‘Featherbedding’ Study Proposal Assail othyhy RA 


Commenting on D. P. Loomis’ suggestion for ap- 
pointment by President of commission to study 
make-work rules in railroad industry, one union 
leader says rail workers are being made ‘scape- 
goats for questionable managerial practices,’ 


Trucking Industry Advised to Be 


Addressing board of governors of Regular Com- 
mon Carrier Conference, Brig. Gen. Morris, 
director of Military Traffic Management Agency, 
suggests establishment by carriers of 
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Single LCL Agency Proposal Supported ‘in Principle’ by NASAB 


In resolutions adopted at St. Louis convention, 
National Association of Shippers Advisory Boards 
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This new 85-foot North American flat car will 
accommodate either two 40-foot trailers, 
containers or a combination of trailer and 
containers. This car features: Latest design ... 
stanchions... roller bearings . . . 70-ton trucks 
| >.» Re KF couplers, etc. 


North American is presently offering these 


cars under ATTRACTIVE LEASE ARRANGEMENTS 
to railroads, shippers and freight forwarders. 
Plan now to ship more efficiently, maintain a 
WITHOUT CAPITAL 
INVESTMENT on your part. North American 


better profit margin 


also offers many other types of cars or will build 


to your own specifications. 
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For full information phone, write or wire 


NORTH AMERICAN CAR CORPORATION 7 


231 South LaSalle Street, Chicago 4, Illinois 
Telephone Financial 6-0400 
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OR MORE THAN THE ESTIMATED WEIGHT McLean Trucking Company since the 


company was founded in 1934 covers 


OF THE GREAT PYRAMID OF a er every commodity American 


industry moves to market. Included are 






textiles, machinery, tobacco and food 
products, chemicals, building materials, 























Billing for freight transported by 
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hardware and a host of other goods. 






McLean “know-how” in handling 


thrown in for good 
measure ! 


PEOPLE move freight...and MfLean 
people know how! 


freight of all kinds . . . safely, depend- 
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oped through a quarter of a century of 
experience as a regular route common 
carrier. 
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me Meet Hiram Spainhour, supervisor - . 
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Section, and a McLean employee 
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in sources to help antici- ; 
pate your needs for mo- tation value on truck 
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loads or less ... call 


ar McLean today! 


regular or seasonal traffic. 
“Data processor” Spainhour 
is a typical member of the Mc- 
Lean team of fine people who 
know their jobs. 
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SERVING THE EASTERN SEABOARD AND THE MIDWEST ¢ GENERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA 
McLean Also Manages and Operates Hayes Freight Lines, Inc., 





Serving the Central States 
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Let's Stick to the Facts on Make-Work Rules 


a ANIMOSITY SHOWN by leaders of several rail 
labor organizations toward the railroads’ suggestion that 
President appoint a special commission to study the 
ke-work rules situation in the railroad industry (T.W 
14, p. 19, and elsewhere in this issue) is disappointing, 
hardly astonishing. The attitude of some of those union 

fs toward any suggestion from railroad management 
ms to coincide with the reaction of the tired member of a 
blackface comedy team of the 1920s toward the 
tracted from a harmonica by his partner: 


1, I wouldn't like it.” 


music 
“Even if it was 


The president of the Brotherhood of Locomotive Firemen 

Enginemen, H. E. Gilbert, is quoted as having said that 

the locomotive fireman or diesel helper is more useful and 

roductive today than at any time in the history of rail- 

iding’’ and skilled technician with 
ill his basic and traditional duties intact.’ 


has developed into a 


In his speech at St. Louis, February about the cost to 
the railroads of the wasteful use of ene brought about 

make-work or ‘‘featherbedding” rules, Daniel P. Loomis, 
president of the Association of American Railroads, referred 
to a statement in a report by “the neutral members of Arbi 
tration Case 140” that “the change from steam to diesel 
ower left little or nothing for the firemen to do.’ Mr 
Loomis and others in the railroad industry have estimated 
that the annual cost to the railroads of employment of ‘un 
ecessary’’ firemen on diesels exceeds $200 million 


The question whether a need for a fireman on diesel 
locomotives in freight and yard service of the Canadian 
Pacific Railway existed was exp slored thoroughly last year in 
Canada by a three-man commission ap pointed by the Gover- 

t General of Canada. In its report (T.W., Feb. 15, 1958, 

17), this Royal Commission concluded that ‘firemen are 

tt required on diesel locomotives in either freight or yard 
rvice on the Canadian Pacific Railway It added that 
their functions have either disappeared, in the case of 
production of power, mechanical assistance and inspec 
mm, Of are a mere duplication of what is discharged by 
ther or others, as in the case of the lookout functions 
rtormed by the head-end trainman and the engineman 


we one exception, the recommendations of the Royal 
Commission were put into effect by the Canadian 

fic, although the BLFE members on its lines had gone on 
ke in protest against the dismissal of firemen (T.W 
iy 17, 1958, p. 72). If, as a result of its having dispensed 
th the services of firemen on diesels in yard or freight 
vice, the Canadian Pacific has experienced any noteworthy 
terioration of its safety record, we haven't heard about it. 
id there been such a decline in safety of operation on that 
lway since the removal of the firemen from the diesels 
st May, we're sure the BLFE would have made some noise 
out it 


The president of the Brotherhood of Railroad Trainmen, 

P. Kennedy, says the railroads “have the right to serve 
tice on the various railroad labor organizations” for revi- 
n or change in the application of such rules as they find 
be obnoxious. He observes that this would mean resort to 
lective bargaining—a procedure he deems proper in such 
situation. It's our understanding, however, that (with cer- 
n exceptions not pertinent here) neither the railroads nor 


the Trainmen are in position, under the “moratorium provi 
sion of their three-year agreement effected on November 1, 
1956, to serve any notice proposing changes in working rules 


“during the period of this agreement 
In his ‘‘blast’’ against Mr. Loomis’ suggestion for a study 
of make-work rules, A. | 


Lyon, executive secretary-treasurer 
of the Railway 


Labor Executives’ Association, says this 
“The railroads’ constant charges of ‘featherbedding’ have 
been examined time and time again by the various Presi- 
dential emergency boards appointed under the railway labor 
act—and those charges have been completely rejected re- 
peatedly by the impartial members of these boards after 
they have studied all the facts . We do not favor wasting 
the public's money by the setting up of a Presidential Com- 
mission to study this already much-hashed-over matter. We 
have no doubt that the outcome of any such study, if fairly 
and impartially conducted, simply renew the same 
findings of previous fact-finding boards that the alleged 
featherbedding 


would 


problem simply does not exist.’ 


job of twisting the 

facts. We have read many emergency board reports, 
and we don't recall having seen one in which “‘feather- 
bedding” charges were completely rejected.”” We do recall 
an interesting statement made an emergency board report 
that was filed with the President March 25, 1955 (T.W 
April 2, 1955, p. 71). We = the following from that 
statement and recommend a careful reading of it by Mr 


Lyon and a 


ELL, now that’s really a fancy 


ll other rail labor union officials and members 

“If the railroads 
intense competition 
obsolete 


are to maintain a strong place in the 
among transportation industries, 
structure must be carefully reviewed and 
Many railroad operations have been abandoned in 


their 
wage 
revised 
recent years, leaving the field to competitors and reducing 
employment opportunities in the railroads. A revised wage 
structure operations might provide labor 
costs which would justify continuation of the service 

The board has concluded that there is imperative need 

specifically in the operating classifications, for a thorough 
going review and modernization of the internal wage struc 


ture 


among types of 


“It should be made clear that the term ‘wage structure 
is used to denote the whole complex of wage rates, methods 
and bases of wage payments, rules governing the mileage 
basis of pay and overtime, graduated rates of pay, 
and other differentials, and all other rules governing com- 
pensation 


re g10n 


“A comprehensive review of the wage structure would 
require the establishment of a Wage Structure Commis 
sion. . . . Effective work the commission would require 
that studies be initiated to secure all relevant information 
on the wage 


structure and earnings of the industry among 


operating classifications It has been the experience of 
industry generally that improved wage rate structures pay 
for themselves, while they may result in some initial rise 
in average earnings. 


should be 


ton-mile and per passenger-mile and imcrease some earn 


In these operating classifications it 


possible to reduce average labor costs per 


ings... 
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through AMERICAN 
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You'll get MORE SALES by having your 
products where and when there is a 
demand for them .. . and you'll get 
MORE EFFICIENT distribution and ware- 
housing in 87 major markets through 
American Chain of Warehouses, Inc. 
Each member is a leader in its market 

brings your products near your 
customers . shortens delivery time 

maintains your stocks and speeds 
order haridling through credit list ref- 
erence. Further, you can SAVE MONEY 
by means of volume freight movements 


to the warehouses 


FOR DISTRIBUTION COSTS 
CALL THE “GOLD RUSH” NUMBER IN 
NEW YORK .. . Yukon 6-7722 . .. or 


write John Terreforte, 250 Park Avenue, 
New York, New York. 


CALL CHICAGO: Henry Becker, West- 
ern Manager, Horrison 7-3688, or write 
to 53 W. Jackson Blvd., Chicago, Ill. 
CALL NEAREST MEMBER for distribution 


costs in any marketing center. Find 
name of our nearest member in 


FREE MEMBERSHIP DIRECTORY 


Write for your copy to John Terreforte, 
250 Park Avenue, New York. 
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Questions 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Limitation of Actions— 


Failure to Deliver— 
Computation of Time 


Question—Michigan 


On a three-line haul, with our com- 
pany being the intermediate carrier, we 
were presented with a freight bill cov- 
ering four pieces, and allowed clear re- 
ceipt to the origin carrier on June 7, 
1957. When the shipment arrived at the 
point of transfer to the delivering car- 
rier, our transfer terminal noted that 
the shipment consisted of only one piece, 
being three pieces short. 

Unfortunately, rather than handling 
this properly, by delivery of the one 
piece to the delivering carrier, our termi- 
nal allowed the freight bill and the one 
piece to rest on our dock, while tracing 
for the three missing pieces. 

Two of the three missing pieces were 
found with the origin carrier and were 
transferred to us on June 19, 1957, and 
we transferred same to the delivering 
carrier on June 20, 1957, and he delivered 
these two pieces to the consignee on 
June 2, 1957. 

The piece which we had originally 
received from the origin carrier on the 
four-piece revenue freight bill was 
finally transferred to the delivering 
carrier on July 1, 1957, along with the 
revenue billing, and was delivered, on 
the revenue billing, to the consignee on 
July 3, 1957. 

Consequently, by July 3, 1957, three 
pieces of the four-piece shipment had 
been delivered, and the revenue billing 
had been presented to the consignee. The 
fourth piece has not been found, to this 
date, and it is for the value of that item 
that claim has been filed. 


Claim was filed by the shipper on May 
21, 1958. 


As you will note, claim was filed 11 
months after date of delivery of the 
first two pieces to the consignee, and 
10 months and 18 days after delivery 
of the third and last located piece to 
the consignee. 

What is a “reasonable time for de- 
livery?” 

In view of the fact that we consumed 
one month and two days between the 
date of origin and the date of delivery 
of the one piece on revenue billing, the 
claimant contends that the reasonable 
time for delivery should be considered at 
least that amount of time (one month 
and two days) in arriving at the amount 


of time he would have for filing 
claim. 

We can not believe that such reasoning 
would be consistent with the thought 
that prompted the wording of section 
2(b) of the uniform bill of lading con- 
tract terms and conditions. Therefore, 
we feel that our honoring this claim 
would be a violation of that section. 


Answer 


Section 2(b) of the uniform bill of lad- 
ing contract terms and conditions re- 
quires that claim for non-delivery of 
freight must be filed within nine months 
after a reasonable time for delivery has 
elapsed. 

What constitutes a “reasonable time 
for delivery” means such time as is 
necessary to conveniently make delivery 
in the ordinary course of business, taking 
into consideration special circumstances, 
such as strikes, acts of God, and so 
forth. See, Chesapeake & O. R. Co. \ 
Martin, 283 US. 209; Hazzard Co. vy 
Railroad Co., 121 Me. 199: and Moore \ 
American Ry. Exp. Co., 107 S.E.2d 6 

Proof of delivery in the usual time, ac- 
cording to the custom and course ol 
the company’s business, is held to be 
prima facie evidence of a reasonable 
time for delivery. Leo Lococo’s Sons. Vv 
Louisville & N. R. Co., 82 S.W. 2d 332 

Therefore, if May 21, 1958, the date 
on which claim was filed, is more than 
nine months from the date on which 
delivery should have been made, it 1s 
our opinion the claim is invalid. 


Bills of Lading— 


Proper Indorsement 
Of Order Bill of Lading— 
What Constitutes 


Question—District of Columbia 

Your answer to Pennsylvania, und 
the above caption, as published on pag* 
10 of the January 17, 1959, issue 
TRAFFIC WorLp, wherein you stated tl 
an order bill of lading is properly 
dorsed when signed by the person 
whose order the goods are deliverable 
the tenor of the bill, is incomplete 


An order bill of lading must first 
indorsed by the party to whose order t 
bill is drawn—not necessarily the co! 
signee. If the consignee is a party, ot! 
than the “order” party, shown on | 
bill of lading, then he, too, must indo 


in this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Throughout the Mason and Dixon system constant 
“leased-line” contact is maintained between 26 terminals 
on all LTL freight. Modern freight handling methods 
put your shipment on the road quicker . . . 26 strategically 
located terminals throughout the 6,000 miles of routes 
are ready to dispatch it for delivery. Here is the finest 
service for /ess than truck /oad freight between the East 
and the South. Call us today. 
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Member: American Waterways Operators, Inc. 
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Steamship Company | 
THE PACIFIC COAST DIRECT LINE | 
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San Francisco: 141 Battery St 
New York: 21 - 24 State St. 
612 South Flower St 


Los Angeles 
Tacoma: Tacoma Bldg Re pre sented by Hinkins Steamship Agency, Inc., at 


Seattle: Pier 48 Philadelphia, Baltimore, Rochester 


and Pittsburgh 
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the order bill of lading before securi: 
the shipment. 

The order bill of lading is a negotiab 
instrument until such time as secured | 
the carrier and canceled at time of ds 
livery, which the carrier does by marki! 
“canceled” across the face of the bill of 
lading. 

Since the order bill of lading is nego- 
tiable, the consignment can be claimed 
by any person having the original bill in 
his possession, as long as it is indorsed 
by the original “order” party and sub- 
sequently indorsed by the person -having 
the bill in his possession, just as checks 
are indorsed. 





Answer 


The above explanation was implied in 
our original answer. However, for the 
sake of clarity, we shall certainly adopt 
this explanation, since it is more de- 
tailed. 






Overcharges— 
Party Entitled to Refund 


Question—Michigan 


We buy, F.O.B. shipping point, freight 
prepaid and allowed in truckload quan- 
tities. Occasionally, we find it necessary 
to divert a shipment from the original 
destination to a less distant city. For 
example: Shipped from New York to Chi- 
cago, diverted to Pittsburgh, Pa. The car- 
rier accepts the diversion instructions on 
proof of passage of title at origin. 


The rate to Chicago is $2.00 per hun- 
dred pounds, compared with only $1.00 
per hundred pounds to Pittsburgh. The 
carrier, on instructions from the owner, 
is requested not to inform the shipper of 
diversion. The carrier wants only the rate 
or freight charges from point of origin 
to Pittsburgh. The shipper has paid $2.00 
per hundred pounds on the original bill- 
ing. 

The owner is reluctant to file claim for 
the difference, since he did not actually 
pay the freight charges to the carrier. 
The freight was, of course, included in 
the purchase price. 


If the carrier refunds the difference i 
freight to the owner, the original billed 
consignee, is the carrier liable in any way 
to the shipper? 

What, in your opinion, are the right 
and duties of the three parties in th 
transaction? 
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ing t 


Answer 


As a general rule, the person who ha 
borne the expense of transportation is 
proper party to bring an action to r« 
cover overcharges thereon and, in th 
respect, the Circuit Court of Appeals, i! 
Gabbert v. Atchison, T. & S. F. Ry. Co 
93 F.2d 562, held that one who has born« 
the transportation charges may sue f< 
recovery of the excess charges, regard 
less of who initially pays the charges t 
the carrier. 

Other cases dealing with this subjet 
are: Gulf, C. & S. F. Co. v. Bartlett 
75 S.W. 56; Jennison Bros. & Co. \ Ri 
Chicago & N. W. Ry. Co., 158 N.W. 39! 
Louisville & N. R. Co. v. Sloss-Sheffielk 
Steel & Iron Co., 295 F. 53, affirmed 4 
S.Ct. 73, 269 U.S. 217; Johnson v. Atchi 
son, T. & S. F. Ry Co., 17 F.Supp. 720 
Schreiber Milling & Grain Co. v. Chi 
cago, G. W. R. Co., 213 I1.C.C. 731; South 
ern Pac. R. Co. v. Darnell-Taenzer Lb! 
Co., 245 U.S. 531; Ogden Packing & 
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CLIC in time... 


like the proverbial “stitch”, closes gaps for indus- 
trial Traffic Managers. 


CLIC saved shipping time recently on a car roll- 
ing towards the right city, but routing was incom- 
plete for the required delivery. A costly delay and 
great inconvenience would have resulted if con- 
signee’s Traffic Manager had not been notified of 
this. But, fortunately for him, the shipment was 


moving on the Chesapeake and Ohio. 


Right after CLIC teletyped the car movement 


information to the C&O traffic office at destination, 
a phone call to the Traffic Manager got a warm 
thanks and instructions to complete the routing in 
plenty of time. 


CLIC (Car Location Information Center) is 
C&O’s all-teletype reporting system which can give 
the location of any car on C&O tracks at any time. 

Shippers are finding CLIC of tremendous value 


in many ways. Is your Traffic Department making 
full use of it? 


Write for your copy of a booklet de 


Chesapeake and Ohio Railway 


3800 TERMINAL TOWER, CLEVELAND 1, OHIO 
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THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK 















ty record 
among Class A rail- 
roads. Awarded by 
American Museum of 
Safety to Nickel Plate 
Rood. 





An honor we're proud 


to share 


E. H. Harriman Award 
for outstanding safe- 


in 1957 


Every Nickel Plate employee and every person who has worked 
through the years to further railroad safety shares in this honor. It 
marks another step upward in our industry's unending efforts to 
provide the finest and the safest freight and passenger transportation. 


43 Nickel Plate traffic offices are located in prin- 
cipal cities. All have TWX teletype facilities to 
speed your requests for information and service. 


— © ee oe oe ee Oo 


Speed your freight 
ship Nickel Pilate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES ., . TERMINAL TOWER, , . CLEVELAND 1, OHIO 











TRAFFIC Wor! 


Provision Co. v. Atchison, T. & 8S. F. } p 
Co., 147 I.C.C. 341; American Smelting 
& Refining Co. v. Director General, | +4 ea 
I.C.C. 570; and Duluth Boiler Works 


Atchison, T. & S. F. Ry. Co., 118 I. : ——s 
161. 
Tariff Interpretation— j 3 
a -_ 
Automobile Parts v. — 


Steering Gear Parts 


Question—Indiana \ \ i 


On March 25, 1957, we were tendered \ 
a volume consignment described as auto 
steering gear parts, NOI, aluminum 
weighing 24360 pounds, and moving SS 
from Trenton, Mich., to Evansville, Ind 

Our billing was rated at 3rd class, in 
accordance with item 6460 of Nationa) 
Motor Freight Classification No. 13, and 
the charges were paid by the consignee, 
without question. Recently, we received 
an overcharge claim in the amount of 
$205.74, predicated upon application of 
item 4210 of Central States Motor 
Freight Bureau tariff No. 562-A, MP- 
I.C.C. No. 774, quoting a depressed rat- 
ing on auto parts, other than iron or 
steel. The claim was declined, on the 
basis that the commodity rating covers 
auto parts, as described in item 6870 of 
National Motor Freight Classification 
No. 13, whereas engine, driving gear, or 
steering gear parts are covered specifi- 
cally in a separate item, 6460, and, con- 
firming this interpretation, there are 
about a dozen commodity ratings in 
tariff No. 562-A, which are just so de- 
scribed. 


We would appreciate having your 
opinion, advising whether our version of 
this traffic is correct. 


Answer 


Item 4210 publishes an 88-cent truck- 
load commodity rate on automobile parts, 
described in and subject to the provi- 
sions of item 1560, and item 1560-B 
applies on, among other articles, automo- 
bile parts, viz, automobile parts, other 
than iron or steel. Your contention is, 
that, inasmuch as steering gear parts 
are specifically named in the classifica- 
tion, they are not included in item 
1560-B. 


A similar problem was involved in 
W. A. Barrows Porcelain Enamel Co. Vv. 
Cushman M. Delivery, 11 M.C.C. 365, 
wherein the Commission said: 


Defendants contend that frit, 
having been specifically named in the 
classification, was not removed there- 
from by an exception naming other 
articles but not specifically naming frit 
Under defendants’ interpretation, the 
exception items embraced only those 
calking or glazing compounds compre- 
hended in the captions ‘Lacquers, paints 
or varnishes’ or ‘Paints, paint material 
or putty.’ 

“We disagree with defendants’ positi 
in this regard. Where one rating is pr‘ 
vided in the classification and anoth¢e 
in an exception thereto, the latter tak« 
precedence and must be applied in stri 
conformity with its terms, even thous 
the classification description is mo 
specific. James S. Kirk & Co. v. Balt 
more & O. R. Co., 139 I.C.C. 293. T! 
record here warrants the conclusi 
that frit is a glazing compound. It is 
described in the classification as well : 
in the evidence. It therefore is clear 
embraced in the descriptive phra 
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’ positic Savings begin the instant Sea-Land’s trailer-truck picks up freight 

g is pl at your door. No extra packaging, no marking or stencilling! 
anoth Once loading is complete, trailer doors are sealed. 

e> a Cargo is never moved or scattered. No handling! No pilferage! 

n thou No damage! And you can ship any kind of freight. Door-to-door delivery. 
is me Contact Sea-Land for proven savings. 
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FOOT OF DOREMUS AVENUE, PORT NEWARK. NJ. [P.0. BOX 1050) : 
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‘Calking or glazing compounds’ following 
the term ‘viz’ in the exception items here 
considered. While it may not be a lac- 
quer, varnish, paint, paint material, or 
putty, the captions of the exception 
items containing the latter terms were 
inconsistent with the descriptive phrases 
following them. The term ‘viz,’ which is 
usually employed to make specific that 
which has theretofore been stated in 
general terms, appears to have been 
used here to include within the excep- 
tion articles which have similar charac- 


teristics but which were not specifically 
included in the caption. We have fre- 
quently found that reasonable doubts 
about the meaning of a tariff must be 
resolved in favor of the shipper and 
against the carrier. For these reasons 
we conclude that the column 52 rating 
applied and applies on frit when packed 
in inner containers in barrels, boxes, or 
crates.” 

This ruling should, in our opinion, 
apply to the instant problem, in which 
event the rate in item 4210 is applicable. 


From Our Readers 


Views on Single-Agency Plan 


Minneapolis 21, Minn. 

Discussions of the single agency plan 
for package freight were included in 
three issues of TraFric Worip (Sept. 13, 
1958, October 11, 1958, and January 31). 
It seems to me that the plans as re- 
ported are primarily a “souped-up” LCL 
rail operation coordinating bulk mail, 
express and LCL shipments. 

The seriousness of the objections is 
indicated by two persons, the one saying 
it has a “fatal flaw,” the other saying 
it has a “major obstacle”. The fatal flaw 
in the plan was that it lacked competi- 
tion (T.W., Sept. 13, 1958, p. 34). While 
competition is good and desirable, is 
competition stressed for the sake of com- 
petition? Are goods shipped to create 


competition, or to get them from pro- 
ducer to the consumer? If the essence 
of transportation is to move commodi- 
ties to the consumer, competition is a 
means to an end rather than an end in 
itself. Competition thereby serves to 
maintain reasonableness and fair pric- 
ing. A single carrier in an area of great 
volume may in its success become in- 
different to shipper needs and become 
slow in providing service. 

Obviously, it is service that is desired. 
Since a way has not been devised to make 
competition an integral part of a single 
agency plan, all is lost only if competi- 
tion is for the sake of competition. We 
fear the lack of competition because we 
would be helpless if someone took ad- 
vantage of us. 

The crux of the problem, it seems, is 
this: Which is more important—compe- 
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tition or service, the means or the e' 
Service is already being achieved with 
competition when necessary for 
benefit of the public. It is done un 
section 5a of the interstate comm¢ 
act, wherein carriers act in concert 6) 
rates and practices if their agreem: 
under which they act has been approved 
by the Interstate Commerce Commissior 
In a related way, would it not be possibk 
to set up a single agency plan patterned 
after the freight forwarder idea, using 
truck and rail with the carriers concert- 
ing to provide package service under ths 
approval of the Interstate Commerc: 
Commission to limit unfair pricing and 
practices? 

The second objection, called a major 
obstacle, is the violation of section 15 of 
the act in not permitting the shipper t 
route LCL shipments. Why must the 
single agency plan be merely a revita- 
lized or revamped Railway Express 
Agency? Instead of localizing the agency 
to a single method, why not make it in- 
clusive of all methods to expedite pack- 
age freight? How often does a shippe: 
object to the freight forwarder, who uses 
truck and rail, when he cannot request a 
certain carrier? Part IV of the Act dos 
not contain the routing provisions of 
Part I. Clearly, routing is not a majo: 
obstacle, unless the single agency plan i: 
to remain a rail LCL operation, to which 
statement “railroads could not acquire 
and hold any appreciable percentage of 
such business for more than a few years 
(T.W., Oct. 11, 1958, p. 17) would be 
plicable. 

This is an area that demands creativ 
ness rather than a rehash of the presen 
—M. L. THompson, Traffic Department 
Northern Ordnance Incorporated. 
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the Fou of lake Charles 
Sewes You Best / 


Each year more and more shippers are making 
Port of Lake Charles their Port because—Port of 
Lake Charles gives fast, economical and dependable 
service to all general cargo shipments. 


Twice-a-day port switching, lowest wharfage rate 
on the gulf and experienced stevedoring means— 
FAST—ECONOMICAL—DEPENDABLE. 


Join the many shippers who mark their cargo “‘via 
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Let’s remove 
this barrier to | 
Railroad Progress 
now! 


uring World War II a temporary Federal tax was service is burdened with operating deficits of $700 
posed on passenger fares paid by the people who million a year. 
‘ed trains, planes, buses or other for-hire carriers. One The travel tax undermines the strength and stability 
ig reason for this was to discourage nonessential use of the whole transportation industry. And in so doing 
f these vitally needed transportation facilities it threatens the ability of the railroads and other public 
carriers to keep pace with the growing needs of our 
loday, the traveler is still required to pay this tax economy and national defense. 

adds 10% to the cost of the ticket. The tax is continuing The tax on travel is a deterrent to progress and pre- 


discourage travel at a time when railroad passenger paredness. IT SHOULD BE REPEALED! 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


CIT League Asks Government to Tell Plans 


'To Alleviate ‘Discrimination’ in Rates 


Citing Official Statements That Canadian Gov't Will Act, Members 


Of League Ask Information Before Request of Railways for Further 


Rate Increase Is Heard. 


Probe of ‘Crow’s Nest Pass’ Rates Sought. 


~~ 
) By LEWIS W. BRITTON 
Members of the Canadian Indus- The so-called “Crow’s Nest Pass” rate 
Traffic League on the first day Were established pursuant to chapter 5 
: aoe : of the statutes of Canada, 1897 
the league’s forty-third annual fs 
. The resolution recited that the board 
neral meeting in Toronto, Febru- in its communication to the Minister of 
17, called on the Canadian gov- Transport, had recommended that the 
ment to study statutory rates on difference between any statutory rates 
in and’ flour established in 1897 to nd normal reasonable rates determined 
} : ; : | aaa by the Board of Transport Commissioners 
termine whether they are now rea- be borne by the national treasury simi- 
nable They also asked the gov- lar to the maritime freight rates act.” 
nment to reveal, before hearings The act referred to provides that the 
a request of the Canadian rail- Canadian treasury make up 30 per cent 


ivs for a further increase in freight 
tes, what it intended to do to re- 
ve inequities in the freight rate 
tructure as aggravated by a 17 per 
nt increase granted the railways in 
(T.W.) 
The league’s export-import committee 
Canadian shipping com- 
that subsidies granted 
government to American- 
hipping lines would apply on traf- 


—— 


November 


rted that 
11és fearing 
the US 


between Canada and the United 
te felt that, in order to stay in 


ne they would have to have “some 
f indirect subsidization.” 
meeting in the Royal York 
membership committee 
an increase of 100 members in 
over 1957, with gains in all but 
of the provincial divisions 


Crow’s Nest Rates Resolution 


n the resolution asking a study of the 
tutory rates—the so-called “Crow’s 
st Pass” rates, established on grain 
i flour by statute in 1897 and since un- 
inged, except for changes in minimum 
hts—the membership was, in part, 
rsing the action of the league’s board 
lirectors which, on November 26, 1958, 
iressed a communication to George 
es, Minister of Transport, asking that 
recommend to the Governor-in-Coun- 
that it require the Board of Trans- 
Commissioners for Canada to de- 
mine reasonable rates on grain and 
within the territory “referred. to 
Subsection 6 of section 328 of the 
‘way act, chapter 234, and the rates 
sed on this formula as covered by 
ieral order 448 of August 26, 1927 
ied by” the board. 


ieague 


heard its 





aeoaaed 















of the normal charges on traffic within 
the Maritime provinces, and 20 per cent 


on traffic to ‘but not from) central 
Canada 
The resolution also recited that the 


board of directors had recommended to 
the Minister of Transport that “where 
economic, geographic, or other conditions 
exist in certain sections of Canada which 
in the national interest require special 
treatment, the cost or burden should not 
be placed on the carriers, and thus on 


the users of transportation service, but 
should be borne by the country as 
whole 

In debate on the resolution it was 


agreed that this much of the resolution 
reciting what the board of directors had 
requested in their communication to the 
Minister of Transport, should remain in 
the resolution as adopted 

However, the membership voted an 
amendment to the final paragraph of the 
resolution as originally presented to the 


meeting. That original “resolving” para- 
graph read 
“Therefore, be it resolved, that the 


annual meeting of the Canadian Indus- 
trial Traffic League now in session (Feb- 
ruary 17, 1959) at Toronto, Ont., heartily 
endorses the submission of the board of 
directors of November 26, 1958, addressed 
to the Minister of Transport.” 

Instead of that final paragraph, the fol- 
lowing amended paragraph was adopted 

“Therefore, be it resolved, that the 
annual meeting of the Canadian Indus- 
trial Traffic League now in session (Feb- 
ruary 17, 1959) at Toronto, Ont., endorses 
the request for an investigation to de- 
termine whether or not the present level 
of the rates on grain and flour set forth 
in subsection 6 of section 328 of the rail- 
way act, chapter 234, and known as the 











LATE NEWS PAGES 


IN THIS ISSUE 


Crow’s Nest Pass rates, are reasonable 
in the light of changed conditions since 
they were established, giving due con- 


sideration to all other matters relevant 
thereto.” 
A copy of the resolution is, by its 


terms, to be sent to the John G. Diefen- 
baker, Prime Minister of Canada, and 
to the members of the Ministry 


Relief From Rate ‘Inequities’ 

The which the govern- 
ment is asked to make known precisely 
what it has in mind, as referred to in 
certain official statements concerning the 
intention of the government to take 
measures to remove inequities in the 
freight rate structure, and to alleviate 
“the discriminatory effects” of the recent 
horizontal increase in freight rates, was 
adopted without debate 

In explanation of the resolution is was 
stated that the Board of Transport Com- 
missioners of Canada had granted the 
interim 17 per cent increase to the rail- 
ways in November, and that this had 
been followed by a request by the rail- 
ways, pursuant to their original applica- 
tion, asking the board to set a date for 
hearings on their request for further 
relief. The board having set May 19 as 
the date for the beginning of the hear- 
ings, it was explained that the govern- 
ment was being asked to make known 
its plans before the hearings began so 
that the board might not be hampered 
in its handling of the application 


Text 


resolution in 


of Resolution 


The chronology of the events leading 
up to the adoption of the resolution 
were set forth in the resolution, which 


was as follows 

‘Whereas, The Acting Prime Minister 
the Honourable Howard C. Green, Min- 
ister of Public Works, announced on No- 
vember 27, 1958, that a Cabinet Commit- 
tee has been organized to undertake 
immediate measures to relieve inequities 


in the freight rate structure, including 
any that may be aggravated by the 
present increases, and 

‘Whereas, The Acting Prime Ministe1 


aid that this study will include not only 
1 comprehensive consideration of the 
railway freight rate problems—including 
the situation of the long-haul provinces 
in the west and the Atlantic Region—but 
also other specific problems which require 
solution if Canada’s railways are to serve 
the national interest without prejudicing 
particular areas, and 

“Whereas, The Acting Prime Ministe1 
hoped that the Cabinet Committee would 
be able to provide immediate alleviation 
of discrimination where it exists and an- 
nounced that the government has already 
indicated its intention of moving toward 
a solution of these problems, and 

“Whereas, On Thursday, January 15, 
1959, His Excellency the Governor Gen- 
eral in his speech from the throne to 
both houses of parliament, said ‘My min- 
isters will recommend to you action to 
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alleviate the discriminatory effects of the 
recent horizontal increase in freight 
rates,’ and 

“Whereas, It is important that the fed- 
eral government should act decisively on 
the anouncement of the Prime Minis- 
ter, reported on page 64 of the ‘House of 
Commons Debates’ of January 19, 1959 
‘According to the statement made by the 
Acting Prime Minister at that time in 
the month of November, we undertook 
to act as we are now intending to act as 
set out in the speech from the throne,’ 
and 

“Whereas, The Railway Association of 
Canada on January 5, 1959, presented to 
the Board of Transport Commissioners 
for Canada a notice of motion together 
with affidavit to fix dates for hearing the 
application of September 16th, 1958, for 
final relief therein requested to offset any 
deficiency in earnings from the level of 
earnings based on the board’s require- 
ments formula, and 

“Whereas, The Board of Transport 
Commissioners for Canada, on January 
13, 1959, issued order 96831 that the ap- 
plication of the Railway Association of 
Canada for final relief will be heard by 
the board at Ottawa, on Tuesday, the 
19th day of May, 1959, and 

“Whereas, The Canadian Industrial 
Traffic League being a national body and 
through its membership represents di- 
versified activities in the field of com- 
merce and industry and its members have 
an extensive purchasing power in the 
field of transportation: 

“Whereas, Unless the legislation im- 
plementing the recommendations to alle- 
viate the discriminatory effects of the 
recent horizontal increase in freight rates 
is announced—the submissions to and 
evidence before the Board of Transport 
Commissioners for Canada on and sub- 
sequent to May 19, 1959, may be hampered 
with unnecessary evidence and argu- 
ments and the board thereby be impeded 
in its adjudication of the issues involved. 

“Therefore, be it resolved, By the an- 
nual meeting of the Canadian Industrial 
Traffic League that the federal govern- 
ment be respectfully urged to reveal the 
basis of the proposed legislation prior to 
the hearing by the Board of Transport 
Commissioners for Canada, on Tuesday, 
the 19th day of May, 1959, of the appli- 
cation of the Railway Association of 
Canada for final relief. 

“Be it further resolved, That the league 
respectfully suggest to the federal gov- 
ernment to consider representation from 
the league on any board or committee 
which may have the power to investigate 
transportation rates and services.” 


Great Lakes Subsidy 


L. T. Davis, traffic manager, eastern 
division, Steel Co. of Canada, Ltd., Mont- 
real, chairman of the export-import com- 
mittee, read the report of that group. 

Under a subheading, “US. Lakes 
Steamship Subsidy Bid,” the committee 
said that “Canadian Great Lakes ship- 
owners and operators are worried and 
very apprehensive over a new US. ship- 
ping subsidy bid .. .” 

It then included in its report a news- 
paper article which referred to an appli- 
cation of American Export Lines, Inc., 
for an operating-differential subsidy for 
ships in the trade between the Great 
Lakes (including Canadian ports) and 
the Mediterranean. 

The newspaper was quoted as saying 
that Canadian Great Lakes shipping 
firms saw a subsidy grant as a threat to 
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their livelihood when the St. Lawrence 
Seaway is opened to navigation in the 
spring. 

The newspaper report—incorporated 
with the aforementioned comment by the 
committee in its report in apparent ac- 
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ceptance of its content—concluded w 
this paragraph: 

“Candian firms feel that the ansy 
for them will have to be some form 
indirect subsidization to stay in bu 
ness 


‘Test Cases’ May Decide Rails’ Ability 
To Save Millions of Dollars, Mackie Says 


Speaking at Convention of Non-Profit Shippers, Chairman of Eastern 


Railroad Presidents Conference Says Opportunities Under Transport 
Act of 1958 Depend on Use to Be Made of ‘Freedoms We Think We Have.’ 


The railroads will be able to save 
many millions of dollars that are 
now wasted if “test cases” under the 
transportation act of 1958 are de- 
cided favorably for the railroads, 
David I. Mackie said in a speech pre- 
pared for delivery Thursday night, 
February 19. 

The chairman of the Eastern Railroad 
Presidents Conference was principal 
guest speaker at the annual dinner of 
the National Conference of ,Non-Profit 
Shipping Associations in the Mayflower 
hotel, Washington, D.C., following the 
shipper group’s annual meeting. 

Mr. Mackie asserted that the transpor- 
tation act of 1958 had opened the door, 
“at least a little,” to equality of com- 
petitive opportunity in the transportation 
industry. 

“Is the door really going to be 
opened?” he asked. “For our own sake 
and for the sake of the whole transport 
industry, all its customers, and the whole 
country—we hope so. We'll learn the 
answer by the use we are permitted to 
make of the freedoms we think we now 
have, and by what further freedoms are 
afforded us.” 

Three ‘Test’ Cases 

The three “test” cases referred to by 
the speaker were the “Great Northern 
case,” involving a train discontinuance 
under the interstate commerce act as 
amended by the transportation act of 
1958; the “paint case,” in which, he 
said, a group of railroads proposed to 
move paint at a profit to themselves, 
but at rates which would divert traffic 
from trucks, and the “Plan 3 Piggyback” 
case, which he described as the hoped- 
for answer to the private motor carrier 
problem. He said the “Plan 3” case 
was “a combination of the container 
rate-making approach with the utiliza- 
tion of specialized flat-car equipment 
for the movement of highway trailers.” 

The ICC, in Finance No, 20348, Great 
Northern Railway Co.—Discontinuance 
of Service—Williston, N.D.-Watford 
City, N.D.-Richey, Mont., issued its first 
report and order under the act as 
amended in a proceeding involving pro- 
posed discontinuance by a railroad of 
an interstate passenger train (T.W., Feb. 
14, p. 75). It found that operation by 
the GN of the train in question was not 
required by public convenience and 
necessity, and refused to impose con- 
ditions for protection of railway em- 
ployes who might be adversely affected. 

Mr. Mackie said that, assuming that 
the Great Northern decision indicated 
ICC policy from now on, the railroad in- 
dustry would be able to save many mil- 


lions of dollars that were now wasted 
and put them into strengthening thei 
financial structure and improving ths 
services that travelers and shippers rea] 
ly wanted. 

The “paint case” referred to by M1: 
Mackie was I. and S. No. 7027, Paints 
and Related Articles—Official Territorn 
in which hearings had been held and 
briefs filed with the ICC. 

Speaking of the rail proposal to “mov: 
paint at a profit to themselves, but at 
rates which will divert traffic from 
trucks,” he said that in the past, “this 
might have been forbidden for that very 
reason.” 


No Umbrella Over Competitors 


“If our view is correct,” he continued 
“the transportation act of 1958 relieve 
us of ‘holding an umbrella over our 
competition’—and so makes price rivalry 
for this business permissible. 

“In short, we think that if we can make 
a profit doing a job for less than ow 
competitor can, both we and the shipper 
should be permitted to benefit from that 
fact, ... this is one of the oldest rules of 
ordinary business.” 

Mr. Mackie said that by the system 
proposed in the “Plan 3 Piggyback” case 
the railroads hauled not a commodity 
but a “cube.” 

“The ‘cube’ is the shipper’s loaded 
trailer, which he brings to the railroad 
at one end of the trip and takes awa) 
at the other,” the speaker continued 
“The contents of the ‘cube’—up to a 
specified maximum weight—have no ef- 
fect on the rate.” 

In the light of the background of rai 
rate history, he said, the new plan pr 
vided an established approach in rail- 
road pricing combined with modern 
technology to offer benefits to both the 
shippers and the railroads. 

“The shipper gets his valuable goods 
moved for less than he can move them 
alone—and the railroad makes money 
by sharing in the job,” Mr. Mackie sai 


Door Temporarily Closed 


“The first tariffs to put the plan and 
its rates in effect were allowed. Shipp: 
acceptance led to the filing of mo 
tariffs. But these were suspended—a! 
now all the rates are under investigatic 
Meanwhile, the effect has been to sla 
the regulatory door—only temporaril 
we hope—on a constructive break wit 
the past that is beneficial to both ca 
rier and shipper. 

“And it postpones, if only for a whil 
our right to do what a business is su} 
posed to do—handle itself to the a 
vantage of itself, the customer, and t) 
public.” 

Mr. Mackie said the three situatio: 
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bruary 21, 1959 
outlined might well prove to be “test 
es” on whether the railroads at last 
d the green light to the progress they 
uught the transportation act of 1958 
i given them. The main goal, he said, 

“the same right to handle ourselves 

a business that our competitors and 

t American businesses have.” 

Implicit in this right is equal treat- 

nt by government and the taxing au- 

ities,” he continued. “Perhaps the 
gest reform involved here would be 
juiring our competitors to pay adequate 
er charges for the facilities the public 
vides them. Failing that, or even in 
lition to that, railroads as merchants 
ransport should be permitted to offer 

sale any form of transport their 
tomers want 

We feel also that our rights-of-way 
hould have the same tax treatment as 
the rights of way of other transport. If 
yvaterways, roads, airways and airports 
ire to remain untaxed as ‘highways of 

mmerce’—then our rights-of-way cer- 
tainly should also be relieved of taxes as 
iighways of commerce, And certainly 
there is no justification for the 10-per- 
ent war tax on public carrier travel 
hether it is merchandized by railroads, 
ises or airlines.” 

['wo costly problems on which “we are 
fast’ approaching a showdown,” Mr. 
Mackie said, were commutation and 
featherbedding.” 

Both are, to put it mildly, loaded with 
motion,” he said. “And both help to 

ep on our shelves, gathering dust, the 

ie-prints for literally billions of dol- 

irs Of improvements that would bene- 
you, us, our employes, and the whole 
nomy.’ 

He said the financial burden of com- 

ter service was more than the rail- 

iis could bear, and that more and 

re communities were facing the fact 

if the service was to survive, and, 

me cases, if the railroad providing 

le service -was to survive, the commun- 

ties would have to contribute financial 
port in one way or another 

What form the community support 

take we don’t know, but we think 
coming, and we hope soon,” he said 

The struggle on featherbedding was 

beginning, he said, and added that 
had to come. He said all that had 
tponed it was the moratorium clause 
the rails’ three-year labor contracts 
hat will run out at the end of October 

The best expression he had seen or 
‘bably would see on featherbedding, he 
i, was the recent speech in St. Louis by 
niel P. Loomis, president of the Asso- 
ion of American Railroads (T.W., 
ruary 14, p. 19). Mr. Mackie said the 
roads hoped that President Eisen- 
ver would name the suggested non- 
tisan group of distinguished citizens 
tudy the rail labor question, with in- 
ictions to prepare an independent and 
ective appraisal. 

This should be ready well in advance 

any transportation crisis,” he said. 

therwise we may have economic dis- 
tion and personal hardship that would 
ke the public’s difficulties during the 
ent airlines strikes seem trivial.” 

telerring to the 1958 legislation, he 

i that last year saw the beginning of 

at a lot of transportation (not just 

road) people and their customers 
ed was going to be a complete over- 

il of transport regulation and treat- 

nt. He said the job of bringing trans- 

tation legislation into line with the 
lities of today and the future had only 
un, and that the job of interpreting 

applying the legislative reforms 
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enacted last year was also only beginning. 
This was in no way a criticism of Con- 
gress or of the federal and state com- 
missions, he said, and added that no real- 
ist expected the commissions to do their 
share of the job overnight. 

“As we all know, this is not a sandlot 
ball game they are umpiring,” Mr 
Mackie continued. “It is big-league stuff 

in fact World Series. It is the show- 
down in a long fight by one of America’s 
largest and most important businesses 
for the right to handle itself like an 
American business.” 


15% Rate Rise Proposed 
By REA on Retail Traffic 


A 15 per cent increase in rates on 
traffic moving from retail stores to cus- 
tomers is proposed by the Railway Ex- 
press Agency in tariffs filed with the 
Commission to become effective March 
23. The increase is contained in sup- 
plement No. 4 to the agency’s tariffs ICC 
Nos. 8450 and 8451 

Traffic moving from retail stores to 
customers was exempted by the Com- 
mission from a general 15 per cent in- 
crease in express rates in Ex Parte No. 
210, Increased Express Rates and 
Charges, 1957. The agency has since 
filed tariffs providing for a general 3.5 
per cent in less-carload rates and 
charges which have been suspended by 
the Commission pending investigation 
(T.W., Jan. 3, p. 15). 


Carloadings Totaled 567,134 
In Week Ended February 14 


Loadings of revenue freight for the 
week ended February 14 totaled 567,134 
cars, the Association of American Rail- 
roads has announced. This was an in- 
crease Of 33,948 cars, or 64 per cent, 
above the corresponding week in 1958, 
it said, but a decrease of 108,832 cars, or 
16.1 per cent, below the corresponding 
week in 1957. 

Loadings in the week of February 14 
were 1,737 cars, or three-tenths of one 
per cent, above the preceding week. The 
total of cumulative carloadings for 1959 
through February 14, the AAR noted, was 
24 per cent greater than the total for 
the corresponding period of 1958 

Coal loading amounted to 113,434 cars, 
an increase of 1,132 cars above the cor- 
responding week a year ago, and an in- 
crease of 101 cars above the preceding 
week this year, the AAR said, adding: 
ss Miscellaneous freight loadings totaled 293,- 
750 cars. an increase of 28,128 cars above the 
corresponding week last year, and an increase 
of 1,051 cars above the preceding week 

Loadings of merchandise less-than-carload 
freight totaled 42,686 cars, a decrease of 2,801 
cars below the corresponding week in 1958, 
and a decrease of 82 cars below a week ago 

Grain and grain products loadings totaled 
52,703 cars, an increase of 3,997 cars above the 
corresponding week in 1958. but a decrease 
of 1,241 cars below the preceding week this 
year In the Western Districts, grain and 
grain products loadings for the week of Feb- 
ruary 14 totaled 35,086 cars, an increase of 
2,597 cars above the corresponding 1958 week, 
but a decrease of 962 cars below the preced- 
ing week. 

Livestock loadings amounted to 4,117 cars, 
a decrease of 206 cars below the correspond- 
ing week in 1958, but an increase of 335 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for the 
week of February 14 totaled 3,088 cars, an 
increase of 49 cars above the corresponding 
week a@ year ago, and an increase of 362 
cars above the preceding week. 

Forest products loadings totaled 36,250 
cars, an increase of 1,249 cars above a year 
ago, and an increase of 657 cars above a week 
ago. 


19 





Ore loadings amounted to 15,135 cars, an 
increase of 602 cars above last year, and an 
increase of 386 cars above last week 

Coke loadings amounted to 9,059 cars, an 
increase of 1,847 cars above a year ago, and 
an increase of 530 cars above a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All re- 
ported decreases compared with the corre- 
sponding week in 1957. 


Cumulative Loadings 
1959 1958 1957 
Five weeks of Jan. 2,742,226 2,716,597 3,212,953 


Week of Feb. 7 565.397 532.396 665,25) 
Week of Feb. 14 567.134 533.186 675,966 
Total 3,874,757 3,782,179 4,554,170 


New Weekly Report by ATA 
Shows Truck Tonnage Rise of 
12% in Week Ended Feb. 14 


Intercity truck tonnage in the week 
ended February 14 was 12 per cent 
ahead of the corresponding week of 
1958 in 34 metropolitan areas 
throughout the country, according 
to the first of a new series of weekly 
business indicators released by the 
American Trucking Associations, Inc. 


The weekly survey of truck terminals 
conducted by the research department of 
the ATA showed increased tonnage over 
a year ago in 31 of the areas. The three 
areas reporting decreases were Charlotte, 
New Orleans, and Seattle. 

Localities indicating the largest gains 
in tonnage over last year were Detroit, 
24.9 per cent; Cincinnati, 31.1 per cent, 
and Buffalo, 20.4 per cent. Compared 
with the previous week ended February 
7 this year, reports from 24 areas re- 
fiected decreased tonnage while 10 
showed increases. 

The ATA said these findings were based 
on the research department’s weekly sur- 
vey of more than 425 truck terminals of 
common carriers of general freight. It 
said the survey “in a year-long dry run 
testing period” had shown a close rela- 
tionship to other measures of trucking 
activity and general business 

In a tabulation, the ATA showed the 
percentage of change in truck tonnage in 
the selected metropolitan areas for the 
week ended February 14, 1959, as com- 
pared with the same week a year ago and 
with the previous week this year, as 
follows 

Year Age Previous Week 


o 


BOSTON 

NEW YORK 
PHILADELPHIA 
BALTIMORE 
ATLANTA 
RICHMOND 
CHARLOTTE 
JACKSONVILLE 
BIRMINGHAM 
BUFFALO 
PITTSBURGH 
CLEVELAND 
CINCINNATI 
LOUISVILLE 
DETROIT 
INDIANAPOLIS 
MILWAUKEE 
CHICAGO 
MINN-ST PAUL 
ST. LOUIS 
MEMPHIS 

NEW ORLEANS 
OMAHA 

KANSAS CITY 
OKLAHOMA CITY 
DALLAS-FT WORTH 
HOUSTON 

DENVER 
ALBUQUERQUE 
SALT LAKE CITY 
SEATTLE 
PORTLAND, ORE. 
SAN FRANCISCO + 
LOS ANGELES + 
34 Metropolitan areas + 
+. Indicates increase 
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TRUE THRU SERVICE (tailgate truck-plane interchange, no terminal transfer delays) ...one 
bill-of-lading...one pick-up... ONE LOW RATE. 


FAR FASTER than the fastest surface transportation. Often faster than alternate all-air 


routes, where they exist. 


EQUAL TO OR LESS than cost of interline air, or usual truck-air shipment due to joint through 
rates. Often less than fastest surface. 


MORE RELIABLE Established through schedules. Every shipment anticipated and expedited. 
Prompt progress data available through Flying Tiger’s nationwide teletype network and 
Advance Manifest System. All-cargo all the way; your shipments are handled by men who 
are freight specialists...and proud of it. You’ll notice...and welcome...the differences. 


GET THE FACTS! Phone Flying Tiger, or the associated motor freight carrier (see list) in your 
city. Or write Flying Tiger in Burbank, Calif., att’n John L. Higgins, Vice President—Sales. 


Fy 


OFFICES IN PRINCIPAL CITIES. GENERAL OFFices. LOCKHEED. AIR TERMINAL, BURBANK, CALIF. 





Associated motor freight carriers: Accelerated Transport- Freight Lines; Dave’s Motor Trans.; Dennis Truck Line; E! 
Pony Express; Air Cargo Terminals; Auclair Transportation; Dorado Motor Transportation Co.; Fowler & Williams; Hall's 
B&P Express; Berman's Motor Express; Bilkays Express; Motor Transit; Hawkeye Motor Express; Hicks Express; Inter- 
Bonded Draying Service; California Motor Transport; Con- City Auto Freight; Jersey Coast Freight Lines; Keystone Motor 
solidated Freightways; Cushman Motor Delivery; Dance Express; Maye & Ney; Motor Transport; Northern Transpor- 
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LOW-COST FAST FREIGHT SERVICE 


by the Flying Tiger Line and America’s Leading Motor Freight Carriers 
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FROM EAST AND MIDWEST TO AND FROM: California Bakersfield, Fresno, Lompoc, 
Los Angeles, Merced, Modesto, Monterey, Sacramento, San Diego, San Francisco, Santa 
Barbara, Stockton; Oregon Portland; Washington Seattle, Spokane, Tacoma; Military 
Bases Castle AFB, Edwards AFB, Fairchild AFB, Fort Lewis, Geiger AFB, Mather AFB, 


ac McChord AFB, McClellan AFB, Mt. Rainier Ordnance Depot, Point Mugu, Spokane Naval ‘ 
Air Station, Spokane Naval Supply Depot, Travis AFB, Vandenberg AFB. 
FROM THE WEST COAST TO AND FROM: Connecticut Hartford; Delaware Dover, 
ugh Wilmington; D.C. Washington; Illinois Chicago; lowa Cedar Rapids; Indiana Indianapolis; 
Kentucky Lexington, Louisville; Maine Augusta, Bangor, Portland; Maryland Baltimore, 
Hagerstown; Massachusetts Boston, Springfield; Michigan Detroit; New Hampshire Con- 
ited. cord, Manchester, Portsmouth; New Jersey Atlantic City, Newark; New York Binghamton, 
and Corning, Elmira, New York, Syracuse, Utica; Ohio Akron, Cincinnati, Cleveland, Columbus, 
who Dayton, Niles, Warren, Youngstown; Pennsylvania Allentown, Bethlehem, Easton, Harris- 
burg, Marietta, Mechanicsburg, Philadelphia, Pittsburgh, Reading, Scranton, Wilkes-Barre; 
West Virginia Charleston, Huntington, Parkersburg, Wheeling; Wisconsin Menasha, Mil- 
waukee; Military Bases Dover AFB, Fort Devens, Fort Dix, Gentile AFB, Grenier AFB, a 
your Griffiss AFB, Lakehurst Naval Air Station, Olmstead AFB, Otis AFB, Picatinny Arsenal, 
ales. Sampson AFB, Tobyhanna Signal Depot, Truax Field, Wright-Patterson AFB. 



















LIF. 

ne; El | tation Co.; Perkiomen Transfer; Root's Express; Scari's 

Hall's » Celivery Service; St. Johnsbury Trucking; Stockton Motor 

 Inter- f press; Trans-Ohio Express; Transportation Service; United The only certificated, scheduled airline in the 
one ''uck Lines; Van Namee's Express. U. S. flying Lockheed Super-H Constellations, 


world's largest and fastest airfreighters. 





FREIGHT EXCLUSIVE 
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Radar keeps deliveries on time—another 
United Air Lines ‘‘extra” at no extra cost 


United, as the only coast-to-coast airline with all-fleet radar, can promise you un- 


matched delivery performance and a smoother ride for fragile shipments. Whether your 
shipment goes by DC-6A Cargoliner or one of the 900-plus daily passenger flights, 
on-time schedule dependability is improved by radar, a feature customers appreciate. 


AND MORE “EXTRAS” 


Reserved Air Freight guarantees 
you space aboard any United flight 
on as little as three hours’ notice. 


Personalized service—a follow- 
through feature, monitors your 
shipment from origin todestination. 


Door-to-Door service —a conven- 
ient United feature for minimum 
handling, maximum speed. 
Centralized cargo control insures 
that there'll be space on the flight 
you want when you want it. 


FREE BOOKLET 


Tells how United Air Lines saves 
shippers money, provides better 
service. How about you? Just 
write to Cargo Sales Division 
United Air Lines. 36 So. Wabash 
Avenue, Chicago 3, Illinois 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Cut in Public Works Funds 
Proposed by C of C Council 


4 reduction in the President’s fiscal 
1960 budget for planned spending on civil 
wublic works projects is advocated by the 
federal expenditures and tax committee 
ff the Council of State Chambers of 
Commerce 

Over-all, the committee has called for 
specific cuts totaling $3.2 billion in the 
President’s $77 billion budget 

On public works, the committee had 
his to say: 

Exclusive of the highway program 
und other construction financed through 
trust funds, budgeted expenditures in 
1960 for civil public works previously au- 
thorized total $2,193 million. Through 
ooperative action of the Administration 
und Congress, these expenditures should 
be held to the 1958 level of $1,611 million, 
for a net budget reduction of $582 
million. 

“This $1,611 million total, incidentally, 
ompares with the 1957 total of $1,290 
million. 

“This civil public works category em- 
a wide variety of construction 
‘ojects financed by federal funds. The 
60 estimates include $1,795 million of 
lirect federal construction funds as com- 
ared to $1,252 million in 1958, $233 mil- 
nm of grants for construction as com- 
ared to $242 milion in 1958, and $166 
nillion of construction loans as compared 
’ $117 million in 1958.” 


races 


Oil Shipments by Great Lakes 
Tanker Fleet Lowest Since ‘50 


The Great Lakes tanker fleet carried 
9,463,582 barrels of petroleum products 
1958, according to Oliver T. Burnham, 
e-president and secretary of the Lake 
irriers’ Association. This was the equiv- 


nt of 14,025,238 net tons, and com- 
red with 16,628,227 tons moved in 1957, 
Said, adding: 

The smaller 1958 tonnage, lowest since 
0, followed the pattern of decreased 
pments of lake-borne commodities 
nerally, and reflected the letup in in- 
strial activity which marked most of 
8. The cargoes last year were Car- 
d in a fleet of 97 tankers and tank 
rges, four units less than had been 
1ilable in the preceding year. 

In addition to the lake cargoes, there 
; a substantial movement of petroleum 
ducts over the New York State Barge 
nal. Canal reports showed that 2,- 
9,275 net tons were shipped, compared 
3,105,215 tons the previous year.” 


See Late News, Pages 17, 18 
and 19, for other transporta- 
tion news developments. 
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Unions Antagonistic Toward Rail Proposal 
For Study of Featherbedding’ Practices 


Carriers Try to ‘Hoodwink’ Public, BLFE President Contends. Head 
Of BRT Opposes Study by a ‘Board,’ Prefers Collective Bargaining. 
RLEA Officer States View That No ‘Featherbedding’ Problem Exists. 


Several rail employe union leaders 
have shown hostility toward the rail- 
roads’ proposal that President Eisen- 
hower appoint a special commission 
to study “the impact... on the public 
welfare” of the existing make-work 
rules (“featherbedding”’) in the rail- 
road industry (T.W., Feb. 14, pp. 19 
and 21). 


The proposal, announced by Daniel P 
Loomis, president of the Association of 
American Railroads, in a speech at the 
convention of the National Association 
of Shippers Advisory Boards in St. Louis, 
was termed by the AAR “the first step” 
taken by railroad management to rid 
the railroad industry of “make-work 
‘featherbedding’ practices which cost the 
public more than $500 million annually.” 

In a letter addressed to the chiefs of 
five rail operating employe brotherhoods 
(the Brotherhood of Locomotive Engi- 
neers, the Brotherhood of Locomotive 
Firemen and Enginemen, and the Broth- 
erhood of Railroad Trainmen, the Order 
of Railway Conductors and Brakemen, 
and the Switchmen’s Union of North 
America), Mr. Loomis invited the union 
leaders to “join with railroad manage- 
ment” in seeking the appointment by the 
President of a commission “to study the 
impact of our present rules on the pub- 
lic welfare.” Mr. Loomis said that in his 
opinion such a study was needed “to 
protect the welfare of our country, the 
solvency of our industry and the se- 
curity of our workers.” 


‘Misrepresentations’ Alleged 


H,. E. Gilbert, president of the Broth- 
erhood of Locomotive Firemen and En- 
ginemen, was quoted by Labor, weekly 
news organ of 17 rail labor organiza- 
tions as having said, in comment on 
Mr. Loomis’ speech at St. Louis, that the 
word “featherbedding” and a reference 
by Mr. Loomis to firemen who had “no 
fires to tend” were “gross misrepresenta- 
tions of the facts and attempts to turn 
the public against rail workers.” He 
averred that the railroads were “well 
known for their use of catchwords and 
phrases in trying to shape public opin- 
ion.” His statement. as quoted by Labor. 
included the following: 


“Featherbedding is the strawman that 
the railroads create each time wage ne- 
gotiations are due, in order to hoodwink 
the public into the mistaken belief that 
it is.the workers—not the financiers— 


who are to blame for mismanagement 
Rail employes are being made scape- 
goats for questionable managerial prac- 
tices. 

“No rail labor agreement in effect to- 
day came about as a result of unilateral 
action. All were secured across the col- 
lective bargaining table in the spirit of 
give and take. 

“The locomotive fireman or diesel 
helper is more useful and productive to- 
day than at any time in the history of 
railroading. It is true he no longer uses 
a coal shovel. Instead, he has developed 
into a skilled technician with all his 
basic and traditional duties intact. 

“The aim of rail management is clear 
in that it seeks the elimination of every 
possible worker regardless of the ad- 
verse effect on public and employe safety. 
Railroad officials won’t discuss safety 
with labor representatives for fear it will 
cost money. They have even refused to 
set up a joint safety committee with 
representatives of rail labor.” 

‘Advance Notice’ of ‘Hard Fight’ 

A sharply-worded statement by A. E. 
Lyon, executive secretary of the Rail- 
way Labor Executives’ Association, in- 
cluded an assertion that “all that Mr. 
Loomis has done in his speech is to give 
organized labor a little advance notice 
that it has a hard fight on its hands 
when the present three-year contract 
expires on November 1.” 

W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, took 
the position that any efforts to alter 
the existing working rules in agreements 
entered into between the railroads and 
the brotherhoods should be made through 
the process of collective bargaining, un- 
der railway labor act procedures, and 
not through appointment of a “non- 
partisan board” by the President. 

“While I have not seen or reviewed 
the statements made in St. Louis by 
Daniel Loomis, president of the Associ- 
ation of American Railroads, in the 
controversy over work rules and the so- 
called featherbedding,” said Mr. Kennedy 
in a statement he made public on Feb- 
ruary 13, at Cleveland, “I feel it would 
be rather ridiculous for the railroad 
labor operating organizations to join 
with Loomis and the railroads in asking 
President Eisenhower to name a non- 
partisan board. 


“The rules and rates of pay in our 
contracts for men employed in road and 
yard service have been negotiated with 
the railroads over a period of 50 years 
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or more, and in each instance these 
rules were set up covering the peculiar 
employment of railroad workers through 
collective bargaining. 

‘Right to Serve Notice’ 

“If the railroads now find after more 
than half a century that some of these 
rules or rates of pay have proven to be 
obnoxious, they certainly have the right 
to serve notice on the various railroad 
labor organizations for a revision or 
change in the application of these rules, 
which, of course, would mean that col- 
lective bargaining in accordance with 
the provisions of the railway labor act 
would than take place. This is the pro- 
cedure that has been followed over the 
years and I know of no reason why it 
should be discontinued 

“President Eisenhower is _ presently 
burdened with many more important 
problems affecting the people of this 
and other countries of the world and 
should not be called upon to appoint 
referees in a controversy such as pro- 
posed by Loomis that should, in my opin- 
ion, be handled under provisions of the 
railway labor act, as amended.” 


The text of the statement by Mr. Lyon, 
which the RLEA made public in the 
form of a “press release,” follows: 


“Mr. Loomis’ attack on the so-called 
‘featherbedding’ rules cannot be regarded 
by rail labor as either a new proposal 
for bargaining or as a particularly novel 
method of setting the stage for coming 
talks with railroad unions. 


Rail Labor and Productivity 


“This stock line of attack on railway 
labor by the carriers is almost as ancient 
as the first work rules themselves. The 
railroads’ constant charges of ‘feather- 
bedding’ have been examined time and 
time again by the various Presidential 
emergency boards appointed under the 
railway labor act—and those charges 
have been completely rejected repeatedly 
by the impartial members of these boards 
after they have studied all the facts. 
There have been no new developments to 
alter this picture. In fact, all recent 
studies have shown that railway labor 
productivity has been rising steadily in 
recent years, even on top of its earlier 
record which exceeds that of any other 
group of workers since the turn of the 
century. 


“We do not favor wasting the public’s 
money by the setting up of a Presidential 
Commission to study this already-much- 
hashed-over matter. We have no doubt 
that the outcome of any such study, if 
fairly and impartially conducted, would 
simply renew the same findings of pre- 
vious fact finding boards that the al- 
leged ‘featherbedding’ problem simply 
does not exist. 

“What Mr. Loomis is asking, in calling 
for the scrapping of certain rules, is 
simply that railway management be 
given a free hand to push down even 
further the earnings of its workers— 
which are already behind other industries 
in relation to post-war wage increases— 
and that it be allowed to add to rail 
unemployment even more than the rec- 
ord number of unemployed railroad work- 
ers it has put on the jobless rolls today. 
At the same time the carriers would 
do away with workers essential to the 
safe and efficient operation of the rail- 
roads. His talk about eliminating fire- 


men and brakemen at a time when the 
number of railway accidents has been 
rising reflects the railroad industry’s 
present ill-concealed contempt for the 
welfare of the traveling public as well 
as its workers. The fact is that crews 
of the present size were established when 
freight trains averaged about one-third 
their present size. Today many trains 
include as many as 200 cars in their 
make-up and the additional difficulty 
of braking such a train properly, as well 
as running it smoothly to avoid whip- 
sawing, requires, larger, rather than 
smaller, crews for proper safety 


Work Rules and Safety 


“Throughout its history, railroad man- 
agement has fought all legislation which 
the public has insisted upon as neces- 
sary to establish safe operation of trains 
It is now taking the same stand against 
those rules which the workers, through 
their collective bargaining, have estab- 
lished to insure safety both for them- 
selves and the traveling public 


“All that Mr. Loomis has done in his 
speech is to give organized labor a little 
advance notice that it has a hard fight 
on its hands when the present three-year 
contract expires on November 1. The rail- 
road unions already knew that such a 
prospect is likely, because ever since our 
present agreement was signed in 1956, the 
railroads not only have refused to abide 
by its terms but have neglected the wel- 
fare of their workers in many ways. We 
sincerely regret that, instead of taking 
a positive approach to insure better labor 
relations at a time when the morale of 
railroad workers has reached one of its 
lowest points in regard to management 
policies, Mr. Loomis has seen no better 
than to launch an attack on railroad 
labor standards from the same long-dis- 
credited viewpoint.” 


FAA Contracts for Work 
On Plane-Landing System 


The awarding of a contract for an ex- 
perimental electronic system to provide 
a human pilot, or flight control system, 
with more-suitable elevation position in- 
formation during approach, landing, and 
rollout operations has been announced 
by the Bureau of Research and Develop- 
ment of the Federal Aviation Agency. 


“The contract is a step toward ulti- 
mate development of an all-weather 
landing system which has sufficient ac- 
curacy and flexibility to provide landing 
guidance for all present and anticipated 
classes of general, commercial, and mili- 
tary aircraft,” the FAA said 


“The experimental Range and Eleva- 
tion Guidance for Approach and Land- 
ing (REGAL) system will be installed 
at the National Aviation Facilities Ex- 
perimental Center, Atlantic City, NWJ., 
for test and evaluation.” 


Lehigh Valley Trailer Rate 


The Lehigh Valley Railroad has an- 
nounced a plan to establish a rate of 
$120 per trailer between Newark .and 
Jersey City, N.J., on the one hand, and 
Buffalo, N.Y., on the other, applicable on 
department store supplies in straight or 
mixed trailer loads. 


In an announcement published by the 
Central Freight Traffic Committee- 
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Eastern Roads, the Lehigh Valley p 
posal is further described as follows 

“The shipper will furnish its « 
equipment as well as the collection : 
delivery service at origin and desti 
tion using the rail ramp-to-ramp ope 
tion in lieu of the highway. The wei 
of the lading and trailer combined 
not to exceed 40,000 pounds and anyth 
in excess thereof will be assessed a } 
of 55 cents per 100 pounds.” 


Limitations on Ship Design 
Are ‘Headache,’ Morse Says; 


Cites Nuclear Power Gains 


The Federal Maritime Board 
seeking a ship design which wil 
meet the demands modern containe! 
ization is making for lift-on, lift-off 
and roll-on, roll-off cargo handling 
and at the same time will meet, wit! 
limited modification, the requir 
ments of normal, every day operatio 


Such a vessel would also have to mee 
military requirements, said Clarence G 
Morse, chairman of the FMB and ad- 
ministrator of the Maritime Administra- 
tion. in a discussion of merchant marin« 
problems at a luncheon meeting of thi 
National Defense Transportation Asso- 
ciation and the Propeller Club of thi 
Port of New Orleans, February 12 

The consideration of ocean vessel de- 
sign which would accommodate both mili- 
tary and commercial requirements and at 
the same time come within the prescribe 
limits of government subsidy was de- 
scribed by Mr. Morse as a “type 
specialized headache that comes 
American shipping because of its integra 
association and ties to the defense 
readiness of the nation.” 


Cargo-Handling Problems 


‘In the dynamic field of cargo handling 
the need for greater productivity and 
the needs of defense have joined hand 
to pose new and complex problems for the 
shipping fraternity,” he said. 

“Containerization, lift-on; lift-off, and 
roll-on, roll-off demands are certainl) 
shocking a lot of people into the real- 
ization that all of our cargo handling 
problems were not completely solved b; 
the advent of the fork-lift truck. 

“You are aware, I am sure, of the in- 
terest expressed by the Military Sea 
Transportation Service in the construc- 
tion by American flag operators of dr) 
cargo vessels having a roll-on, roll- 
capability of approximately 20 per cent 
Discussions have been held by representa- 
tives of MSTS, the Committee of Amer! 
can Steamship Lines and the Maritim 
Administration with respect to subsid) 
problems which might arise in the con 
struction and operation of such vess¢ 
These discussions are still continuins 

. To date, MSTS has indicated its in 
terest lies in the field of vessels serv! 
Europe, the Mediterranean and the | 
East.” 


Nuclear Powered Shipping 


Mr. Morse disclosed advances wh 
had been made in adapting nuck 
powered shipping to the world envir 
ment of marine transportation. He sa 

“On the world’s first atomic-powe! 
ship, the NS ‘Savannah,’ we are rapk 
approaching the time for launching. \ 
are training crews to man the ship a 
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have worked out complex questions 
insurance and safety and their re- 
ionship to operation on the high seas 
i in the ports of the world. 
We have satisfied engineers and re- 
or experts and public health officials, 
wardens and insurance experts, the 
ierican Bureau of Shipping and the 
ited States Coast Guard, on the safety 
this first nuclear merchant ship and it 
passed and will continue to pass, 
um sure, every test to which it can be 
In fact, I believe it is possible to 
ite that never before in history has 
1v merchant ship ever undergone such 
id and searching inspection and we 
elieve that- when we send the nuclear 
ip ‘Savannah’ to sea, we will be operat- 
the safest ship on the ocean to- 


I feel you should also know that, in 


the field of atomic propulsion, in work- 


on the NS ‘Savannah’, we have ac- 
juired a valuable and irreplaceable store 
knowledge in the application of this 
Today, we could build a 


e know we could do it for less cost.” 


Budget Problem 


Mr. Morse stated that the curtailment 

ship construction and operating sub- 
idy as reflected in the President’s re- 

nt 1960 budget message to Congress 
would prove a handicap in carrying out 
the planned ship replacement program. 
He said, however, that the government 
ind privately owned shipping lines were 

rking out replacement and expansion 
problems, and “we feel that we will be 
le to avoid block obsolescence of the 
American flag fleet.” 

The maritime administrator reported 
n the status of dry-cargo ship replace- 
nent, and described the “tanker picture” 
as “complicated and a little cloudy.” He 
iid the industry was faced with the 
fact that more than 80 per cent of the 
resent U.S. tanker fleet would be over- 
ge within five to eight years. 


‘We have under serious consideration,” 
he said, “the fact that a tanker building 
program, phased over the next 10 years, 
may be essential to overcome our exist- 
ng defense deficiencies in this area,” 


Action on Wooden-Pallet 
Specifications Announced 


rn 


The National Wooden Pallet Manu- 
turers Association announced Febru- 
16 that it had issued a set of mini- 
im standard specifications for ware- 
ise pallets of west coast woods. “These 
indards,” the association said, “contain 
recommended minimum specifica- 
ns for permanent types of wooden 
lets made from Douglas fir, hemlock 
larch species of lumber. The new pub- 
ation is particularly designed for the 
sistance of pallet users located in the 
western states, although it is of in- 
est to all users of pallets made from 

€ species. 
The most important feature of this 
tlon taken by the wooden pallet in- 
try is the creation of three new grades 
wooden pallets made from west coast 
ods. These grades are called ‘select’, 
andard’ and ‘commercial.’ The ‘select’ 
ide is the highest quality category, 
hile ‘commercial’ grade will be the low- 
€ t quality of grade mark pallets. The 
cifications cover species of lumber, 
mensions of pallet parts, tolerances, 
"ethods of fastenings and their applica- 


tions, and permissible and non-permis- 
Sible defects. 

“Work on these standard specifications 
covered a period of 18 months of research 
and investigation by members of the 
NWPMA Western Division. The new 
specifications do not apply to warehouse 
pallets made from hardwood species of 
lumber. NWPMaA is currently working on 
a revision of the minimum standards for 
these species of pallets. 

“Copies of the minimum standard 
specifications for warehouse pallets of 
west coast woods are now available with- 


Schwartz Calls ICC a 
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out charge from most reputable pallet 
suppliers, or through the National Wood- 
en Pallet Manufacturers Association, 609 
Barr Building, Washington 6, DC. 
Among other pamphlets available 
through these same sources are a “Tech- 
nical Handbook on Pallets and Palleti- 
zation,’ a technical leaflet on ‘Expendable 
Pallets,’ and a technical pamphlet on the 
care and maintenance of wooden pallets. 


‘Railroad Agency, 


Attacks CAB for ‘Favoring Large Lines’ 


Ex-Counsel of Legislative Oversight Subcommittee, in New Book, 


Says Commission’s Independence From Regulated Industries Has 
‘All But Disappeared.’ Asks Strict Code of Ethical Standards. 


By STANLEY HAMILTON 


The Interstate Commerce Commis- 
sion, while accused of being a “rail- 
road agency” with its vitality “all but 
petered out,” comes off best of the so- 
called “Big Six” independent federal 
regulatory agencies attacked for ‘“‘im- 
proprieties” by a former chief counsel 
of the legislative oversight subcom- 
mittee of the House interstate and 
foreign commerce committee. 


In a book just published, the author, 
Dr. Bernard Schwartz, a New York Uni- 
versity law professor, makes unflattering 
comments about the subcommittee, the 
ICC and the other five agencies—Civil 
Aeronautics Board, Federal Power Com- 
mission, Federal Communications Com- 
mission, Federal Trade Commission and 
Securities and Exchange Commission. 

Often he identifies by name certain 
members or Officials of those groups, but 
in the case of the ICC he mentions no 
names and confines his personal at- 
tacks to an allegation that “a past 
chairman of the ICC... visited Florida 
each year with his wife.” This allega- 
tion is made in a section of the book in 
which Dr. Schwartz asserts that mem- 
bers of the various agencies have ac- 
cepted generous favors from regulated 
industry groups. 

However, the CAB and some of its 
members are targets of a large amount 
of criticism in the book, “The Professor 
and the Commissions” (275 pp.; Alfred 
A. Knopf; $4). 


‘ICC Independence Gone’ 


Dr. Schwartz asserts that independ- 
ence of the ICC from the industries 
regulated by it has all but disappeared 

“From an agency originally created to 
protect the public from the railroads,” 
he says, “the ICC has evolved into an 
agency that all too often acts to protect 
the railroads. That the ICC is pri- 
marily a ‘railroad’ agency is manifested 
by the Commission’s constantly recep- 
tive attitute toward rate and fare in- 
creases, its hostile attitude toward motor 
and water competitors of the railroads 
and its tendency to look leniently on 
railroad violations of the anti-trust 
laws.” 


Dr. Schwartz offers an “explanation” 
of this alleged status of the ICC in the 
following paragraph: 

““We don’t see anybody,’ plaintively 
declared an ICC commissioner some 
years ago, ‘but the railroads and the ship- 
pers. We don’t see any other lawyers but 
railroad and shipping lawyers. We natur- 
ally get interested in the railroad busi- 
ness.’ ’ 

At another point, though, Dr. Schwartz 
says that “solicitude” of the ICC “has 
not been limited to the railroads 
at least in cases where there would 
be no adverse effect upon the Commis- 
sion’s principal ‘client,’ the rail carriers.” 

On the subject of ICC jurisdiction 
over pipeline rates, Dr. Schwartz says 
the agency “has never really exercised 
effective rate-making powers in this 
field.” 

Describing the relationship of the 
Commission and all its regulated indus- 
tries as “regulatory symbiosis,” Dr. 
Schwartz says: 

“The Commission and the carriers 
have learned to live with each other and 
have, in fact, grown intimately depend- 
ent on each other.” 

He goes on to say that the ICC is the 
“most powerful” federal regulatory 
agency and that it has become a “super 
board of directors of the railroad indus- 
try” since passage of the transportation 
act of 1920. 

Yet the Commission draws praise from 
Dr. Schwartz for having shown what he 
terms greater independence than other 
federal regulatory bodies from pressures 
by the Bureau of the Budget and by the 
President. Dr. Schwartz commends the 
ICC as the only one of the “Big Six” 
which does not clear its legislative pro- 
posals with the Budget Bureau and for 
being the sole regulatory agency whose 
chairman is not appointed directly by 
the President. The latter fact the au- 
thor holds up as a model for independ- 
ence 

Criticism of CAB 

In criticizing the CAB, Dr. Schwartz 
complains that the board favors large 
established interests, that its members 
indulge in ex parte relationships with 
litigants, that the President exercises 
veto power over foreign air rights grants 
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and that board members have accepted 
“unusual hospitality,” despite the 
agency’s own code of ethics 

“In the CAB,” Dr. Schwartz writes, 
“one can observe a definite tendency to 
favor the large established interests in 
the regulated industry . . . Whether the 
result of conspiracy or not, it is clear 
that the CAB has been tending to 
identify the public interest with the 
private interests of the major airlines. 
It has, in effect, divided up the strato- 
sphere among the ‘big twelve’ scheduled 
air carriers, by harassing and forcing 
out of business most of their competi- 
tors among the ‘non-skeds.’ 

“Since its creation in 1938, the CAB 
has yet to find a single applicant worthy 
of certification as a regular line in com- 
petition with the ‘big twelve.’ The result 
is that, with over 20 times the traffic, we 
now have four fewer trunk lines (be- 
cause of mergers) than we had when the 
board was set up.” [On January 29, the 
board awarded certificates to 23 supple- 
mental airlines: T.W., Jan 31, p. 13.) 

The names of Chairman James R. 
Durfee and Board Member Harmar D. 
Denny of the CAB are mentioned sev- 
eral times by Dr. Schwartz. Speaking of 
ex parte relationships, Dr. Schwartz con- 
tinues: 

“In 1952 the CAB instituted a general 
investigation to determine whether the 
level of air passenger fares was too 
high. Early in 1953 the airlines peti- 
tioned the board to dismiss this investi- 
gation. On April 20, 1953, the board 
voted 3 to 2 against granting the air- 
lines’ petition, with Board Member Den- 
ny voting with the bare majority to con- 
tinue the investigation. On April 23 
Denny voted to reverse his stand, with 
the result that the airlines’ motion to 
terminate the investigation was granted. 

“Between April 10 and April 23, when 
Denny switched his vote, he had a pri- 
vate conversation with Mr. Stuart Tipton, 
the president of the Air Transport Asso- 
ciation (the trade association of the 
scheduled airlines) which lasted the bet- 
ter part of an hour. They discussed the 
fare investigation, and one witness testi- 
fied that Denny had told him that Tipton 
had influenced him to change his vote.” 

Dr. Schwartz asserts that in 1956 
Messrs. Durfee and Denny were enter- 
tained on a “golfing junket” at Pine- 
hurst, N.C., by Overseas National Air- 
ways and the Flying Tiger Line. 


‘Such Favors Typical’ 


“Nor has the Pinehurst trip been 
atypical in the recent experience of CAB 
members,” Dr. Schwartz goes on. “In 
October, 1957, Durfee was the guest of 
Trans World Airlines on its inaugural 
flight from New York to Rome. Durfee’s 
transportation and a full week’s luxurious 
stay in Rome were fully paid for by 
TWA; TWA’'s generosity extended to Mrs. 
Durfee as well, for the CAB chairman’s 
wife was also TWA’s guest on this trip. 

“This sort of trip at airline expense 
has become common in the CAB. 

“Thus, a former assistant of Durfee 
and his wife spent a week touring South 
America a few years ago as airline guests, 
and similar trips to various parts of the 
world have been taken by at least 10 
board or staff members and their wives 
during the present Administration. 


“Recently, indeed, the CAB has been 
indulging in this practice on a mass- 


production basis. After the board over- 
ruled its examiner and awarded the val- 
uable New York-Mexico City air route 
to Eastern Air Lines, Eastern enter- 
tained some 15 board and staff members 
on an inaugural junket to Mexico City. 
All expenses, including a stay of several 
days in Mexico City’s best hotel (not 
to mention entertainment), were paid 
by Eastern.” 

Such acceptances of favors, Dr. 
Schwartz asserts, occur in other agen- 
cies, as well. He says: 

“Free tickets to theaters, prize fights 
and other sporting events have been 
furnished to ICC members by railroads; 
the lobbyist for a railroad has taken 
commissioners to the opening baseball 
game in Washington each year and to 
dinner afterward.” 

About all the agencies in general, Dr. 
Schwartz says that in recent years their 
memberships have come to be composed 
of men of “meager distinction,” that 
most of the post-war appointees “have 





































Tuggle Issues ‘Reply’ 
To Schwartz Book 


Chairman Tuggle, of the Inter- 
state Commerce Commission, 
made the following statement to 
TRAFFIC WORLD concerning 
charges made about the ICC by 
Bernard Schwartz in his book: 


“Without having read ‘The Pro- 
fessor and the Commissions,’ | 
cannot comment on the book as a 
whole, but | assume the review 


covers the salient portions dealing 
with the ICC. 


“The professor's virulent preju- 
dice against independent agencies 
is well known. He _ probably 
strained himself into a mental 
hernia trying to say something 
derogatory of the ICC. Much of 
what he says is self-contradictory. 
If, as he avers, ‘the ICC is primarily 
a “railroad” agency,’ it must also 
be a ‘motor’ and ‘water carrier’ 
agency as well, because the de- 
velopment of the latter two under 
regulation has been quite substan- 
tial. Surely it is a ‘shipper 
agency,’ too, for who could deny 
that over the years since Congress 
created the ICC the shippers of 
the nation have enjoyed a growth 
paralleling, if not exceeding, that 
of the regulated carriers. 


“It may be that the professor 
has set out to determine whether 
the writing of sensational fiction is 
more profitable than teaching and 
more secure than prosecuting. His 
approach to self-apotheosis brings 
to mind the observation of Arnold 
Toynbee that ‘while affecting the 
reserved and serious air of stu- 
dents, political economists have 
all the time been found brawling 
in the market place.’ ” 
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been mediocrities chosen to repay poli 
cal debts or men previously connect 
with the regulatory groups.” He sa 
there is “a consistent and all-pervasi 
pattern of fraternization between co! 
missioners and members of the regulat 
groups,” ranging from free meals a: 
social entertainment “to paid vacati 
at the expense of the industry.” 
Jobs of Ex-Commissioners 

“Just as important as where agen 
members come from,” Dr. Schwartz sa 
“is where they go after they leave the 
commissions. For the average commi 
sioner the only future lies with the i: 
dustry that he regulates. . . It is not w 
heard of for agency members to arrang 
for future employment while they stil! 
exercise regulatory authority as con 
missioners.” 

Still on the subject of commissione! 
Dr. Schwartz says: 

“The belief is widely held among law 
yers practicing in the ‘Big Six’ that th« 
commissions do not respect impersonal] 
rules of law, but are guided in their de- 
cisions by personal impressions that vary 
from commissioner to commissioner and 
from case to case. . . More and mors 
making contact with the ‘right’ person 
plays (or is thought to play) a para- 
mount part in securing favorable com- 
mission rulings.” 

Dr. Schwartz claims that much mort 
might have been developed while he was 
the committee counsel (August, 1957, t 
February, 1958) had it not been that 
“most of the members of the subcom- 
mittee have shown neither desire for nor 
interest in conducting a probe othe! 
than the grasshopper type that is all to 
common in congressional committees 
He adds that shortly after he joined the 
subcommittee he saw that “the last 
thing these congressmen desired was to 
conduct a thorough inquiry into the reg- 
ulatory commissions.” 

Then, saying that he left some “un- 
finished business” for the subcommittee 
investigation, Dr. Schwartz charges that 
“Oren Harris [chairman of the subcom- 
mittee and of its parent committee) and 
his colleagues have not gone further than 
they have been compelled to by press and 
public pressure.” Among this unfinished 
business, Dr. Schwartz says, are some 
foreign-route cases at the CAB and, at 
the ICC, “criminal improprieties brought 
to my attention by a retired employe.” 

Code of Ethics Urged 

What does Dr. Schwzertz propose? 

“The first legislative need,” he avers, 
“is for a clear congressional statement 
of the proper ethical standards to be 
followed by commissioners .. . 

“A congressional code of ethics for the 
regulatory commissions should have five 
principal parts: (1) A provision outlaw- 
ing the acceptance of favors from those 
subject to agency authority; (2) a pro- 
vision barring unauthorized contacts in 
pending cases; (3) a provision eliminat 
ing ‘under-the-table’ participation 
cases by ‘influence peddlers’; (4) a pri 
vision prohibiting ex-commissioners fro! 
participating in cases before their form« 
agencies for a fixed period, and (5) aj 
propriate criminal penalties for violati« 
of these provisions.” 


If the agencies are to be truly inde 
pendent, he says, controls exercised | 
the Budget Bureau should be eliminat 
and the agencies should be permitted | 
submit appropriations requests and legis 
lative proposals directly to Congress. OD 
other thing he proposes is that the chai! 
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Only by abolishing the present com- 
: sions and transferring their decision- 
; king powers to true judges,” Dr. 
wartz concludes, “can the problem of 
uence be completely resolved. Only 
such a drastic measure can today’s 
; is in the commissions be met.” 


Spector Asks ICC Authority 
For First Offer of Its Stock 
200,000 Shares) to Public 


Spector Freight System, Inc., of 
Chicago, announced on February 17 
that it was filing an application at 
the Interstate Commerce Commission 

r authority to issue and sell 140,000 
hares of Class A common stock. The 
ipplication was docketed at the ICC 

Finance No. 20538. 
W. Stanhaus, president of Spector, 


iid that the new issue would be sup- 
plemented by the sale of an additional 


haus said, “will be used to pay company 
and subsidiary bank loans in excess of 
$1,100,000, and to increase working 
capital 

“Spector’s gross revenue for the year 
ended December 31, 1958, was $43,404,445 
Net earnings after federal income taxes 
were $1,459,067. 


“Spector operates terminals in 29 cities 
in the middlewest and the east, and 
maintains a fleet of tractors and trailers 
totalling more than 2,000 units. Terminal 
cities include most of the major Great 
Lakes ports south of Lake Superior, 
which will be served by the St. Lawrence 
Seaway starting this year. 

“The firm currently operates Great 
American Transport, Inc., under tempo- 
rary authority from the ICC and has ap- 
plied to the Commission for permission 
to purchase the carrier. Great Ameri- 
can serves Detroit, southern Michigan, 
Toledo, and other midwestern markets. 


“Prior to the public offering, Spector 
plans to reclassify its present single 
class of common stock into Class A com- 
mon and Class B common. The Class A 
would be entitled to dividends at three 
times the rate per share of the Class B, 
but the two classes otherwise will be of 
substantially equal status. 


10,000 shares of common stock now held 

a group of present stockholders, and 
that the total public offering of 200,000 
hares would constitute the first public 
istribution of Spector stock 


The application names A. G. Becker 


“Class B common will be convertible 
into Class A, share for share, subject to 
certain limitations for four years. 


“A presently outstanding issue of em- 
ploye’s preference stock is to be called 


& Co., Inc., as manager of the under- for redemption, but will be convertible 
riting group, according to the an- at the option of the holders, prior to 
jouncement the redemption date, into a total of 


Proceeds to the company,” Mr. Stan- 100,000 Class A shares.” 





‘Morhaul’ Operation Termed Economical, Practical 


ective reduction in material handling and centralized automated control for distribution systems 
been proved possible and economically practical by the use of ‘Morhaul’ equipment, distributed 
the Special Products Division of Moore-Handley Hardware Co., Inc., Birmingham, Ala., according 
progress report’ by the company, covering ‘Morhaul’ performance records since introduction of 
equipment on the market in the early summer of 1957. The Moore-Handley company said that 
n it was unable to find a manufacturer making equipment to handle shipping containers of truck 
ly size, it decided to develop the equipment for itself. The resultant ‘Morhaul’ equipment, as 
ribed by the manufacturer, consists of leg kits and lift kits to be installed on standard equipment. 
leg kits contain four legs with counter balance mechanism to be installed in a truck body or 
ping container; the lift kit consists of a hydraulic lift to be installed on truck or trailer chassis. 
addition to the Morhaul line is a special lift which may be installed on a rail car to facilitate 
nterchange of containers between rail and highway vehicles. In the photograph, a lift-equipped 
straight truck and trailer are shown picking up containers parked at loading dock. 
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Motor Group Told Another 
Cabinet Committee Report 
May Be ‘in the Making’ 


The board of governors of the 
Regular Common Carrier Confer- 
ence of American Trucking Associa- 
tions, Inc., holding its winter meet- 
ing in the Statler hotel, Dallas, was 
told on February 12 that another 
“Cabinet Committee” report might 
be “in the making.” 


L. D. Rahilly, immediate past chair- 
man of the conference, and president of 
Interstate Motor Freight System, Grand 
Rapids, who voiced the thought, had ref- 
erence to the report of the Presidential 
Advisory Committee on Transport Policy 
and Organization which, under the 
chairmanship of Sinclair Weeks, former 
Secretary of Commerce, proposed sweep- 
ing changes in the interstate commerce 
act. Motor carriers characterized that 
document as a “railroad” report and op- 
posed many of its recommendations, 
particularly those known as the “three 
shall-nots” aimed at providing greater 
freedom for the railroads in competitive 
rate making. After the report was made 
public, the Department of Commerce 
modified its views. 

Mr. Rahilly appeared informally be- 
fore the governing board of the RCCC 
at the invitation of A. A. Fowler, Sr., 
present chairman of the conference and 
president of Decatur Seaway Motor Ex- 
press, Inc., of Indianapolis. 

The former conference chairman said 
that the Department of Commerce was 
moving rapidly to implement a directive 
of the President in his budget message 
to make a study of the government’s 
transportation policies and suggest leg- 
islative and administrative measures 
(T.W., Jan. 24, p. 20). 

“We are strictly on the outside look- 
ing in, and what we see is not encour- 
aging,” said Mr. Rahilly. 

He added that there might not be any 
resulting legislation, but that there 
could be a great deal of publicity and 
that “the trucking industry won’t like 
it.” 

Mr. Rahilly said his purpose in ad- 
dressing the board of governors was to 
alert the trucking industry to “a very 
real and present danger.” He said com- 
mon motor carriers would join in any 
effort fostered to “prevent the reviving 
of a new set of proposals such as ap- 
peared in the first Cabinet Committee 
report.” 

Secretary of Commerce Lewis L. 
Strauss and John J. Allen, Jr., Under 
Secretary of Commerce for Transpor- 
tation, have inaugurated a series of 
meetings with traffic and transporta- 
tion personalities for informal discus- 
sions of the President’s proposal for a 
study of transportation problems (T.W.., 
Feb. 7, p. 24) 


Pittsburgh C of C and Transport 


R. M. Wachob, president of the Pitts- 
burgh Chamber of Commerce, announced 
on February 17 the appointment of the 
1959 officers of the chamber’s surface 
transportation council. Mr. Wachob 
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named Paul K. Groninger, freight traffic 
manager of the Baltimore & Ohio Rail- 
road, as chairman of the council. 

Mr. Wachob also announced appointees 
to three surface transportation council 
committee chairmanships. Frank P. 


Soen, assistant vice-president of the 
Pittsburgh & Lake Erie Railroad Co., will 
be chairman of the rail transport com- 
mittee; John S. Kelso, president of Hu- 
bert Transfer & Storage Co., is named 
chairman of the motor transport com- 
mittee, and Louis P. Struble, Jr., presi- 
dent of the Union Barge Line Corp., will 
serve as chairman of the water transport 
committee. 


MTMA Director Expresses ‘Concern Over 


Emergency Readiness of Truck Industry 


General Morris Suggests to Board of Common Carrier Group That 
Regional Units Be Set Up So Agency Can Deal With All the Industry. 
Goff Urges Truckers to Strive for More Inter-Carrier Cooperation. 


The executive director of the Mili- 
tary Traffic Management Agency has 
again expressed “misgivings” as to 
the joint readiness of MTMA and 
the nation’s trucking industry to 
make immediate and effective use of 
the entire industry’s capacity in an 
all-out national emergency. 


The statement was made February 13 
by Brig. Gen. I. Sewell Morris in an 
address in Dallas at a meeting of the 
board of governors of the Regular Com- 
mon Carrier Conference of the Ameri- 
can Trucking Associations, Inc. It was 
at a session of the ATA convention last 
November that General Morris first 
made known his concern in this area 
(T.W., Nov. 29, 1958, p. 55). 


Other highlights of the Dallas meet- 
ing, which ran from February 10 through 
13, were: 

@ A talk by Commissioner Goff, of 
the Interstate Commerce Commission, 
who said common carrier service could 
be much more attractive with more in- 
ter-carrier cooperation, such as in equip- 
ment interchange. 


@ Adoption of “equipment proposals” 
to (1) identify brake hoses, (2) improve 
speedometer drive and (3) improve cab 
doors. 

@ Receipt of a report by the confer- 
ence operations committee which em- 
phasized that “whether we like con- 
tainers or not, they are here to stay; 
as common carriers we have no choice 
but to find a way to move them at a 
profit or someone else will.” 


National Contact Lacking 


General Morris said his concern about 
emergencies was because MTMA con- 
tacts with the trucking industry were 
for the most part at activity or regional 
level on operational matters, which would 
make it difficult to obtain industry-wide 
utilization in a hurry. 

“In this respect,” he said, “may I tell 
you briefly of how the rail industry and 
MTMA are geared to meet such an 
emergency situation? At MTMA head- 
quarters in Washington, the Association 
of American Railroads has in being a 
military transportation section to deal 
directly with MTMA and to act opera- 
tionally upon military requirements di- 
rected thereat. This section is useful in 
many other facets, particularly in plan- 
ning activities relating to projected rail 
movements. 


“In each city in which our regional 
offices are located, a district AAR office 
is maintained. These offices are but a 
literal stone’s throw from MTMA region- 
al directors. The military transportation 
section, AAR, in Washington, and each 
field district office, AAR, acts author- 
itatively upon military requirements. The 
degree of responsiveness through this 
machinery is eminently acceptable in 
peacetime. More importantly, it rep- 
resents a tried and successful structure, 
in being, to meet any sudden transition 
to any foreseeable emergency condi- 
tion. 

“Now it certainly is not my purpose to 
urge that the motor carrier industry cre- 
ate identical machinery. The complex- 
ity of your industry, reaching as it does 
into so many specialized fields, and en- 
compassing so many thousands of di- 
versified carriers, poses a problem of 
tremendous proportions. Furthermore, it 
would be inappropriate for me, I believe, 
to recommend officially what form im- 
proved liaison between your industry 
and MTMA should take. This, I believe, 
is a management decision which prop- 
erly falls within your province. 

“What we in MTMA urge upon you is 
that some means—some machinery—be 
established at regional level so we may 
be prepared to deal with you as an in- 
dustry, on a regional level to fulfill 
the requirements of an all-out emer- 
gency. In this respect, I am alluding 
primarily to operational problems, ex- 
cept, of course, the determination of 
rates and charges. 

“Whatever form the regional set-up 
may take, we in MTMA urge that such 
machinery be worked out within the 
framework of the American Trucking As- 
sociations. We realize that ATA does 
not include all motor carriers, but cer- 
tainly it does offer the broadest cover- 
age. Accordingly, we have laid this 
problem before ATA and look forward 
to an early solution. 

“Such machinery, in being, at regional 
level would provide a means in peace- 
time for us jointly to do a better plan- 
ning job for emergency conditions. Mo- 
bilization planning must be done now. 
We cannot afford the luxury of plan- 
ning after an emergency is upon us. 
Readiness for wartime emergency means 
day-to-day readiness. Such machinery 
would, of course, in peacetime provide a 
means for resolution of problems pri- 
marily in the administrative area. This 
would, I believe, be a useful by-product. 

“However, the real purpose of such 
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machinery must be the establishment 
authoritative liaison, between your i: 
dustry and MTMA on a regional bas 
so operational responsiveness to militar 
requirements may be assured und 
countless conditions of a future eme 
gency. 

“We need this liaison to assist us 
traffic control of our shipments, pr: 
marily in such matters as diversion 
hold orders, stop orders, availability « 
equipment, flood conditions, road cond 
tions, and a thousand and one othe: 
facets in which you as the carrier and 
we as the traffic manager have a mutual! 
interest. Such liaison, properly estab- 
lished and oiled to go, is the key we 
seek to cement our joint interest in the 
mobilization readiness of your industry 

“We press for no particular solution 
We do urge this problem be given earn- 
est and speedy consideration. I am con- 
fident that you will respond promptly 
as you always do when we face com- 
mon problems together.” 


Address by Goff 


Commissioner Goff noted that becauss 
of the transportation act of 1958 the 
ranks of the common carriers would bs 
increasing, and he asked: “What of some 
of the factors that tend to cut dow: 
your proportionate share in the total 
traffic?” 

“On this subject,” he continued, “I wa 
very much impressed by an editorial in 
the January 17 issue of Trarric Wor.Lp 
(Jan. 17, p. 7). The editorial writer made 
the point, among others, that the 
principal reason for the abandonment 
of common carrier service by some 
shippers, in favor of private carriage, i 
failure of the common carriers to pro- 
vide the service needed by and promised 
to the shipper 

“He stated that there have been in- 
stances in which a carrier representativ: 
has promised delivery in, say, three days 
yet six or seven days later the anguished 
consignee is still waiting. 

“When one observes an_ increasin; 
trend on the part of shippers to ‘do-it- 
yourself’ transportation why _ thers 
certainly is cause for concern. 

“None of us wants to see our fins 
system of common carriage, which has 
grown and prospered under private 
enterprise, ultimately wind up as a gov- 
ernment project such as is true in prac- 
tically every other country in the world 

Mentioning the desirability of in- 
creased inter-carrier accord, Com- 
missioner Goff briefly discussed equip- 
ment interchange. And he added: 

“Other service factors are important 
too .. . Clearly, if we are going to break 
up a relatively large amount of th 
freight we haul, our customers are going 
to become disenchanted with the publi 
transportation agencies and give con- 
sideration to hauling their products 
themselves. Now, I understand tha! 
motor common carriers generally hav 
pretty good claim records. 

“But it might be well to re-examil 
your own, individual claim experien 
to find out if you may not be harbo! 
ing an incipient straw to break 
camel’s back. Likewise, as an interje: 
tion, I suggest that claim correspon 
ence be promptly and _ courteous 
handled. We get complaints at the Con 
mission that some motor carriers a! 
to be polite, indifferent about su 
matters. 

“Superior freight service is importan 
You know as well as I that the rates « 
motor common carriers in most cas 








Fepruary 21 


just al 
vement | 
LC a Ss 
ct as m 
has té 
t satisfy 
is all tk 
e price, 
kest.” 
he boar 





Speakers at ¢ 
presented an 

Car and the ? 
traffic manage 


Freigh 
At An 


Enlarge 
immedi 


Views « 


Mountin 
freight ce 
views as tc 
were evide 

the twe 
ng of thi 
Shippers 
10 and 1 
son hotel, 


Shippers 
mmediate | 
able cars 
rs” to p 
equipme 
at box ca 
wed to 
le-door 
tion the 
built wi 
or wid 
2 Mill 
tecomme 
railroa 
Vv freigh 
et, that 
2 millior 
and tk 
rs awaiti 
al owne! 


; 


Railroads 
gn in 
iving to 
€.orts for 





























NOR! 


nt 
ru 
bas 
lita: 
und 
eme 


us i 
pl 
‘sion 
ity « 
‘ond 
othe: 
r and 
1utua!l 
estab- 
Py we 
in the 
lustry 
lution 
earn- 
1 con- 
mptly 
com- 


eCcauSe 
8 the 
uld bs 
f some 
dow! 
total 


“IT wa 
rial in 
WORLD 
* made 
t =the 
nment 

some 
age, is 
Oo pro- 
omised 


en il 

ntative 
P days 
ruished 


reasins 
‘do-it- 
thers 


ir fine 
ch has 
private 
a gOv- 
1 prac- 
world 
of in- 
Com- 
equip- 


,0rtant 
o break 
of the 
e going 
» publ 


fe con- 


product 
d that 
ly hav 


*xamil 
perien 
harbo! 
reak 

nterje 
espon< 
rteous 
1e Con 
ers al 
it suc 


jportan 
rates 
st cast 





ruary 21, 1959 





just about the same for a given 

vement between two given points. 

[.. as a shipper, would naturally 

ct as my carrier the one of several 
has taken the time and effort to 
satisfy my needs in the past. Serv- 
is all that you have to sell. At the 
e price, the best service will sell the 
kest.” 

he board of governors was told by 


other speakers that there had been 
“substantial progress” in the effort to 
improve equipment and to better opera- 
tions. This was reported by Arthur 
Bodeau, of the Ford Motor Co., and 
Kenneth C. Herriott, president of the 
Herriott Trucking Co., Inc., and chair- 
man of the equipment committee. 

The report on containers was made 
by O. B. English, president of Red Ball 


Freight Car Supply Problems Spotlighted 
At Annual Convention of Advisory Boards 


Enlargement of Rail Fleet to 2,000,000 Freight Cars Urged Anew, 
immediate ‘Upgrading’ Activity Demanded at St. Louis Meeting. 


Views on LCL Service, Clean Car Program, Loss and Damage Heard. 


By E. L. SCHROEDER 


Mounting concern for the nation’s 
freight car supply and divergent 
views as to the future of LCL service 
were evident in talks and discussions 

the twenty-second annual meet- 

of the National Association of 

Shippers Advisory Boards, February 

), 10 and 11, in the Sheraton- Jeffer- 
1 hotel, St. Louis. 


Shippers urged railroads to adopt an 

mmediate program to “upgrade all serv- 
able cars requiring any degree of re- 
rs” to provide “maximum utilization 
equipment and service.” A request 
it box car classification systems be re- 
wed to obtain better utilization of 
ie-door cars was coupled with a sug- 
tion that new “standard” box cars 
built with six-foot doors and eight- 
t or wider plug doors. 


2 Million Car Goal Reiterated 


tecommendations were reiterated that 

railroads add a minimum of 10,000 
Vv freight cars per month to their 
et, that they set an ownership goal 
2 million cars within a five-year peri- 

and that they reduce the total of 
rs awaiting repairs to 3 per cent of 
al ownership. 


Railroads were also told that the cam- 
gn in which shipper boards were 
‘ving to gain support of cooperative 
©.orts for cleaner unloading of cars by 



















receivers would continue, but that this 
campaign was no substitute for, nor in 
any way lessened, the carriers’ obliga- 
tion to furnish clean and suitable cars 
to industries for loading. 


Future of LCL Service 

Support of the “principles” contained 
in the final report of the “working com- 
mittee” on the “single agency plan” for 
LCL followed a prediction, by the na- 
tional LCL committee chairman of the 
NASAB, of “better things to come” in 
less-carload service, made by the na- 
tional LCL committee chairman. The 
optimistic forecast, he said, was based 
on “new thoughts and ideas now being 
generated in the minds of shippers, re- 
ceivers and railroad managements.” 


The brightening picture painted for 
LCL operations was darkened, however, 
when another shipper took the floor to 
speak about “frustration” that he said 
he and other traffic men in his company 
had experienced in more than 10 years 
of LCL committee work. This had been 
“discouraging and extremely upsetting to 
conscientious people” in such board ac- 
tivities across the country, he said. He 
then announced that a decision had been 
reached that all of his company’s traffic 
managers would “withdraw from all ad- 
visory board responsibilities.” 

Shippers at the three-day meeting 
spent the first two days in committee 
and executive sessions, and concluded 
their deliberations in a day-long general 
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Motor Freight, Inc., and chairman of 
the operations committee. Developments 
to avoid or eliminate the added 10 per 
cent excise tax on certain long lines 
were outlined by Bill Elder, ATA com- 
munications engineer. 





Speakers at the annual NASAB meeting included, from left: James H. Land, senior vice-president, Mellon Bank & Trust Co., Pittsburgh, Pa., who 

presented an ‘Outlook for Business’; Louis A. Schwartz, general manager, New Orleans (La.) Traffic and Transportation Bureau, who spoke on ‘Freight 

Cor and the National Economy’; Carl Giessow, St. Lovis, a past president of the NASAB, who presented an ‘advisory board platform’, and Paul M. Ashe, 

traffic manager for the AGT division of Westinghouse Electric Co., Kansas City, Mo., general chairman of the Trans-Missouri-Kansas Shippers Board, who 
spoke on the value of national carloading forecasts of the regional boards. 


session. In addition to discussing car 
supply and LCL service, they delved into 
problems of loss and damage prevention, 
heard talks on the value of shipper’s 
boards and their forecasts, and con- 
sidered ways of increasing attendance 
and interest at regional meetings. 


Railroad spokesmen who addressed the 
NASAB members discussed the value of 
railroad research, predicted an 8,000-car 
increase in the railroad fleet by July 1, 
and reported on legislative action that 
the railroads would seek in 1959. At a 
luncheon on February 11, in which the 
association was joined by the Trans- 
Missouri-Kansas Shippers Board, the 
Traffic Club of St. Louis and the 
Women’s Traffic Club of Metropolitan St. 
Louis, the NASAB heard a speech in 
which was announced a proposal de- 
scribed as railroad management’s “first 
step to rid the industry of make-work 
practices” said to be costing the public 
$500 million annually. Near the con- 
clusion of the general session, new of- 
ficers were elected for the NASAB’s 
current fiscal year (T.W., Feb. 14, pp. 
16, 19 and 29). 


Car Shortage Fears Mount 


Although present car supply, with a 
few exceptions, was adequate, a na- 
tional freight car shortage might be 
just around the corner, said Louis A. 
Schwartz, general manager of New Or- 
leans (La.,) Traffic and Transportation 
Bureau, vice-president of the NASAB. 


Reporting on the national freight car 
situation, Mr. Schwartz said that re- 
duced carloadings in 1958 had resulted 
in a general surplus rather than a short- 
age of railroad equipment. He went 
on, however, to assert that with the re- 
cession apparently over and with car- 
loadings on the increase, history was 
scheduled to repeat itself. 


“The old matter of car shortages,” he 
declared, “will again rear its ugly head 
to plague both the rail carriers and the 
shipping public, although, for the im- 
mediate present, reports indicate that 
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NASAB committee chairmen who reported at the meeting, from left: Perry G. Jefferson, general 
traffic manager, Fairbanks Morse & Co., Chicago, who succeeded Roger C. Avery, of Neisner 
Brothers, Inc., Rochester, N.Y., as chairman of the national freight loss and damage prevention 
committee; G. W. Wright, traffic manager, Midwest division, International Salt Co., Chicago, 
clean cars, and H. A. Rice, traffic manager, J. C. Penney Co., Inc., New York, less carload. 


car supply is adequate except in the 
high-grade box car classification.” 

Proceedings of the national associa- 
tion since World War II, said Mr. 
Schwartz, had been replete with ad- 
monitions to the rail carriers to main- 
tain an adequate supply of all types of 
cars on hand and available for loading. 
The association, he recalled, had re- 
ported that the equipment of the rail- 
roads was in a “deplorable state” in 1948, 
the year in which Col. J. Monroe John- 
son (US. Army, retired) then director 
of the Office of Defense Transportation, 
had spearheaded a program calling for 
construction of 7,000 new cars a month 
to August and 10,000 cars a month there- 
after. 

“During the recession of 1953,” Mr. 
Schwartz said, “railroad management 
again ran to cover, with the result that 
serious car shortages resulted at the end 
of that recession.” 

Mr. Schwartz reviewed resolutions 
adopted by the NASAB since that time, 
suggesting minimum car building and 
repair programs and culminating in a 
1957 resolution calling for the building 
of 10,000 cars a month, a total railroad 
fieet of 2 million cars, and reduction of 
the total of “bad order” cars to not more 
than 3 per cent of ownership. 


Present Car Fleet Status 


Noting that an earlier recommenda- 
tion for a car fleet of 1,850,000 had not 
been achieved to the present time, Mr. 
Schwartz declared: 

“Obviously, an 


upsurge in business 





of even 10 per cent will result in an 
immediate scramble for equipment, and 
a magician’s wand will not correct the 
situation.” 

According to AAR figures, said Mr. 
Schwartz, on January 1 railroads owned 
1,800,770 cars, of which 151,612 were 
awaiting repairs, leaving a serviceable 
fleet of 1,649,158 cars. New cars on order 
had “substantially decreased,” he stated, 
adding that as of January fr a total of 
30,922 cars of all types had been on 
order, compared to 59,388 a year earlier. 

“The exceptionally dark cloud on the 
horizon,” he said, “is the bad order situ- 
ation which, except in certain regional 
board territories, instead of improving 
is gradually becoming worse.” 

After again relating that past NASAB 
resolutions had urged that bad order 
cars be held to 3 per cent, and noting 
that as of January 1 cars awaiting re- 
pairs had been 8.6 per cent of owner- 
ship, Mr. Schwartz continued: 

“Apparently the supply of practically 
all types of equipment is gradually de- 
teriorating, with a minor exception here 
and there, and ... AAR reports do not 
paint a very encouraging picture for the 
future, insofar as the national freight 
car situation is concerned. In fact, these 
statistics support the general opinion 


that unless the rail carriers take extraor- 
dinary measures to improve the nation’s 
car supply, in all types of equipment, and 
do it quickly, the predicted improvement 
in the national economy will immediately 
mammoth 
In fact, during the fall of 


produce a car shortage of 
proportions. 


Speakers at convention of advisory boards who discussed rail research, car supply and the legis- 
lative outlook (T.W., Feb. 14, p. 29) were, from left: Ralph E. Clark, chairman of the AAR car 
service division; Richard G. May, vice-president of the AAR operations and maintenance department, 
and Philip A. Hollar, vice-president—assistant to president of the AAR, all of Washington, D.C. 
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1958, the situation was tight with resp 
to class A box cars, hoppers, gondo 
and flats, and particularly box 
during the grain harvesting season. A 
the situation is still tight with res; 
to high-grade box cars, hoppers and < 
tain types of flat cars. 

“It is of course appreciated that 
financial condition of the nation’s ra 
roads during the year 1958 has been su 
as to discourage the placement of n 
car orders, and encourage deferment 
the making of necessary repairs. Man- 
agement has also lacked the initiative 
to progress its capital expenditure pro- 
grams. Enactment of Part V of the 
‘Smathers bill’ (Public Law 85-625) 
hope, will afford financially pres 
railroads the opportunity they need 
supply their rolling stock needs, also t 
maintain and upgrade their equipment 


Car Supply Resolutions 


On the suggestion of Mr. Schwart: 
NASAB members, by resolution, reiter- 
ated previous recommendations of the 
association that: 

@ A minimum of 10,000 cars per month 
be placed in railroad ownership. 

@ A goal of 2 million cars total owner- 
ship be set, to be reached within five 
years. 

@ Bad order cars be held to 3 pe 
cent of total ownership. 

To these was added a resolution, p: 
posed by Mr. Schwartz, calling on ths 
railroads to adopt immediately a program 
to upgrade all serviceable cars requiring 
“any degree of repair,” so as to provid 
“maximum utilization of railroad equip- 
ment and railroad services.” 

Mr. Schwartz conceded that railroad 
management might consider his recom- 
mendations a “large order in the face 
the low earning experience of 1958.” 

“However,” he said, “now that the na- 
tion is on the road to economic recovery 
it is only through carrying out the con- 
sistent and permanent program set fort! 
in these recommendations that an ad 
quate and serviceable supply of all type 
of equipment can be made available, not 
only to take care of the need of the rail- 
roads themselves, but also of an expand- 
ing national economy.” 

This view was echoed later by R. W 
Bagby, traffic manager of the Dempster 
Mill Manufacturing Co., Beatrice, Net 
In submitting another resolution, als 
adopted, urging immediate activation 
all car repair facilities and “necessar: 
steps to bring about full car utilization 
he declared that railroad management 
should recognize that failure to do 
could “seriously impair” their 1959 ea 
ings. 


Car Handling Resolutions 


Two resolutions on car handling came 


from the NASAB directors. Those res 
lutions were presented by W. C. Ci 
general traffic manager of 


vice-president, and were adopted. 


One of the resolutions advised th‘ 
railroads to review their systems 
classifying wide-door box cars. Wi 
such equipment being “chronically 
short supply,” it was asserted, classi! 
cation and records should be maintain 
to assure that wide door cars were plac: 
where most needed. 


The other resolutions recommend: 
adoption of a revised form for the week 
car detention report prepared by t! 
AAR, changing the reporting day fro 
Friday to Wednesday and deleting r 
ports of cars released unclean. Revisit 
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he monthly summary of such reports 
also recommended to show that data 
ered “selected stations” for class I 
i switching railroads, but not class II 
ndustrial switching railroads. 
rhe NASAB directors also recom- 
nded to the railroads that future 
undard” box cars be built with six- 
standard doors and an eight-foot 
wider “plug door.” 
wo announcements of help for re- 
nal boards with car “problems” came 
m the NASAB directors. One of the 
ouncements was that a national car 
iency committee would be appointed 
, standing committee of the NASAB:;: 
other was that the NASAB officers 
ild seek solutions to problems of car 
ervice and supply on which regional 


boards experienced trouble by handling 
such problems with the AAR and indi- 


jual railroads 


‘Bad Order’ Car Reports 


One recommendation of the NASAB 
rectors drew fire from a shipper, who 

lled it “unnecessary” and “expensive” 

the railroads. 

After Mr. Cole had reported that the 
lirectors recommended adoption of a 
esolution developed in the Atlantic 
States board urging reporting to shippers 
f car loaded with certain commodities 
et out en route for repairs on which 
ielays of 48 or more hours were antici- 
ited (T.W., Jan. 24, p. 33), a shipper 


took the floor to place his opposition on 


he record 

By the recommendation, he main- 
tained, the railroads were being asked 

do an “expensive and unnecessary” 

ng. Such reports, he contended, were 
needed by all shippers. It was his 
yinion, he said, that if such reports 
ere needed in specific cases, individual 
hippers should handle with their indi- 
jual railroads. 

On vote, however, the suggested reso- 

ition was adopted 
Clean Car Campaign Progress 

The first two objectives of the na- 
tional clean car program, to obtain fig- 
ires on the “problem” and to get pub- 

ity to and cooperation from carriers 
ind consignees, had been accomplished 

a large extent, said G. W. Wright, 

iffic manager, Midwest division, Inter- 
ational Salt Co., Chicago, shipper 
iirman of the national joint clean 

committee. Headway was being 
de on the third objective, working 
methods of combating the problem, 
added 
Study of over 1,000 checks and re- 
ks made in the program in the last 
ee years, he said, had definitely es- 
lished the reality of the “problem.” 
i had led to these plans for the com- 
year ’ 

1) We urge the regional boards and 
railroads involved to continue the 
ks and rechecks at any and all sta- 
S where such effort is felt worth- 


ic 


) 


2 Everyone concerned with the 
tram should use their ingenuity in 
eading the word and meeting the lo- 
conditions that arise, such as dis- 
al of debris, the recalcitrant receiver, 
follow-up calls, not just going 
ugh the motions. 
3) Unlike our Scotch forebears, we 
nt to take the high and low road to 
h Lomond. By the high road we mean 
approach to top management of in- 
stry to show them the need for co- 
ration in this venture so they will 


Ways to ‘Draw Crowds’ to Shipper Board Meetings Suggested 


Suggestions made in response to a request, addressed to each of the 13 
regional shippers’ advisory boards, for advice on how to encourage attend- 
ance of members at meetings of such boards were revealed at the twenty- 
second annual meeting of the National Association of Shippers Advisory 


Boards in St. Louis. 
15 suggestions were listed: 


In a summary of the replies received, the following 


@ Conduct forums or panel discussions on transportation matters. 


@ Make awards to members for expediting the release of empty cars. 


@ Consider the merits of simultaneous luncheons by standing committees 
as a source of subject matter for discussion in general sessions. 


@ Asa source of creating general session interest, have commodity com- 
mittee chairmen or vice-chairmen personally present reports. 


@ Encourage the use of material handling exhibits at meetings, as well 
as displays of railroad equipment, such as compartmentizer and DF cars, 
plug door and refrigerator cars adapted for merchandise service. 


@ Encourage attendance of railroad personnel who are prepared to 
speak authoritatively in response to shippers’ suggestions and complaints; 
also, encourage attendance of sales-service or traffic committee personnel 


at contact committee meetings. 


@ Encourage members in the host city to be active at all committee 


meetings. 


@ Write personal letters to members within a radius of 100 miles of the 


“ 


“meeting city, 


urging their attendance along with “associate” members. 


@ Seek support of sales and service committees within a 100-mile radius 
of the “meeting city” in urging members and non-members to attend. 


@ Stress careful selection of active local arrangements committees, includ- 
ing representatives of cooperating groups, and the appointment of subcom- 
mittees on such subjects as speakers, attendance and membership, entertain- 
ment, hotel arrangements, publicity and reception. 


@ Appoint an “interest and attendance committee” composed of past 
general chairmen, with a report required at each meeting. 


@ Make personal calls on present and potential members in the area 
of a meeting city several weeks before a scheduled meeting. 


@ Request industrial traffic offices to arrange attendance of district 
traffic personnel through specific permission or direction. 


@ Obtain a second member from each industry that has two or more 
men qualified for shipper board membership, with the objective of assuring 
attendance of at least one from each industry. 


A suggestion that a policy change be made so as to permit discussion of 
rates and rate matters at board meetings was not acceptable to the NASAB 


directors, it was announced. 


Karl S. Wright, secretary of the NASAB, commented on the responses in 


these words: 


“Each board expressed some concern with respect to member attendance 
and participation, but there was no outright discouragement with the pre- 


vailing circumstances. 


In particular, factors recognized as responsible were 


cited as the present easy car supply, a reduced level of business, and lack 
of acute need for organizational assistance. 


“Some boards mentioned satisfaction with the quality of shippers in attend- 
ance (expressing the view that this was more important than large numbers). 
Nearly all agreed that a combination of conditions was responsible for 
attendance apathy, but no despair was expressed as to the continuing worth 


of the advisory board movement.” 


properly design their plants and equip- 
ment, arrange their forces, and authorize 
the labor expenditures necessary to 
properly clean cars before release. At the 
low end of the management ladder, we 
want to somehow get the word to the 


actual labor forces cleaning the cars at 
industries and freight houses. 

“(4) Through trade associations, maga- 
zines, newspapers, and speeches, we must 
get our program to the receivers of 
freight who don’t attend advisory board 
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meetings, who don’t read traffic publica- 
tions, who don’t realize the receiver's 
ability to receive his merchandise on time 
and in good condition depends to a large 
extent on a shipper’s ability to receive 
clean cars when needed, and who don’t 
realize that the whole transportation 
éstablishment in this country is so inter- 
related that, for example, the way a box 
car is unloaded in New Haven may well 
affect the car supply at a Detroit mine in 
a few days, and decide whether the city 
of Des Moines gets the salt it needs on 
time to fight the next ice storm. . 
Dirty Cars Cost $73.8 Million 

“Why are we doing all this? Because 
we firmly believe that it is well worth the 
time, effort, and expense of all of us, 
shipper and carrier alike, to cooperatively 
combat the needless loss of car-days and 
waste of money cleaning cars that could 
have been immediately ready for loading 
by another industry if they had been re- 
leased clean. 

“We have a set of figures we use in 
this work based on an average estimate 
of three lost car-days every time a car 
needlessly goes to a cleaning track, and 
average cleaning cost of $1.15 per car, 
the added per diem expense, extra 
switching costs averaging $6.33 per car. 
Using these estimates, it has been cal- 
culated that 14 million car-days were 
lost, $73.8 million was expended on car 
cleaning, and 880,000 and more carloads 
could have been shipped with the same 
freight car fleet in 1958. 

“There will always be a need for the 
railroads to clean some cars for up- 
grading and other purposes. But it seems 
logical to believe much can still be done 
to reduce the number cleaned... . 


“Th: lost car-days and the cleaning 
expense have been cut 35 per cent in 
the years this program has been in ef- 
fect, but there is still a long way to go. 
Isn’t it logical to assume that if this 
expense had not been reduced, our 
freight charges might have gone up 
more than they have? Is it too opti- 
mistic to hope that if this unnecessary 
car cleaning could be reduced further, 





R. E. Covey, left, traffic manager, American Sugar Refining Co., New York, outgoing president of 
the National Association of Shippers Advisory Boards, congratulates his successor, Lovis A. 
Schwartz, gereral manager of the New Orleans (La.) Traffic and Transportation Bureav. Other 
officers, elected at the NASAB annual meeting in St. Louis, look on, from left: Wilton C. Cole, 
general traffic manager, Georgia-Pacific Corp., Portland, Ore., first vice-president; Karl S. Wright, 
general traffic manager, Corborundum Co., Niagara Falls, N.Y., second vice-president, and 


the savings to the carriers might be 
reflected in more money spent on the 
repair tracks and building shops for 
better equipment for us all?” 


In the year ahead, said Mr. Wright, 
“training aids” would be developed to 
help publicize the program. Shipper and 
railroad members of his committee, he 
added, would cooperate with regional 
board officers and members to imple- 
ment and expand the present program. 


Areas of Needed Help 


Mr. Wright, in turn, urged, implored, 
requested, invited and begged, in listing 
five areas of needed help in the clean car 
program: 


@ He “urged” all railroad operating 
personnel to continue checks and re- 
checks “with their real purpose in mind, 
not just by going through the motions.” 


@ He “implored” all industrial traffic 
managers to do “a little soul searching” 
as to whether all in their companies were 
“really cooperating, or merely giving lip 
service to the clean car program.” 


@ He “requested” the AAR and rail- 
road advertising departments to seriously 
consider occasional “ads” based on the 
program, calling particular attention to 
the advertisement of the Peoria and 
Pekin Union Railway in the October 4, 
1958, issue of TRAFFIC WORLD. 


@ He “invited” railroad traffic officials 
and representatives to join in the effort. 
“How many in the past six months men- 
tioned even once the importance of this 
TE ng 


@ He “begged” all concerned to fur- 
nish his committee with ideas and sug- 
gestions. 


Railroad Responsibility 


Having outlined his program and 
promised renewed efforts in seeking in- 
dustrial cooperation, Mr. Wright went 
on to “clear up” what he described as 
“one possible area of misunderstanding.” 


“IT never have and never will feel,” he 
said, “that the cooperative effort for 
cleaner unloading of cars by receivers is 
a substitute for, or in any way lessens, 
the obligations of the carriers to furnish 
clean and suitable cars to industries for 
loading. We are all agreed on this.” 


Lester E. Olson, assistant director of traffic, Great Lakes Carbon Corp., Chicago, secretary. 
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Mr. Wright concluded by givi: 
shippers these alternatives: 

“If you think the carriers have done 
wonderful job of furnishing adequa 
clean cars, why not cooperate with then 
On the other hand, if you think t) 
carriers are doing a downright low 
job of car supply and falling down ser 
ously on car utilization, then it behooy 
the shippers to help each other, as th 
is the only hope. At either extreme, « 
anywhere in the middle, give us yo 
assistance.” 


Support for Single LCL Agency 


By resolution, the NASAB stated 
“agreement in principle” with the “o! 
jectives” of the final report of the “work- 
ing committee” that studied proposal! 
for establishment of a single agency { 
handle LCL shipments, and recom- 
mended that the “AAR through its sup- 
porting railroads” give “serious stud) 
to that report. 

Preambles to the resolution asserted 
that the shipping public required a “na- 
tionwide railroad organization” to dis- 
tribute small shipments, that there was 
a “serious question” as to future exist- 
ence of LCL service, that continued 
existence of the Railway Express Agency 
was “threatened” and that the Post 
Office Department was experiencing “in- 
creasing difficulty” in finding railroad 
service for parcel post due to “constant 
elimination of passenger trains.” 

The resolution was proposed by H. A 
Rice, traffic manager of the J. C. Penney 
Co., Inc., New York City, chairman of 
the national] less-carload committee. He 
also proposed another resolution, which 
was adopted, incorporating the six 
“points” contained in a resolution 
adopted at a recent meeting of the Pa- 
cific Northwest board, outlining “needed” 
improved methods of handling small 
shipments (T.W., Oct. 4, p. 43). 


Optimism and Pessimism 


The report of the LCL committee, said 
Mr. Rice, reflected both the “pessimistic 
results of a declining service” and “some 
optimistic forecasts for better things to 
come.” The optimism, he explained, was 
based on “new thoughts and ideas now 
being generated in the minds of shippers, 
receivers and railroad managements.” 


Mr. Rice laid the blame for a 15.9 per 
cent decrease in LCL traffic in the first 
10 months of 1958 in the laps of railroad 
managers. He scored what he termed 
“deterioration” in LCL service as a result 
of reduced or eliminated car lines, cur- 
tailed transfer operations, and reduced 
pickup and delivery services. Referring 
to operations in 1958, he said: 

“It was no secret to railroad manage- 
ment that the whole country was in a 
period of recession. It was likewise no 
secret that in such times inventories are 
lower and buying is done in quantities 
sharply reduced, thereby increasing the 
demand for adequate LCL service. 

“Only a few, of all the railroads, rec- 
ognized this pressing need and acted | 
supply the sorely needed efficient serv- 
ice, which would have shown the us¢ 
of this service that our present-day ra 
roads were truly twentieth century 0 
erations and not just archaic corpora‘ 
structures trying to keep pace in an e 
of dynamic, fast-moving merchandisin 
This last year should have pointed up 
challenge to every merchandise traf 
man in the railroad industry, for nev 
before were sO many potential sma) 
shipment customers available. 


“Railroad management did not a 
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+ or meet that challenge; yet, in spite 
disappointing service and increased 
es, they moved, in the first 43 weeks 
1958, nearly 2 million cars of LCL 
ght, just under 8 per cent of all 
inated cars in the same period, and 

bit of it paying the highest hun- 
i-pound rates of any traffic moving. 


Need for LCL Service 


have said before and I feel it still 
rs repeating that millions of tons of 
traffic which the railroads orig- 
te cannot now, nor can it ever be, 
egated to competing forms of trans- 
tation, for there just wouldn’t be 


enough equipment or facilities to han- 


le it. The*railroads are in this LCL 
siness to stay, so why not make it a 
ious part of the research and study 
rograms so that it can become a high- 
revenue-producing part of your busi- 


Reviewing activities of his committee, 
Mr. Rice noted that the question of im- 
ved selling of LCL service was one he 
ud raised annually for the past five 
ears. Some railroads were trying to sell 
LCL service, he said, “in spite of almost 
nsurmountable blocks put in their way 
other roads which refuse to provide 
a semblance of adequate service.” 
These disinterested railroads,” he 
arged, “are doing irreparable harm to 
se in the industry that strive to in- 
ease volume and profits through of- 
good service.” 


Basis for Optimism 


Turning to the “optimistic” side of 
the future of LCL business, Mr. Rice 
elated that for five years he had pleaded 

rail action to “bring about statute 

hanges and permit broad transport di- 
ersification” so as to provide a “fully 
ordinated highway-rail-highway serv- 
A “faint ray of hope” had ap- 
peared for this objective, he said. 

Piggyback operations are really com- 

into our LCL picture bright and 
lear,” he continued. “The potential is 
beyond our fondest dreams, and the 
step necessary to make this a truly 
jotent weapon for the rails and a real 
promise of things to come’ is the move 
establish sufficient standardization of 
lipment to permit free interchange. 
Still to come, of course, is a national 
plication of piggyback service on LCL 

rvice when standardization becomes a 
ality. 

During the past year we have seen 

speeding up of many car line sched- 

‘ss Which, in some cases, have resulted 

rail freight schedules practically equal 

passenger train times. Third day from 
licago to the coast and sixth morning 
livery from New York to Los Angeles 

mighty impressive schedules, and 
ey are actually being accomplished— 

t the transportation media advertising 

ese facts of life are competitive serv- 

, and not the railroads insofar as the 

‘L shipper is concerned. 

What a pity that the everyday, year- 

lund shippers of the six million or 

re tons of LCL traffic originated by 

railroads can’t be given the same 
sideration and service as the custo- 
rs originating only 4.5 million tons re- 
ve. Certainly these faster schedules 

impressive, but until all other ele- 
nts of a complete LCL service are also 
proved, they are meaningless to the 
lroads’ LCL customers. 

Pickup and delivery and transfer 

erations need the same treatment as 

e over-the-road schedules receive. Then 


the opportunities of the railroads will be 
realized, for then they will have proved 
beyond a doubt that they have put 
together a complete LCL transportation 
service which their customers will use 
with increasing frequency. P 


Action After ‘Frustrations’ 


Mr. Rice’s guarded optimism was not 
shared by W. F. Schnaitmann, assistant 
general traffic manager of Montgomery 
Ward & Co., Chicago, until recently 
chairman of the less-carload committee 
of the Mid-West Board. He read a re- 
port into the record in which he an- 
nounced that, due to “frustrations” ex- 
perienced in working for improved LCL 
service over a number of years, his com- 
pany’s management had decided to 
withdraw its traffic managers from “all 
advisory board responsibilities.” 

While shipping thousands of carloads 
and truckloads every month, he said, 
Ward’s also had an essential interest in 
moving small shipments to and from its 
stores and mail order houses. Beginning 
in 1947, he said, his firm’s traffic man- 
agers had joined with other vitally con- 
cerned shippers, and through shipper 
organizations had sought to direct rail- 
road interest and attention to the “in- 
adequacies” of less-carload transporta- 
tion. 

“Working on the premise that operat- 
ing officers disliked the very thought of 
handling LCL and that traffic officers 
were helpless to stimulate action,” he 
continued, “we contacted the presidents 
of some 50 major carriers. As a result 
of some pressures, or at least coinciden- 
tally, about nine or 10 railroads estab- 
lished or reinstated LCL merchandise 
service departments. This appeared to 
be progress.” 

Among other “encouraging develop- 
ments,” he said, had been publication of 
LCL service schedules by about 47 lines, 
establishment of an LCL committee in 
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the AAR, and railroad talk of improve- 
ments in terminal, station facilities, and 
train service operations. 

“Millions of dollars were actually spent 
on these projects,” he said, “which would 
indicate mature judgment was applied 
and that top rail management wanted to 
support a program for LCL. 

LCL ‘Disappointingly Poor’ 

“The reaction of shippers was good, 
they were hungry for reliable and fast 
transportation services. However, regard- 
less of the millions spent and publicized 
intentions, rail LCL transportation as a 
whole was a disappointingly poor experi- 
ence for shippers who diverted their 
trade to rail movement. Our intimate 
knowledge of the situation affirms that 
one user after the other would reroute 
his shipments via rail, get ‘burned’ con- 
sistently by unreasonable delays and 
then would revert to former methods. 
The fine efforts and competitive services 
of some few railroads are overshadowed 
by the poor reputation for LCL service 
created by the mass of carriers. 

“Our company has supported less- 
carload activities all this time. We have 
found that where once a large number 
of shipments were moving daily in mer- 
chandise cars between certain points, 
Ward’s freight is just about all that’s 
left of the major shippers’ volume. 
Studies of time-in-transit to approxi- 
mately 20 stores a month have . been 
carried out diligently by our offices ever 
since 1947. We have been careful to pro- 
vide all carriers with detailed informa- 
tion about defects in service. With very 
few exceptions, remedies are not ap- 
plied as we would expect in any normal 
business enterprise 


“In our opinion, all the organization 


Among those present at the luncheon of the NASAB in St. Lovis when Daniel P. Loomis, standing 
third from left, president of the Association of American Railroads, launched what was described 
as a drive by railroad management to rid that industry of ‘make-work’ practices (T.W., Feb. 
14, p. 19) were these railroad executives: From left, seated— H. C. Murphy, president, Chicago, 
Burlington & Quincy Railroad, Chicago; Russell L. Dearmont, president, Missouri Pacific Railroad, 
St. Louis; Arthur K. Atkinson, president, Wabash Railroad, St. Louis, and Clark Hungerford, 
president, Frisco Railway, St. Louis. Standing—Robert K. Heineman, president, Alton & Southern 
Railroad, E. St. Louis, Ill.; H. J. McKenzie, president, St. Lovis Southwestern Railway, St. Louis; 
Mr. Loomis; F. L. Dennis, president, Illinois Terminal Railroad, St. Louis; Donald V. Fraser, chairman 
of the board, Missouri-Kansas-Texas Lines, St. Louis, and Elwood Davis, vice-president and general 
manager, Terminal Railroad Association of St. Louis. 





- 


a 


34 


Transportation Wee 


a * a . * ° * e o * ee es e* @« 
and operational weaknesses of rail 
handling of LCL should have been well 
known to all interested officers long ago. 
There is no need for us to go into the 
critical aspects of the matter at this 
late date.” 

His company, Mr. Schnaitmann said, 
had had as many as six traffic managers 
active at one time in shippers advisory 
board work. 

A ‘Frustrating’ Experience 

“The frustration accompanying the re- 
sponsibilities of these board activities all 
over the country has been discouraging 
and extremely upsetting to conscientious 
people,” he declared. “We have a great 
need for a commodity called ‘service’; 
we pay high prices for it; we don’t get 
our money’s worth; we complain—and 
truly, very little is done about the situ- 
ation.” 

Ward’s had reviewed the “problem” 
of continuing a program of broadly rout- 
ing its small shipments via rail, stated 
Mr. Schnaitmann, and had reached a 
policy decision whereby rail routes would 
be applied only on a “very selective 
basis” where services and charges war- 
ranted. As a part of acceptable service, 
he said, free pickup and delivery would 
have to be included. He added that any 
carrier failing to provide pickup and 
delivery “does not choose to operate as 
a complete franchised common carrier, 
and of course, should not expect to 
handle our carload business.” 

“As I have explained the objectives 
and frustration of this whole phase of 
rail transportation and the decision we 
have reached,” he said, “it follows that 
our traffic managers will now withdraw 
from all advisory board responsibilities. 
Ward’s has been a strong supporter of 
railroad transportation for many years. 
In the decision we have come to so re- 
luctantly, we know that no one can say 
we have deserted the railroads—rather, 
they have deserted us.” 


Spur to Damage Prevention 


The national freight loss and damage 
prevention committee would use a 
monthly letter in the year ahead in ef- 
forts to spread prevention activity over a 
12-month period, Perry G. Jefferson, gen- 
eral traffic manager of Fairbanks Morse 
& Co., Chicago, revealed. Mr. Jefferson 
succeeded Roger C. Avery, manager of 
the claim division in the traffic depart- 
ment of Neisner Brothers, Rochester, 
N. Y., as general chairman of the na- 
tional committee. 


One subject suggested by Mr. Jefferson 
for additional educational activity at 
regional board levels was that of use, 
stowage and return of equipment in DF 
cars. Wider use of such cars, he also as- 
serted, would reduce damage. 

Three situations that were contributing 
to loss and damage, Mr. Jefferson said, 
were these: 

@ Failure of railroads to improve car 
condition. Shippers could not always re- 
fuse cars, and were at times forced to 
load poor cars “even at the risk of dam- 
age,” he complained. 

@ Lack of impact recorders on rail- 
roads. There were only about 2,300 in 
service, he said, recommending that that 
number be doubled. 

@ Lack of funds had hampered ac- 
tivities of the AAR freight loss and 
damage prevention section, he charged, 
adding that the section should be given 


“first call” on any new funds available. 
Failure to do this, he asserted, would 
only result in more loss and damage. 

Mr. Avery’s report, submitted for the 
record, indicated that 198 shipper-spon- 
sored meetings, with a total attendance 
of 20,288, had been held in the twenty- 
second national “Perfect Shipping” cam- 
paign last April. In addition, railroads 
and the Railway Express Agency had 
held 4,454 meetings attended by 72,852 
employes, his report showed. 


Loss and Damage Remedies 


In his report Mr. Avery discussed dam- 
age prevention methods. The AAR loss 
and damage prevention section was doing 
fine work in the field through its special 
committees, he said. 

“However,” he continued, “your com- 
mittee feels that there must be an even 
more thorough seeking-out of claim 
causes by transportation people and the 
persistent application of pressure to re- 
move those causes. 


“For example, we do not feel that 
there are enough qualified inspections 
being made of damage by railroad rep- 
resentatives who have the technical 
knowledge necessary to identify defi- 
ciencies in loading, package failure, de- 
fective equipment, rough handling, or 
whatever many have been the particular 
cause of the damage. We do not feel 
that the railroads are progressing rap- 
idly enough in the installation of shock- 
absorbing equipment in cars. Where 
such programs have been put into ef- 
fect by certain roads the results achieved 
have been outstanding in overcoming 
the effects of rough car handling. 


“On the other hand, there must be 
greater cooperation from the shipping 
industry. Altogether too much disinter- 
est and carelessness is being shown in 
such matters as the selection of proper 
equipment in which to load their freight: 
failure to observe proper and accepted 
loading practices; and many other safe- 
guards which are so essential to the safe 
carriage of freight.” 


Funds for AAR Section 


Mr. Avery also commented on the AAR 
damage prevention section’s budget. 


“It is difficult for shippers to under- 
stand,” he said, “. why the funds 
appropriated for this very important sec- 
tion of the AAR were reduced at a 
time when loss and damage was in- 
creasing by leaps and bounds even with 
less freight being moved. Your com- 
mittee urgently requests that, instead 
of being curtailed, the work of this very 
important section of the AAR be further 
expanded. It would seem to us to be a 
much more progressive and sound busi- 
ness practice to spend money for loss 
and damage prevention which will do 
something constructive for the economy 
in general and gain friends for the rail- 
road rather than to spend $122 million 
a year—one-sixth of all net income for 
the railroads during 1957—to buy a dead 
horse in the form of claim payments. 


“The shipping public is asking if some 
railroads are really sincere in their de- 
sire for loss and damage prevention 
and ... if perhaps they are not be- 
coming somewhat apathetic about it. 
This would seem to be a very valid ob- 
servation when one considers that loss 
and damage prevention activity has a 
high priority in the operations of some 
roads, but seems to get nothing more 
than lip service with others. With a 
substantial proportion of all freight being 
moved interline, it is obvious that a real 


TRAFFIC Wo! 


prevention program that will get posit 
results can never get off the ground u 
all the railroads make it a truly coop: 
ative effort under the leadership of 
freight loss and damage prevention s 
tion of the AAR. 


Question of Campaign’s Effect 

“Again, as in several previous yea 
dissatisfaction with the lack of signific: 
progress during the previous year in 
ducing loss and damage prompts 
question in many quarters of whether t 
National Perfect Shipping Campai 
should not be abandoned for a progr: 
that will bring more immediate a 
better results. This question, which see: 
to arise perennially, has become quite 
pertinent now after two successive yea 
of a particularly adverse trend in cla 
payments. To make matters worse, 
have seen this considerable increase 
loss and damage during a period wher 
the amount of freight being moved h 
decreased from month to month 

“It is only possible to speculate on | 
reason for such an apparent paradox 
Possibly transportation people feel tha 
in a time of economic recession such a 
we have just experienced there is a tend- 
ency on the part of the shippers to econ: 
mize on packing, bracing, the quality 
shipping containers, and shipping pra: 
tices in general, with the inevitable re- 
sults that freight does not carry as wel! 
On the other hand, shippers probab! 
feel that transportation people have tried 
to economize in the wrong places by cur- 
tailing car building, car repair and up- 
grading programs, and by reducing help 

“Unfortunately, there is a great deal of 
truth in both assumptions. Obviously 
nothing constructive will be gained from 
recriminations. Rather, it is an experi- 
ence that should have taught us a valu- 
able lesson. The error most responsibl 
for the increase in loss and damage wa 
that we did not raise the warning signa! 


soon enough and forcefully enough 


against the false economies in shipping 
practices and transportation operations 

“Instead of assuming that a declining 
rate of traffic would automatically bring 
a reduction in loss and damage, we 
should have intensified rather than 
laxed our prevention program. Sinc: 
successful loss and damage preventi 
must be a team effort, if the perf 
shipping campaigns accomplished noth- 
ing other than to serve as a rallying 
point, they have a useful purpose. W: 
must ask ourselves, for instance, what 
would be the total claim bill if it we 
not for this activity? 


“After weighing all this carefully, your 


committee has reached the conclusion 


that the campaign, as a method 
unifying the forces of industry and trar 
portation and as a means of publicizi 
the importance of loss and damage p! 
vention is an invaluable instrument a: 
should not be abandoned.” 


Value of Boards Told 


Absence of shippers advisory boards 


and member cooperation in the event 
of a national emergency would be “c: 
lamitous,” declared Carl Giessow, form: 
transportation commissioner of tl 
Chamber of Commerce of Metropolita 
St. Louis and a past president of t 
NASAB. Mr. Giessow has been acti\ 
in transportation for 48 years prior 
his “retirement” in 1954 to become secr‘ 
tary of the Board of Police Commi: 
sioners at St. Louis. 


After reviewing early history of tl 
advisory boards and their objective 
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Giessow recalled that their value 
been questioned in the depression 
rs of the early 1930s. At that time. 
said, their fate had been discussed 
1 meeting of general chairmen, dele- 


es of all boards, and railroad repre- 


isis of 


tatives. It had been decided then that 
important need for the boards con- 
ied to exist, he said, adding that the 
iom of that decision had been borne 
during World War II 
Tro me,” he said, “the action taken 
its objectives was and is still 
na 
In 1958, so I have heard, general busi- 
declined somewhat, attendance at 
rd meetings fell off and, as in the 
ly thirties, questions were asked as 
he need for continuing board activi- 


The gloom which prevailed during 
of 1958 has been replaced with 
hine. If the experts are right, busi- 
this year will be good and on the 
projected population increases 


nd its demands should stay that way 


years to come. 


Transportation, all kinds, will be in 


ne¢ 


yt 


reasing demand. Your railroads will 


vital in providing a large part of it. 


The need for and the service which 


the 
Lit 


re 


y 
t 


tation men, 
ard meetings, I am 
reflect improved business conditions and 


re 


ne 


Ve 


me 


id receivers and the railroads 


4 


« 


advisory boards can provide is as 
at today and for the years ahead as 
was during the war years and the 
iods of crisis. 

Attendance of shippers and transpor- 
including executives, at 
sure will again 


problems of movement which they 
1 present 
To me there is nothing wrong with 
advisory board activities. Coopera- 
effort between the providers and 
rs of transportation is the only 
ans of getting the best service to meet 
transportation needs. 


The advisory boards provide the best 
ans of cooperation between shippers 
Keep 
boards going. I am sure they will 
off again as they have done in the 
Absence of board and member 
yperation in the event of a national 
ergency would be calamitous.” 


Broader Forecast Base Asked 
Juarterly forecasts of the shippers 
ards were today accepted as the “most 


mprehensive and reliable barometer of 


lustrial conditions available,” asserted 
il M. Ashe, traffic manager of the 
?T Division of Westinghouse Electric 
rp., Kansas City, Mo., general chair- 


in of the T-M-K Board. He went on 


f 


suggest, however, that their value 
ght be increased by a broadening of 
commodity groups covered. After 
alling that the original list of 29 


mmodities had been compiled in 1927 


d increased to 32 commodities covering 
per cent of all carloadings except 
‘L in 1957, he continued: 
Shipping and loading characteristics 
many commodities have changed in 
last 30 years. Many commodities 
moved exclusively by rail 15 to 20 
rs ago now move in competitive forms 
transportation. In reviewing the na- 
al forecast for 1957-1958, there were 
commodities which required less 
50,000 cars per year. Should not 
se commodities be replaced by other 
imodities which move in larger quan- 
es, such as insulating material, which 
move in excess of 100,000 cars per 


rr) 


For example, 30 years ago prac- 


tically all steel moved in open cars. Now, 
due to changes in the manufacturing of 
steel and the different grades, many 
more box cars are required than here- 
tofore. Thirty years ago cement moved 
in box cars. Since the advent of the 
covered hopper, considerable quantities 
of cement move in covered hoppers. 


“With the increased use of covered 
hoppers, the advent of piggyback. 


T-O-F-C, and Flexi-Van, or whatever 
nomenclature it is known by, and the 
increased demand by the shipping pub- 
lic for special cars, we believe the na- 
tional forecast would be of greater value 
to the railroads if this information was 
included 

“It is suggested that the AAR, with 
the help of the carriers and the shippers 
boards, give serious consideration to the 
revision of the national forecast.” 

‘Negative Thinking’ Scored 

Mr. Ashe also touched on attendance 
at board meetings in these words: 

“Recently there has been some appre- 
hension about the value of the shippers 
boards. There are some who feel there 
is no longer a need for the continuance 
of the boards, but show me any organ- 
ization which has endured and pro- 
gressed for a period of 35 years and I 
will show you one which, through pro- 
gressive policies and records of accom- 
plishments, deserves our hearty applause 
and dedicated attention. 

“It speaks wonders that after 35 years 
the boards still are performing a service 
of great value to the shippers, receivers 
and carriers. It is about time that we 
clear away those cobwebs of negative 
thinking. It’s about time we recognize 
this jewel, this gem, for what it really is 
and embrace it as an unparalleled ex- 
ample of cooperation in a free enter- 
prise.” 

Speaking at the general session, James 
H. Land, senior vice-president of the 
Mellon Bank & Trust Co., Pittsburgh, Pa.., 
predicted an upturn in capital expendi- 
tures by industries in 1959, but expressed 
doubt that 1957 peaks would be reached 
He also forecast a buildup in inventories 
and a generally bright outlook for busi- 
ness this year 

Reporting as NASAB secretary, Karl 
S. Wright, general traffic manager, of the 
Carborundum Co., Niagara Falls, N. Y.., 
suggested that a review of by-law pro- 
visions in the regional boards might be 
desirable 

“The need,” he said, “is to be certain 
that the purposes of the boards are 
clearly set forth and that assignments or 
ideas are completely in harmony there- 
with. In the course of time, it is the usual 
experience that a change occurs in mat- 
ters deserving greater emphasis, or results 
desired differ from what was earlier con- 
ceived to be important.” 

Later, it was announced that a by- 
laws committee had been appointed in 
the NASAB to review annual meeting 
date schedules 


Rails Advised to Adapt to Trends 


R. E. Covey, traffic manager of the 
American Sugar Refining Co., New York, 
the outgoing president of the NASAB, 
presided during the general session. After 
reviewing, in his “progress report,” as- 
sociation activities in the year past, he 
spoke of the future of transportation 
in these words: 


“Our economy has already gone a long 
way in integrating transportation into 
the processes of production, as well as 
distribution, and we expect this trend 


orc 


oo 
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will continue at an accelerating pace. 
The railroads of the United States must 
adapt their services and facilities to this 
trend and keep pace with the demands 
and requirements of the changing manu- 
facturing-distribution patterns that are 
evolving. This offers great opportunity— 
as well as a great challenge. To railroad 
management, the techniques and pat- 
erns call for a close collaboration between 
industry and transportation to bring 
this about in its most effective manner 
and provide the transportation which the 
general public has a right to expect and 
demand 

“Transportation competition 
railroads and between the _ different 
modes of transportation is keen and 
effective. Any needed service which is 
not furnished by the common carriers is 
being instituted today on a private car- 
rier basis. Industry cannot, and will not, 
defer required services to await the 
pleasure and convenience of common 
Carriers 

“The railroads of the United States 
have met with varying degrees of finan- 
cial success. Generally, the eastern 
railroads are in financial danger; the 
southern railroads have lost ground fi- 
nancially—but not to the same degree; 
and the western railroads are in a more 
secure financial position that the others 
Their problems differ in detail, but cer- 


between 


tainly have a great deal in common 
Their joint services call for a closer 
cooperation and synchronization than 


ever before 

“The National Association of Shippers 
Advisory Boards, and the regional ad- 
visory boards which are represented 
here, are ready and able to confer with 
them on service matters and to advise 
them on trends and newly acquired serv- 
ices. We expect that the need for such 
close colaboration will be more evident 
and be given greater attention in the 
future.” 

These future meetings of the NASAB 
were announced: Twenty-third, October 
6, 7 and 8, 1959, Jung hotel, New Orleans, 
La.; twenty-fourth, October 11, 12 and 
13, 1960, Nicolette hotel, Minneapolis, and 
twenty-fifth, at Buffalo, N.Y., in 1961 


N & W Locomotive in Museum 


Steam passenger locomotive No. 578, 
once a familiar sight as it headed Nor- 
folk & Western passenger trains operat- 
ing into Columbus, O., has been present- 
ed by the railway to the Ohio Railway 
Museum. The N & W said the Pacific- 
type engine would be operated on sum- 
mer Sundays over the museum’s 15- 
mile line 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 


Samuel Saul Bloomberg, Burlington, 
Vt.; Bernard Clark Brennan, Los An- 
geles; Lawrence R. Bynum, Houston; 
Carl M. Davis, Dillon, Mont.; Louis Mead 
Dixon, Reno, Nev.; Morris Ehriich, 
Brooklyn; Ralf Hilding Erlandson, Mil- 
waukie, Ore.; Sidney S. Feinberg, Minne- 
apolis; Richard P. Gallagher, Mandan, 
N.D.; Allan Hart, Portland, Ore.; Harry 
Joseph Rogan, The Dalles, Ore.; Daniel 
Bruce Johnson, Washington, D.C.; Aaron 
Harry Kupersmith, New York; Merlin R. 
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Prize Beef or pork and beans... 

corn, tomatoes or drilling machines— 
whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

ship it fasf and ship it sure; 

SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest— 
powerful FRISCO diesels speed your shipments 


to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 


destination when it's due! 


Call your FRISCO Sales Representative for that next 


shipment—he’'ll show you why it’s best 
to Ship If On the FRISCO! 


5,000 MILES SERVING: 


MISSOURI * KANSAS ¢ ARKANSAS # OKLAHOMA e¢ TEXAS © TENNESSEE © MISSISSIPPI © ALABAMA © FLORIDA 
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Lybbert, Salt Lake City, Utah, and Sey- 
mour D. Reich, New York 


Raritan Valley Traffic Men 
Hear Several Speakers in 
‘Transport Day’ Observance 


The economic soundness and 
health of the railroads in particular 
and of public transportation in gen- 
eral depended in large measure on 
legislative developments and prog- 
ress in the field of federal transpor- 
tation policy, Harry J. Breithaupt, 
Jr., of Washington, D.C., general at- 
torney of the Association of American 
Railroads, told transportation lead- 
ers of the Raritan Valley, New Jersey, 
at a meeting in New Brunswick, Feb- 
ruary 10. 


The occasion was the second annual 
“Greater Raritan Valley Transportation 
Day,” observed at afternoon and evening 
sessions, and at a luncheon and dinner, 
in the Roger Smith hotel. 


Mr. Breithaupt called attention to 
plans formulated last year for a compre- 
hensive study of transportation policy 
by the Senate committee on interstate 
and foreign commerce, and expressed the 
hope that the investigation, if conducted, 
would “result in constructive action on 
the part of the Congress to up-date and 
modernize the laws under which the 
railroads and other forms of transporta- 
tion operate.” 


“The railroads cannot rightly com- 
plain, of course, of the natural develop- 
ment and growth of other forms of 
transportation, or of their appeal to the 
shipping and traveling public,” he said. 
“But the railroads can properly com- 
plain, and do complain, when they are 
artificially and unfairly hindered or re- 
stricted in their competition with other 
forms of transportation or when com- 
petitors of the railroads are given arti- 





Participants in the program for the second annual ‘Greater Raritan Valley Transportation Day,’ 
held in New Brunswick, N.J., are shown, from left, as follows: James F. Pinkney, general 
counsel, American Trucking Associations, Inc.; Harry J. Breithaupt, Jr., general attorney, Association 
of American Railroads; George H. Leonard, vice-president and general counsel, Acme Fast Freight; 
Carlton W. Kuhithau, of the New Brunswick Storage & Transfer Co., and Arthur Arsham, New York 


ficial and unfair advantages or aid in 
the competitive struggle.” 

The rails were faced with serious prob- 
lems, but the problems were by no means 
insoluble, and there was no reason for 
undue pessimism, he said. 

“Tf essential reforms in governmental 
transportation policies and tax policies 
are effected, and especially if they are 
effected soon,” he said, “the outlook for 
the railroads in today’s transportation 
world is good.” 

Mr. Breithaupt spoke as a member of a 
carrier panel] discussing the transporta- 
tion outlook. The moderator was Arthur 
Arsham, New York transportation at- 
torney. James F. Pinkney, general counsel 
of the American Trucking Associations, 
Inc., and George H. Leonard, vice-presi- 
dent and general counsel of Acme Fast 
Freight, were the other panel members. 


Gerald W. Collins, manager of the 
transportation and communications de- 
partment of the Chamber of Commerce of 
the United States, presented the business 
man’s view of today’s transportation out- 
look, in a luncheon speech. 


Challenge to U.S. Industry 


He said the country faced a “lean and 
hungry industrial activity in Europe 
utilizing modern tools and successfully 
fighting for the markets that American 
industry has served for years, both at 
home and abroad.” It was clear, he as- 
serted, that if American industry lost out 
in the competitive battle with European 
industry, including that of Russia, it would 
mean “fewer truckloads, shiploads, and 
carloads of freight to be hauled,” a drop 
in the standard of living, and a threat to 
this country’s supremacy as a great in- 
dustrial power. 

Labor costs were the main reason for 
this competitive problem, he said. In the 
automobile industry, for example, he 
continued, the cost per hour for pur- 
chasing automotive tools and dies in 
the Detroit area was $7.90 per hour, as 
compared with $3 in England, and as 
low as $2.38 in France, and $1.60 in 
Italy, and the current hourly base rate 
for assembly line workers in the US, 
auto industry was $2.94, as compared 
with $1.05 in Great Britain, and 69 
cents in Cologne, Germany. 


Workers in the U.S. shipbuilding in- 
dustry averaged around $2.40 an hour in 


transportation attorney. Mr. Arshom was moderator of a panel discussion, 
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wages, aS compared with 30 cents 
Japan, 40 cents in Holland, 52 cents 
Germany, and 75 cents in England, 
said. It had been estimated, he sa 
that a 12,000-ton freighter could 
built in Japan for $2,950,000, as compar: 
with $3,260,000 in West Germany, a) 
$10 million in the United States. 

After discussing “featherbedding” 
the railroads as one deterrent to 
dustrial progress, Mr. Collins observe 
that airline pilots “have just built the 
first big ‘featherbed’ by demanding 
third pilot on the new jets.” 

He said that neither America nor a! 
other nation could long keep its world 
leadership if it indulged in the luxw 
of waste, half-hearted effort, paying tril 
ute to special interest groups, and mak 
ing “the easy decisions that lead to i: 
fiation.” 

“We can’t get away with it,” he sai 
“not while Russia and other nations ar 
working on an 80-hour week.” 

At the evening session, Warren J. Sul- 
livan, director of traffic of the Allied 
Chemical & Dye Corp., speaking on th: 
industrial shipper view of the trans- 
portation outlook, said there was some 
measure of perfection in today’s trans- 
port system and that, because there was 
no need to improve perfection, the con- 
centration should be on imperfection 
He specified rail car supply, for example 
as a vexing problem. 

Traffic Man’s Responsibility 

“It is the responsibility of traffic man- 
agement,” he said, “to contribute com- 
mon sense through judicious routing 
practice. When we insert superfluous 
routings, for whatever reasons, we aré 
wasting transport facilities of the coun- 
try in a sufficient way. 

“Industry cannot be expected to sup- 
port monopoly by any one form of trans- 
portation particularly at the expense of 
another because all methods of trans- 
portation are necessary. Ernest Heming- 
way takes the position that if one bit 
of land washes into the sea the whole 
world suffers a loss. We should take 
the same position on any monopoly that 
tends to wash into disuse any portion 
of the system which is necessary to u 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, is chairman of the valley’s “trans- 
portation day committee.” The second an- 
nual program was sponsored by the 
Greater New Brunswick Chamber ol 
Commerce, Raritan Traffic Club, Central 
New Jersey chapter of Delta Nu Alpha 
Transportation Fraternity, Inc., New 
Jersey Motor Truck Association, New 
Jersey Industrial Traffic League, and the 
Railroad Community Committee ol 
Northern New Jersey. 


Greater Tollage Absorption 
At Baton Rouge Is Proposed 


The Southwestern Freight Bureau hi: 
docketed a proposal to increase max 
mum absorption of tollage charges 
the port of Baton Rouge, La., in co! 
nection with class and commodity rat 
applicable from and to shipside « 
waterborne traffic, from 15 cents 
28 cents a net ton. 

The bureau’s proposal C-5893 (S) 
titled “Absorption of Tollage (Wha! 
age) Charges of the Greater Bat 
Rouge Port Commission of the Po 
of Baton Rouge, La., in Connecti 
With Class and Commodity Rates A) 
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able From and to Shipside on Wa- 
orne Traffic.” 
he proposal calls for amendment 
item 340, Southwestern Lines tariff 
-A: item 40, SWL tariff 282-A, and 
ilar items published in other line- 
or terminal tariffs of the bureau 
individual lines 


Full Program Is Completed 
For Conference at Purdue 
On Handling Perishables 


Arrangements have been com- 

eted for the thirteenth annual 

* National Conference on Handling 

Perishable Agricultural Commodities, 

hich will be in session March 10 

through March 12 at Purdue Univer- 
ty, West Lafayette, Ind. 


rhe program has been announced by 
e sponsors, the Purdue school of agri- 
ilture and agricultural extension serv- 
e, the Association of American Rail- 
ads, and the American Railway De- 
elopment Association. Cooperating 
roups are the Western Weighing and 
pection Bureau, the Railroad Perish- 
le Inspection Agency, the Southern 
eighing and Inspection Bureau, and 
e Trans-Continental Freight Bureau 
On the opening day, shipper problems 
be outlined by George M. Talbott, 
the Florida Fruit and Vegetable As- 
ciation, Orlando. C. A. Naffziger, of 
hicago, director of the freight loss and 
image prevention section of the AAR, 
| discuss loss-and-damage prevention 
blems of the railroads. 
Research activities in handling and 
nsporting fruits and vegetables will 
the topic of W. T. Pentzer, chief of 
the biological sciences branch of the 
S. Department of Agriculture, Wash- 
ngton. After that a talk on new de- 
lopments of transport of perishables 
be given by H. R. Hudgens, Jr., of 
hicago, general perishable freight agent 
the Chicago, Burlington & Quincy 
iilroad 
4 panel on laboratory study of me- 
inical, physiological and pathological 
eakdowns of fruits and vegetables will 
ke place at the first afternoon session 
e moderator will be G. A. MacLennan, 
pervisor of car loading for the Ca- 
lian National Railways, Montreal. On 
e panel will be: G. B. Ramsey, princi- 
pathologist of the U.S. Agriculture 
partment, Chicago; J. E. Dickerson, 
ieral-state supervisor inspector at In- 
napolis: Al Myer, RPIA, Indianapolis, 
Professors Ralph Green and E. G. 
irvelle, of the Purdue botany and 
nt pathology department. Later in 
afternoon E. E. Conklin will talk 
ut trends in standardization and in- 
tion. He is with the Agriculture 
artment in Washington. 


n the morning of March 11 there will 
panel on “Heavier Loading—Its Ef- 
on Containers, Temperature Con- 
and Loading Methods,” with D. F 
|, of Columbus, O., district manager 
igricultural sales for the New York 
tral System, as moderator. Panel- 
will be: 

K. Parsons, of St. Augustine, Fla.., 
ght traffic manager of the Florida 
Coast Railway; W. G. Hetzel, of 
ago, chairman of the National Con- 
er Committee; P. K. Yonge, of Den- 











ver, director of agriculture for the 
Denver & Rio Grande Western Railroad: 
W. L. Foutts, of Chicago, general perish- 
able agent of the Chicago & North West- 
ern Railway; William B. Black, of the 
Agriculture department, Washington, 
and Mr. Pentzer. 


Transportation of fresh strawberries 
will come in for attention at afternoon 
discussions, J. B. Hanks, district man- 
ager of agricultural sales for the New 
York Central, Detroit will preside. 
Speakers will be Walter H. Redit, of the 
Agriculture department, Washington, and 
others to be designated by the Railway 
Express Agency and the National Asso- 
ciation of Refrigerated Warehouses. 
Agricultural exemptions will be discussed 
by Don Parel, manager of agricultural 
relations for the AAR, Washington 

At the dinner that night Prof. R. A 
Morgan, assistant to the president for 
research at Purdue, will speak. 

On the final day W. A. Bassett, of New 
York City, auction buyer for Safeway 
Stores, will talk about developments 
needed in rail transportation to meet the 
marketing demand. New developments 
in mechanical research will be the topic 
of W. M. Keller, of Chicago, vice-presi- 
dent of the AAR. 

No tuition will be charged for attend- 
ance at the conference. Registrations 
may be made the evening of March 9 


Motor Carrier Purchases 
At Cincinnati Announced 


R. A. Krovocheck, former vice-presi- 
dent of Interstate Dispatch, Inc., which 
has its headquarters in Chicago, has 
announced that he has purchased the 
Cincinnati, Lawrenceburg & Aurora Mo- 
tor Delivery Co., a motor common car- 
rier of Cincinnati, from G. H. Rater- 
mann. According to the announcement, 
Mr. Krovocheck has spent 19 years in 





‘NTW’ Award Presentation 





At the recent annual inaugural ball of the Traffic 
Club of Jacksonville, Fla., the ‘honorable men- 
tion’ award won by that club in the Group B 
division of the 1958 National Transportation 
Week contest was presented formally to Charles 
S. Barrett (right), president of the Jacksonville 
club and division freight agent of the Seaboard 
Air Line Railroad, by Edwin H. Bishop, of Miami 
left), a member of the board of directors of the 
Associated Traffic Clubs of America and district 
sales manager for Delta Air Lines. Happily wit- 
nessing the presentation was Sidney B. Foster, 
chairman of the Jacksonville club’s National 
Transportation Week activities and sales man- 
ager for Ploof Transfer Co., Jacksonville. 
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patch 

It was announced also that Mr. Rater- 
mann had acquired the Continental 
Freight Forwarding Co., described as a 
holder of “irregular permit carrier rights 
to all points in Ohio.” Mr. Ratermann, it 
was stated, had been with C L & A 
Motor Delivery for the last 13 years and 
acquired ownership of the company five 
and one half years ago. Mr. Kovocheck 
stated that no personnel changes will be 
made 


Chairmen of Committees 
Of NIT League Announced 
By W. H. Ott, President 


Chairmen for 1959 of the 26 stand- 
ing committees and 10 special com- 
mittees of the National Industrial 
Traffic League have been designated 
by the League’s new president, 
William H. Ott. 


Mr. Ott, general traffic manager of 


Kraft Foods, Chicago, made the follow- 
ing appointments: 

Aeronautics committee C. Harris 
Crook, general traffic manager of United 
Aircraft Corp., East Hartford, Conn. 
(reappointed): bill of lading—C. §S 


Connolly, asistant vice-president—traffic 
of Carnation Co., Los Angeles: car de- 
murrage and storage—J. H. Wilharm, 
director of traffic of Diamond Alkali Co.., 
Cleveland (reappointed classification 


-Harry T. Jacobson, general traffic 
manager of Bridgeport Brass Co. 
Bridgeport, Conn. 

Common carrier by motor vehicle— 
Harold T. Reed, director of transporta- 
tion of Line Material Industries of 
McGraw-Edison Co., Milwaukee: con- 
tract carrier by motor vehicle—John S 


Carlson, director of transportation of 
Stauffer Chemical Co.. New York City 
(reappointed); cooperate with transpor- 
tation executives—C. H. Beard, general 
traffic manager of Union Carbide Corp., 
New York (reappointed diversion and 
reconsignment—Robert H. Smith, traffic 
commissioner of Duluth Chamber of 
Commerce, Duluth, Minn. (reappointed). 

Export and import traffic—Martin E. 
Coughlin, director of traffic of Thomas 
J. Lipton, Inc., Hoboken, NJ. (re- 
appointed) ; express—William E. Buchelt. 
general traffiCc manager of West Bend 
Aluminum Co., West Bend, Wis. (re- 


appointed); finance and auditing—A. H 
Lathrop, general traffic manager of 
American Enka Corp Enka, N.C.; 


freight claims and claims prevention— 
Paul P. Watkins, traffic manager and 
attorney of Georgia-Alabama Textile 
Traffic Asociation, Atlanta: freight for- 
warder—R. C. Stockton, general traffic 
manager of Stewart-Warner Corp., Chi- 
cago. 

Highway transportation— Joseph S 
Wilson, general traffic manager of Sun- 
shine Biscuits, Inc., Long Island City, 
N.Y. (reappointed): inland waterways— 
Louis A. Schwartz, general manager of 
New Orleans Traffic and Transportation 
Bureau, New Orleans. 

Intercoastal and coastwise transporta- 
tion— Avery M. Cloninger, general 
traffic manager of Longview Fibre Co., 
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Longview, Wash.; legislative—H. O. 
Mathews, general manager of trans- 
portation and distribution division of 
Armour & Co., Chicago (reappointed) ; 
LCL, merchandise and small shipments 
—J. M. Cody, general traffic manager of 
Butler Brothers, Chicago; membership 
—Paul N. Haskell, manager of traffic 
and transportation department of 
Houston Chamber of Commerce, 
Houston; passenger traffic—C. S. Decker, 
general traffic manager of Borden Co., 
New York (reappointed) . 

Postal—T. C. Hope, general traffic 
manager of Montgomery Ward & Co., 
Chicago (reappointed); railroad rates 
and practices—Eugene Landis, director 
of transportation of International Min- 
erals & Chemical] Corp., Skokie, Ill.; rate 
construction and tariffs—P. T. Brew- 
baker, general traffic manager of Hooker 
Chemical Corp., Niagara Falls, N.Y.:;: 
transportation instrumentalities and car 
service—C. H. Vescelius, general traffic 
manager of ACF Industries, Inc., New 
York (reappointed); warehousing and 
distribution—R. C. Waehner, general 
manager of distribution division of Lever 
Brothers Co., New York, and weighing— 
H. F. Klocker, general traffic manager 
of Monsanto Chemical Co., St. Louis. 

The following appointments to special 
committees were made: 

Administrative procedure and legal 
services—Lee J. Quasey, commerce coun- 
sel of National Live Stock Producers As- 
sociation, Chicago; budget of the ICC— 
George H. Shafer, general traffic man- 
ager of Weyerhaeuser Industries, St. 
Paul; Ex Parte 104, part II—F. L. De- 
Groat, general traffic manager of Jos. 
Schlitz Brewing Co., Milwaukee (reap- 
pointed); Ex Parte 206-212—Eugene 
Landis, director of transportation of In- 
ternational Minerals & Chemical Corp., 
Skokie, Ill. (reappointed); government 
rates under section 22—J. R. Staley, 
vice-president of Quaker Oats Co., Chi- 
cago (reappointed). 

Released valuation and partial loss 
rules—H. E. Chapman, general traffic 
manager of S. S. Kresge Co., Detroit 
(reappointed); study of shipping act of 
1916—Grant Arnold, general traffic man- 
ager of E. J. Lavino & Co., Philadelphia; 
small shipments-cost of handling—Wal- 
ter K. Cabot, general traffic manager 
of Johnson & Johnson, New Brunswick, 
N.J.; transportation outlook and policy 
—Mr. Arnold, and unregulated for-hire 
transportation—Ernest E. Allison, direc- 
tor of traffic of Anchor Hocking Glass 
Corp., Lancaster, O. 


Advice on Household Goods 
Moves Offered in New Book 


The Berkeley Publishing Corp., New 
York City, has announced publication of 
what it calls “the first popular full length 
book on household goods moving for the 
consumer.” 


Titled “Home Encyclopedia of Moving 
Your Family,” the pocket-sized book, ac- 
cording to its publisher, gives full infor- 
mation for families making a move, 
ranging from selecting the new home 
and the mover to proper unpacking and 
unloading methods. Special sections of 
the 160-page book are devoted to inter- 
national and company-paid moves as well 
as tips on handling children when mov- 


ing. In its announcement, the publishing 
company said: 

“The book was written by Margaret 
Randall, a home economist who has 
specialized in family relocation problems 
for many years. Much of the informa- 
tion on regulations and technical phases 
of moving was provided by North 
American Van Lines, Inc. 

“Individual movers quoted in the book 
include: Lewis G. Louderback, Louder- 
back Transportation Co., Philadelphia, 
Pa.; Clyde A. Jewett, J. & W. Transfer 
& Storage Co., Janesville, Wis.; James 
A. Nevil, Nevil Storage Co., San Fran- 
cisco, Calif.; Russell Kott, Kott Storage 
& Van Co., Inc., Berwyn, Ill.; Richard 
H. Buresh, Kenwood Transfer, Inc., Cedar 
Rapids, Ia., and A. H. Pellegrini, Tulsa 
Federal Storage, Inc., Tulsa, Okla. 

“The book will be sold in drug, cigar 
and book stores throughout the nation. 
In addition, it will be available through 
all North American agents.” 


Flying Tiger Sets Record 
For Six-Month Net Income 


Net income and special items of 
$1,231,574 have been reported by the 
Plying Tiger Line for the six’ months 
ended December 31. It said this com- 
pared with $1,134,327 in the same period 
of 1957. 

Robert W. Prescott, president, said 
that net income excluding special items 
established a record for Flying Tiger, 
totaling $994,957 for the 1958 period. In 
the comparable 1957 period, the carrier 
reported $262,849. 

Operating revenues for the 1958 first 
half totaled $18,925,864 against $17,715,- 
507 in 1957, but operating expenses for 
1958 declined to $16,377,196 compared 
to $17,061,946 in the preceding year, Mr. 
Prescott said. This produced net operat- 
ing income before taxes, interest and 
other expenses of $2,538,668 in the 1958 
period compared to $653,561 in 1957. 


2,000-Mile-an-Hour Planes 
Seen on Air Routes by 1970 


John W. Dregee, chief of the routes 
division, Bureau of Air Operations of 
the Civil Aeronautics Board, said in a 
speech February 17 that plans which 
envision 2,000-mile-per-hour airliners 
were already on the drawing boards, but 
might not be operational before 1970. 
They were proof he asserted, that “we 
still have not reached the ultimate in air 
transportation.” 


In an address before the Aviation 
Writers Association, Region 6, at Dallas, 
Mr. Dregge traced the growth and his- 
tory of the nation’s air routes pattern. 

“We have at the present time three 
layers in our transportation system—all 
at different stages of materity,” he de- 
clared. 


“The first layer and by far the largest 
is our trunkline system; the second 
layer, and still a very small part of the 
total, is our local service system; the 
third layer, which is still in develop- 
mental stage, is the helicopter system. 
With the advent of the new aricraft that 
are now in operation and will be devel- 
oped in the future, I believe we are going 
to see an important change in the rela- 
tive size of these three layers. 


“I believe that the trunkline carriers, 
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with the turbo jet aircraft and the in 
proved and larger turbo prop aircra! 
are going to be compressed into 
smaller part of the top layer. This da 
not mean that they are going to dimi 
ish in size or carry fewer passengers, b 
they are going to direct their effor 
more and more toward serving the larger 
markets. 

“The gap that they leave will be tak« 
up the local service carriers who m«¢ 
and more will feed into these major trar- 
fic generating points—with improved 
type of equipment. As the local carrie 
expand their efforts into more of the 
smaller trunkline markets and concen- 
trate their efforts on this type of opera- 
tion, I believe that the third layer, now 
served in a limited fashion by heli- 
copters, will be expanded in the next 
ten years and when more efficient and 
economical craft become available fo: 
the taxi and commuter type of servic« 
in the markets immediately surround- 
ing our major traffic generating points 
With this three layer air transport sys- 
tem of the future, we shall then have a 
system that will serve all categories of 
traffic and will insure to every potential 
customer the ultimate in their desire for 
transportation, the means of getting 
from one point to another in the shortest 
possible time.” 


ECMCA Dockets Proposals 
Regarding Minimum Charges 


The Eastern Central Motor Carriers 
Association has docketed two proposals 
relating to minimum charges for less- 
truckload and any-quantity shipments 
which, it says, are emergency dockets to 
be considered by its standing rate com- 
mittee, with no public hearing. 

Proposal IA-1812 is worded as follows 

“Add the following provisions in 
ECMCA tariff 29-A: ‘Except as otherwise 
specifically provided, the minimum charge 
for any LTL or AQ shipment from one 
consignor to one consignee on one bill 
of lading transported on rates named in 
section 7 of this tariff shall be for 100 
pounds at the LTL or AQ rate applicable 
but in no case shall the charge for a 
single shipment be less than $3.’” 

Proposal IA-1813 is worded as follows 

“Add the following provisions in 
ECMCA tariff 29-A: ‘Except as otherwise 
specifically provided, the minimum 
charge for any LTL or AQ shipment 
from one consignor to one consignee on 
one bill of lading transported on rates 
named in section 7 of this tariff shall 
be for 100 pounds at the LTL or AQ rate 
applicable, but in no case shall the 


charge for a single shipment be less 
than $5.’” 


Strauss on Rail Congress 


The President on February 18 ap- 
pointed Secretary of Commerce Straus* 
to be a member of the United States 
National Commission in the Pan Amer- 
ican Railway Congress Association. M 
Strauss replaces former Secretary 
Commerce Weeks. 


Head of Warehouse Group 


W. C. Elliott, of Encino, Calif., vic 
president of Bekins Van & Storage C 
was elected president of the Califor: 
Warehousemen’s Association at the ! 


oe ened 
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it convention of the association in the 
se Munras hotel, Monterey, Calif. 


rior to being elected president, Mr. 
liott served as district vice-president 
i was chairman of the merchandising 
ision of the association. He is a past 
esident of the Los Angeles Warehouse- 
n’s Association. Mr. Elliott joined the 
kins Company in 1927, and has been 
e-president of the company since 1943. 


Containerization Activity 
Outlined for SAE Section 


Developments in the field of freight 
itainerization were described in talks 
several “experts” on the subject 
und by means of a motion picture and 
slides, at a meeting of the Washington 
D.C.) section of the Society of Auto- 
motive Engineers, the night of Febru- 
iry 17, in the Occidental restaurant, 
Washington. 


In introductory remarks, John Hulse, 
managing director of the Truck-Trailer 
Manufacturers Association, said that a 
new” thing in containerization was 
an effort now being made through a 
ommittee of the American Standards 
Association to bring about standardi- 
zation of freight container sizes. Sub- 
stantial progress was being made in 
that direction, he said. He introduced 
the other speakers—Keith W. Tant- 
linger, vice-president of the Fruehauf 
Trailer Co., Detroit; Marvin Shandles, 

Strick Trailer Co. and Flexi-Van, 
and Nelson Rogers, in charge of domes- 

scheduling and stevedoring for the 
Pan-Atlantic Steamship Corporation 
and its Sea-Land service. Mr. Shandles 
spoke about Flexi-Van operations, il- 
lustrated by means of a short motion 
picture. 

Messrs. Tantlinger and Rogers ex- 
plained how a number of engineering 
problems were solved in the construc- 
tion of Sea-Land service vans and the 
specially-built ships for transportation 
f such vans used by Pan-Atlantic 
Steamship Corp. Slides were used in 
lescription of mechanical features of 
the equipment used in the Sea-Land 
service, 


Railroad Wage Bill Down 
In November 6.88 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
itching and terminal companies, 
amounted to $406,511,740 in Nevember, 
1958, as against $436,547,714 in Novem- 
*, 1957, a decrease of 6.88 per cent, 
cording to a compilation of wage 
atistics of those roads, statement M- 
°00, prepared by the Commission’s 
reau of Transport Economics and 
atistics. 


Total number of employes reported by 
carriers as of the middle of Novem- 
1958, was 830,510, a decrease of 109,- 

t Or 12.28 per cent under the number 

orted for November, 1957. 


The total number of hours paid for 
12.76 per cent less in November, 1958, 
n in November, 1957. A comparison 
the number of employes who fre- 
ved pay during the month with the 
al hours paid for showed 175 hours 
employe in November, 1958, and 176 
irs in November, 1957. In November, 
ployes received pay for 5,573,224 hours 





of overtime which was 4.06 per cent of 
the straight time paid for. 

Compensation for “time paid for but 
not worked,” for November, 1958, was 
reported as follows: Executives, officials, 
and staff assistants, $4,514; professional, 
clerical, and general, $4,906,594; main- 
tenance of way and structures, $4,039,- 
988; maintenance of equipment and 
stores $7,217,523; transportation (other 
than train, engine and yard) $2,980,096; 
and transportation (yardmasters, switch 
tenders, and hostlers), $397,003. 

In the train and engine service, com- 
pensation for November, 1958, was re- 
ported as follows: Straight time paid 
for, $104,613,626; overtime paid for, $9,- 
877,644; constructive allowances, $12,012,- 
441; total $126,503,711. Miles actually run 
totaled 291,021,258, and miles paid for 
but not run totaled 29,793,933. 


F. P. Baker of Denver Heads 


Truck Leasing Association 


Fred P. Baker, Ryder Truck Rentals, 
Inc., Denver, was elected president of 
the Car and Truck Renting and Leasing 
Association at the group’s fifth annual 
meeting, February 12 and 13, in the 
Congress hotel, Chicago. 

Elected to the executive committee 
were: Martha Dunlap, National Truck 
Leasing System, Chicago, secretary; 
Armund Shoen, Four Wheels, Inc., Chi- 
cago, treasurer; Leonard Carlson, C. Jim 
Stewart & Stevenson, Houston, vice- 
president general; Frank Pascal, Sr., 
National Car Rentals, Chicago,; vice- 
president at large; W. V. Morrow, Sr., 
Avis Rent-A-Car, Boston, vice-president 
daily car renting; D. S. Brockman, Feld 
Operating Service, Kansas City, Kan., 
vice-president long-term car leasing; 
H. A. Barrett, Auto Rental Co., Pitts- 
burgh, Pa., vice-president truck renting, 
and O. K. LeBron, Hertz Corp., Chicago, 
vice-president truck leasing. 


General Morris Nominated 
For Higher Rank in Army 


Brig. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, has been nominated by 
the President for the rank of major gen- 
eral. 

The nomination was sent to the Senate 
February 12. 

General Morris has been head of the 
MTMA since last March 1, succeeding 
Maj. Gen. E. C. R. Lasher (T.W., Feb. 
8, 1958, p. 32). General Morris has held 
numerous transportation posts in the 
Army. 


Truck Livestock Transportation 


The U.S. Department of Agriculture 
has announced issuance of marketing 
research report No. 297, titled “Hired 
Truck Transportation in Marketing 
Livestock.” A copy may be obtained 
free from the office of information, 
Department of Agriculture, Washing- 
ton 25, D.C. 


Chicago Trade Conference 


The Virginia State Ports Authority 
announces that it will be host to ship- 
pers and ports representatives at the 
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Chicago World Trade Conference the 
evening of February 26. Heading the 
state delegation, it said, would be Com- 
missioner John F. Meredith, of Rich- 
mond, chairman of the authority, ac- 
companied by George E. Miller, Blair 
P. Wakefield, Thos. W. S. Davis, P. E. 
Parsons, Neil Rullo, and Richard Crad- 
dock, all of the authority’s staff 


Safe Transit Committee 
Issues List of Certified 


Manufacturers, Laboratories 


The National Safe Transit Com- 
mittee, Inc., which was incorporated 
three months ago, has released its 
official list of certified manufactur- 
ers and laboratories. 


The committee says it certifies that 
the laboratories possess the necessary 
approved equipment and professionally 
qualified personnel to perform NSTC 
pre-shipment tests according to official 
test procedures. Manufacturers certified 
have agreed to identify each of their 
packaged products which meet NSTC 
test requirements with a safe transit 
label, the committee says 


Manufacturers Certified 


Manufacturers listed are: 

Airtemp division of the Chrysler Corp., 
Dayton, O.; Allis-Chalmers Mfg. Co., 
Gadsden, Ala.; Allis-Chalmers, Pitts- 
burgh; All-Steel Equipment, Inc., Aurora, 
Ill.; Amana Refrigeration, Inc., Amana, 
Ia.; American & Southern Corp., Nash- 
ville, Tenn.; Beatty Bros., Ltd., Fergus, 
Ontario, Canada; Belvedere Products, 
Inc., Belvidere, 01.; Ben-Hur Mfg. Co., 
Milwaukee; Burnham Corp., Irvington, 
N.Y. 

Calcinator Corp., Bay City, Mich.; 
Canadian Westinghouse Co., Ltd., plant 
No. 2, Hamilton, Ontario, Canada; Cen- 
tral Rubber & Steel Corp., Findlay, O.; 
Chicago Vitreous Corp., Cicero, IL; 
Clarostat Mfg., Co., Inc., Dover, N.H.; 
C. G. Conn, Ltd., Elkhart, Ind.; Design 
& Mfg. Corp., Connersville, Ind.; Die- 
bold, Inc., Canton, O.; Dostal & Lowey 
Co., Inc., Menomonee Falls, Wis.; Eagle 
Range & Mfg. Co., Belleville, Il. 

East Laundry Appliances division of 
Murray Corp. of America, Syracuse, 
N.Y.; Elgin Metalformers Corp., Elgin, 
Ill.; Eljer Co. division of Murray Corp., 
Scranton, Pa.; Emerson Electric Mfg. 
Co., St. Louis; Fairbanks, Morse & Co., 
St. Johnsbury works, St. Johnsbury, Vt.; 
Fairbanks, Morse, Westco works, St. 
Louis; Fawn Engineering Corp., Des 
Moines; Fedders Corp., Buffalo, N.Y.; 
Fedders Corp., Maspeth, N.Y. 

Federal Enameling & Stamping Co., 
Pittsburgh; Foster Refrigeration Corp., 
Hudson, N.Y.; Franklin Mfg. Co., Inc., 
Minneapolis; Franklin Mfg. Co., Inc., 
Webster City, Ia.; Gates Radio Co., 
Quincy, Ill.; General Electric Co., home 
laundry and household regrigerator de- 
partments, Louisville; General Electric, 
high voltage switchgear department, 
Philadelphia; Hammond Organ Co., 
Chicago; Hardwick Stove Co., Cleve- 
land, Tenn. 

Haskell Mfg. Co., Inc., Verona, Pa.; 
Hobart Mfg. Co., Louisville; Home-O- 
Nize Co., Muscatine, Ia.; Ideal Dispenser 


| 
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Co., Columbus, O.; Ingersoll-Humphryes 
division of Borg-Warner Corp., Mansfield, 
O.; Ingersoll Products division of Borg- 
Warner, Chicago: Ingraham-Richardson, 
Inc., Frankfort, Ind.; Kaiser Metal Prod- 
ucts, Inc., Bristol], Pa 


Kelvinator division of American Motors 


Corp., Grand Rapids, Mich.; Kemper 
Bros., Inc Richmond, Ind.: Lakeside 
Mfg., Inc., Milwaukee; La Porte division 


of Coleman Co., Inc., La Porte, Ind.; 
Lennox Industries, Inc., Marshalltown, 
Ia.; Manitowoc Equipment Works, Mani- 
towoc, Wis.: Maytag Co., Newton, Ia.; 
A. Y. McDonald Mfg. Co., Dubuque, Ia.; 
Midwest Mfg. Corp., a subsidiary of Ad- 
miral Corp., Galesburg, Ill.; Moffats, Ltd., 
Weston, Ontario, Canada; Monogram In- 
dustries, Inc., Quincy, Ill.; Murray Mfg 
Co., Murray, Ky 

Neon Products, Inc., Lima, O.; New- 
ark Ohio Co., Newark, O.; Norge division 
of Borg-Warner Corp., Effingham and 


Herrin, I and Muskegon Heights, 
Mich.; Ortman-McCain Co., Chicago; 
Porcelain Metals Corp. of Louisville, 


Louisville; Preway, Inc., Wisconsin Rap- 
ids, Wis Rex Mfg. Co., Connersville, 
Ind.; Reznor Mfg. Co., Mercer, Pa.; Royal 
Electric Mfg. Co., Chicago; Siegler Corp., 
Centralia, I 

Simonds Abrasive Co., Philadelphia; 
Simonds Worden White Co., Dayton, O.; 
A. O. Smith Corp., Permaglas division, 
Kankakee, Ill.; State Stove & Mfg. Co., 
Nashville, Tenn.; Stewart-Warner Corp., 
heating and air conditioning division, 
Lebanon, Ind.: Stolper Steel Products 
Corp:, Menomonee Falls, Wis.; Style- 
Rite of America, Clifton, N.J.; Sylvania 





NDTA Chapter Leader Cited 





A ‘certificate of appreciation’ is presented to Lt. 
Cdr. F. D. Schaer (left) traffic officer, Naval Sup- 
ply Depot, Mechanicsburg, Pa., on behalf of the 
Susquehanne (Horrisburg, Pa.) Chapter of the 
National Defense Transportation Association, by 
Col. C. C. Albaugh (right) of the New Cumber- 
land Generc! Depot, president of the chapter, 
with Charles P. Smith, of the Springmeier Ship- 
ping Co., participoting in the ceremony. Lt. Cdr. 
Schaer, a past president of the Susquehanna 
Chapter, recently wos reassigned to Tokyo, 
Japan, and the certificate presentation took place 
shortly before his departure for Japan. The 
chapter also presented a ‘certificate of apprecic- 
tion’ to Maj. Gen. George C. Acheson, com- 
mander of the Middletown Air Materiel Area, 
prior to his retirement from military service on 
January 31 


E'ectric (Canada), Ltd., Dunnville, On- 
tario, Canada. 

Sylvania Home Electronics, Batavia, 
N.Y.; Tappan Co., Mansfield, O.; Tem- 
co, Inc., Nashville, Tenn.; UARCO, Inc., 
Chicago; United Music Corp., Chicago; 
Vendo Co., Kansas City; Vitreous Steel 
Products Co., Cleveland; Waddell Co., 
Inc., Greenfield, O.; Watertown division 
of New York Air Brake Co., Watertown, 
N.Y.; Wells-Garner & Co., Chicago; 
Westinghouse Electric Corp., Blooming- 
ton, Ind., Buffalo, N.Y., Columbus, O., 
Kansas City, Mo., Mannsfield, O., Pitts- 
burgh, Pa., Raleigh, N.C., Sharon, Pa., 
Springfield, Mass., and Staunton, Va. 

Wilmot Castle Co., Rochester, N-Y.; 
John Wood Co., heater and tank divi- 
sion, Chicago; John Wood Co., Consho- 
hocken, Pa.; Yawman & Erbe Mfg. Co., 
Rochester, N.Y.; York division of Borg- 
Warner Corp., York, Pa. 


List of Laboratories 
The certified laboratories are: 


Headquarters, Mobile Air Materiel 
Area, Brookley Air Force Base, Ala.; 
Container Corp. of America, Los An- 
geles; Alton Box Board Co., container 
division, Highland, Ill.; Bigelow-Garvey 
Lumber Co., Chicago; Central Fibre 
Products Co., Quincy, Ill.; Chicago Mill 
& Lumber Co., Chicago; Container Corp. 
of America, central laboratory, Chicago. 


Container Laboratories, Inc., Chicago; 
Gaynes Engineering Co., Chicago; Gen- 
eral Box Co., Des Plaines, Ill; Illinois 
Box & Crate Co., Plainfield, Ill.; Don L. 
Quinn Co., Chicago; Dura-Crates, Inc., 
Indianapolis; Fort Wayne Corrugated 
Paper Co., Fort Wayne, Ind.; Inland 
Container Corp., Indianapolis. 


Pomeroy Mfg. Co., division of Central 
Fibre Products Co., Vincennes, Ind.; 
Hoerner Boxes, Inc., Keokuk, Ia.; Law- 
rence Paper Co., Lawrence, Kan.; Love 
Box Co., Inc., Wichita, Kan.; Mengel Co., 
Louisville; Olin Mathieson Chemical 
Corp., forest products division, West 
Monroe, La.; Ottawa River division of 
Mead Containers, Inc., Flint, Mich. 


Twin Cities Container Corp., Coloma, 
Mich.; Northwestern Corrugated Box Co.., 
Minneapolis; Indianapolis Wirebound 
Box Co., Fernwood, Miss.; Gaylord Con- 
tainer Corp., division of Crown Zeller- 
bach Corp., St. Louis; Eastern Corru- 
gated Container Corp., Clifton, N..: 
Mengel Co., corrugated box division, New 
Brunswick, N.J.; Package Research Lab- 
oratory, Rockaway, N.J. 

Binghamton Container Co., Inc., Bing- 
hamton, N.Y.; Container Laboratories, 
Inc., New York; Continental Can Co., 
Inc., Robert Gair paper products group, 
Syracuse, N.Y.; Corning Fibre Box Corp., 
Corning, N.Y.; Delavans, Inc., Syracuse, 
N.Y.; L.A.B. Corp., Skaneateles, N.Y.; 
Menge! Co., corrugated box division, Ful- 
ton, N.Y.; Mohawk Containers, Inc., 
Rochester and Syracuse, N.Y.: Mengel 
Co., corrugated box division, Winston- 
Salem, N.C. 


Canton Corrugated Box Co., division of 
St. Regis Container Corp., Canton, O.: 
Continental Can Co., Inc., Van Wert, O.:; 
Corrugated Container Corp., Columbus, 
O.; Cozier Container Corp., Cleveland; 
Hinde & Dauch division of West Virginia 
Pulp & Paper Co., Sandusky, O.; Lewis- 
burg Container Co., Lewisburg, O.; Ohio 
Boxboard Co., Rittman, O.; Container 
Laboratories, Inc., Philadelphia branch, 
Willow Grove, Pa.; International Paper 
Co., Georgetown, S.C.; Mengel Co., Mem- 
phis, Tenn. 


Nashville Corrugated Box Co., division 
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Speaker at Chicago Dinner 


J. R. Staley (right) vice-president of the Quok« 
Oats Co., Chicago, arrangements chairman f 
this year’s annual dinner of the Traffic Club of 
Chicago, held February 12 in the Palmer House 
at Chicago, greets John J. Allen, Jr. (center 
Under Secretary of Commerce for Transportatio 
while Walter N. Saaby, director of traffic of the 
Victor Chemical Works, club president, looks o 
Mr. Allen, speaking to traffic club members in h 
first major address since his appointment by the 
President, called for establishment of a ‘genero 
federal staff’ to guide the federal government 
transport policy (T.W., Feb. 14, p. 24 





of Mengel Co., Nashville, Tenn.; Insti- 
tute of Packaging, Southern Methodist 
University, Dallas; Atlas Plywood Cor 
Morrisville, Vt.; Cornell Paperboar 
Products Co., Milwaukee; Green Bay Bo: 
Co., Green Bay, Wis.; Package Devel 
ment Corp., Milwaukee. 

Bathurst Power & Paper Co., Lid 
St. Laurent, Quebec, Canada: Bathurst 
Containers, Ltd., Toronto, Ontario, Can- 
ada; Continental Can Co., Ltd., Gail 
Paper products division, Toronto, On- 
tario; Hinde & Dauch Paper Co., Can- 
ada, Ltd., Toronto, Ontario; Hygracd: 
Containers, Ltd., London and Rexdal: 
Ontario, and Montreal, Quebec, Canada 


and Livingston Wood Mfg., Ltd., Tillson- 


burg, Ontario 


Carney Leaves SPHE Post 
To Form Consulting Firm 


The firm of Carney Associates, 
serve in a consulting capacity parti 
larly for manufacturers of packagil 
and materials-handling equipment, ha 
been established in Chicago by J. ‘ 
(Chuck) Carney, Jr. 


Mr. Carney, who recently resign« 
after having been managing director 
the Society of Packaging and Handling 
Engineers for 12 years, said the new firn 
also would provide limited consulting 
services for exhibit and trade show man- 


agement in the fields of cost analysis ana 


operation review, as well as management 


services for “limited budget” professional! 


groups 


Oil Field Hauler Safety Council 


Alonzo Menking, director. of safety ! 
Heldt Brothers, of Alice, Tex., W 
elected president of the Oil Field Haule 
Council of Safety Supervisors at t 
annual meeting recently in Austin, Té 
He will complete the term of Jol 
Mixon, who resigned to accept managt 
ship of the John B. Barbour Trucki! 
Co. branch at Lindsey, Okla. Joe ! 
Allison, director of safety of the T 
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Worth, was 
vice-president to succeed 


reer Trucking Co., Fort 
ted first 
Menking. 


Load Factor on Jet Flights 
‘Phenomenal,’ Airline Says 


American Airlines reported, February 
that the passenger load factor on 
7” jet flagship flights for the first 18 
ws of operation on its transcontinental 
ite was “a phenomenal 99.5 per cent.” 
The airline introduced the first jet 
rvice across the United States on Janu- 
25 with daily non-stop flights in 
ch direction between New York and 
s Angeles. Through February 11, it 
the Boeing jet carried some 3,720 
ussengers over the route out of a total 
f 3,751 seats available on the scheduled 
t flights. Charles A. Rheinstrom, execu- 
tive vice president, sales, said that on the 
westbound flights the load factor (pas- 
engers carried compared to number of 
tal seats available) was virtually 100 
er cent, with only two empty seats dur- 
the first two and one-half weeks of 
scheduled service. 


American said it would introduce the 
st New York-Chicago-San Francisco 
et service on March 22, with daily trans- 
ontinental “707” jet flagship flights link- 
these three cities. It said that a 
date announced earlier for the start of 
service had been deferred until March 22 
because of delays in crew training 
rought about by unusually adverse 
eather conditions 


Traffic Manager Praises 
‘DF’ Loader’s Performance 


When he got word that a box car 
ntaining 1,792 containers of liquid had 
piled up in a ditch, Frank D. Loprest, 
raffic manager of the Rust-Oleum Corp.., 
ent to the scene to ascertain the 


amount of damage to his shipment of 
ist-Oleum preventative coatings. 
Yet, as he reported to Trarric Wor .p, 













































































































































v the Evans ‘DF’ loader protects shipments is 
wn in this photograph. Such a shipment of 
2 containers of Rust-Oleum preventative 
tings recently survived a train derailment 
2ut damage to any of the containers, which 
the traffic manager of Rust-Oleum, Frank D 
\ crest, to credit the DF equipment as having 
povided the ‘controlled elasticity’ to cushion 
the load from loss. 








not one can was dented and not one 
glass bottle was broken, despite the fact 
that the car was tilted at a 45-degree 
angle and that the car behind it had 
“climbed” the car and was resting atop 
of it 

For this lack of damage Mr. Loprest 
credits the fact that his shipment was 
in an Evans Products Co. “DF” loader. 

“The DF crossmembers, locking the 
load at any half-inch interval through- 
out the car,” he said, “had held firm 
and had provided the ‘controlled elas- 
ticity’ to cushion our locked-in load of 
liquids 

“Needless to say, then, not even this 
severe derailment marred our perfect 
DF shipping record of seven years’ run- 
ning.” 

About the Evans 
Loprest also said: 

“We had had tremendous success with 
it. So much so, in fact, that we had 
been shipping exclusively by DF since 
November, 1951.” 


“DF” loader, Mr 


New Price-Cost Committee 
Holds Initial Meeting 


The Committee on Government Ac- 
tivities Affecting Prices and Costs, which 
was established when President Eisen- 
hower issued an executive order on Janu- 
ary 23, held its initial meeting February 
18 in Washington. 

The committee chairman, Raymond J 
Saulnier, chairman of the Council of 
Economic Advisers, said the meeting was 
concerned with activities of federal 
agencies “from the point of view of their 
influence on prices and costs.” 

The following are members of the new 
committee: 


George T. Moore, Assistant Secretary 
of Commerce; James T. Pyle, deputy 
administrator of the Federal Aviation 
Agency; John S. Patterson, deputy di- 
rector of the Office of Civil Defense 
Mobilization; Elmer Staats, assistant di- 
rector of the Bureau of the Budget: 
Perkins McGuire, Assistant Secretary of 
Defense; John McKibbin, Assistant Post- 
master General. 


Royce Hardy, Assistant Secretary of 
the Interior; True Morse, Assistant Sec- 
retary of Agriculture; John F. Floberg, 
a member of the Atomic Energy Com- 
mission; Franklin Floete, administrator 
of the General Services Administration, 
and Henry O. Talle, assistant adminis- 
trator for program policy in the Hous- 
ing and Home Finance Agency. 

The committee is directed to review 
operation of many federal programs 
which “may influence” price trends 
(T.W., Jan. 31, p. 23). 


Canadian Railways Extend 
TOFC Service for Truckers 


The Canadian National and Canadian 
Pacific railways announced on February 
17 that their “piggyback” services for 
licensed “for-hire” truckers had been 
extended from Winnipeg to Regina, Sas- 
katoon, Calgary, Edmonton and Van- 
couver. 

The addition of the five cities by the 
two railways in Saskatchewan, Alberta 
and British Columbia will stretch the 
service from coast to coast, according to 
the announcement. Trailer-on-flat-car 
service was introduced for licensed “for- 
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hire” truckers between Montreal and 
Toronto in October, 1957. At the present 
time it extends from the Atlantic pro- 
vinces to Winnipeg. 


State Transport Specialists 
To Study Uniform Regulation 
Of Motor Trucks by States 


Efforts towards achieving the sim- 
plest type of uniform regulation of 
interstate motor vehicles by the 
states will be a main item on the 
agenda of the Conference of State 
Commission Transportation Special- 
ists at the group’s first meeting 
in the Sheraton-Seelbach hotel in 
Louisville, March 3, 4 and 5, accord- 
ing toconference Officials (T.W., 
Feb. 14, p. 26). 


There was also much work to be done 
in the railroad regulatory field, and con- 
ference members expected to devote 
considerable time to railroad problems, 
it was stated 

This conference was established under 
a resolution adopted by members of the 
National Association of Railroad and 
Utilities Commissioners at their annual 
convention in Phoenix, Ariz., in Novem- 
ber, 1858. The conference is composed 
of transportation staff personnel of the 
various state regulatory commissions and 
is subject to the over-all control and 
direction of NARUC. 


Program on Uniformity 


E. T. Hamil, director of transportation 
of the Florida Railroad and Public Utili- 
ties Commission, and president of the 
transport specialists’ conference, stated 
that the first assignment of the new 
group would be to set in motion the 
machinery to implement a program on 
state uniformity approved by the NARUC 
at its convention after recommendation 
of the program by the NARUC commit- 
tee to promote uniformity in the regula- 
tion of motor carriers. 

The five-point program, as outlined by 
the committee chairman, Delmer Ison, 
assistant commissioner of the Kentucky 
Department of Motor Transportation, is 
as follows 


(1) Adoption of a single and short 
uniform form to be used by motor car- 
riers in filing their interstate operating 
authority with the various state regula- 
tory commissions. 

(2) Elimination of a requirement im- 
posed on the motor carriers of filing 
financial statements. 

(3) Adoption of a single uniform form 
to be used by the motor carriers in reg- 


istering their motor vehicles with the 
various state regulatory commissions. 
This form would be drafted so as to 


permit the completion by machine and 
would have interleaved carbons, the last 
copy to be of heavier grade so as to 
permit its return to the vehicle as a cab 
card. 

(4) Elimination of external identifica- 
tion devices, such as metal plates, wind- 
shield stickers, decals or painted num- 
bers, to be replaced by a cab card dis- 
cussed in No. (3). 

(5) Adoption of a single uniform form 
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of certificate of insurance and a standard 
form of endorsement to be filed by a 
motor carrier’s insurance company with 
the various state regulatory commissions. 
The standard form of endorsement would 
provide that the insurance would remain 
in force continuously or until canceled 
on a specified number of days’ written 
notice. 


State Regulations Varied 


A study by the committee had revealed 
that the regulatory requirements imposed 
on interstate motor carriers by the dif- 
ferent states were many and varied. The 
committee recommended concerted ac- 
tion on the part of the states which would 
remove any basis for federal legislation 
such as that proposed at the last ses- 
sion of Congress in H.R. 12846. In- 
troduced by Representative Huddleston, 
of Alabama, that bill would have 
amended section 202(b) of the inter- 
state commerce act so as to prohibit a 
state from requiring the owner of any 
interstate motor vehicle to file with the 
state its interstate operating authority, 
or to identify such vehicles, or to file 
evidence of insurance, or to comply with 
other state economic regulations other 
than tax or safety regulations. 


The NARUC motor carrier committee’s 
position was that the states must show 
in a convincing manner that these ac- 
tivities were vital to proper state control 
over the interstate motor vehicles, and 
that the states could satisfactorily con- 
trol such activities without placing an 
undue burden on the interstate motor 
carrier. 


Mr. Ison, chairman of the NARUC’s 
committee, was an active supporter of 
creation by the association of the trans- 
port specialists’ conference. He says 
that his committee has made numerous 
recommendations in the past for adop- 
tion of uniform forms and procedures 
in the state regulation of the interstate 
motor carrier, but that previously 
nothing has been done to carry out 
these recommendations. He says he be- 
lieves that by having an organization 
composed of the persons who are 
directly involved in the processing of 
the various forms and the adoption of 
the various detailed rules and regulations 
of the states, an implementation of his 
committee’s recommendation can be as- 
sured. 


The transportation specialists’ confer- 
ence is expected not only to make 
studies of the various state commission 
transportation problems, but also to 
make specific recommendations to the 
various transportation committees of 
NARUC for corrective action. 


Conference Executive Group 


Mr. Hamil, the conference president, 
has appointed to the executive com- 
mittee the following members: David O. 
Benson, director of the transportation 
rates division of the Georgia Public 
Service Commission, Atlanta; Clyde C. 
Moody, director of motor carriers of the 
Oklahoma Corporation Commission, 
Oklahoma City; James B. Bartlett, 
director of the motor carrier depart- 
ment of the Public Service Commission 
of West Virginia, Charleston; James E. 
Singleton, superintendent of motor 
carrier regulation of the Oregon Public 
Utility Commission, Salem; Van M. 
Parshall, director of transportation of 


the New York State Public Service 
Commission, Albany; Gene Oldham, 
director of motor carriers of: the 


Tennessee Public Service Commission, 
Nashville; Guy R. Johnson, director of 
the bureau of transportation of the 
Pennsylvania Public Utility Commission, 
Harrisburg; George G. Cline, secretary 
of the Indiana Public Service Com- 
mission, Indianapolis, and Bartlett Burns, 
of the Washington Public Service Com- 
mission, Olympia. The executive com- 
mittee will also include the officers of 
the transport specialists conference. 


One-Day Annual Dinner Plan 
Supported by Chicago Club 


The board of directors of the Traffic 
Club of Chicago has expressed unani- 
mous approval of a recommendation, 
made on behalf of the nation’s Class I 
railroads by the chairman of their ter- 
ritorial rate making committees, for es- 
tablishment of a single date each year 
for the annual dinners of traffic clubs 
(T.W., Jan, 31, p. 27). 

Carried without opposition in a meet- 
ing of the Chicago club’s board on Feb- 
ruary 9 was a motion that the club, 
“having noted recent publicity wherein 
the railroads of the United States de- 
sire a uniform annual traffic club din- 
ner date, go on record with the board of 
directors of the Associated Traffic Clubs 
of America that we are in sympathy 
with the problem as expressed by the 
railroads and will join in any concerted 
action which will relieve this problem 
in full or in part.” 


Material-Handling Clinic 
Scheduled in Pittsburgh 


More than 300 plant and warehouse 
management men will meet March 25 
in Pittsburgh to participate in discus- 
sions on industrial material handling at 
one of a series in the Material Handling 
Institute’s traveling clinics, the institute 
has announced. 

This clinic will be sponsored by the 
Pittsburgh chapter of the American Ma- 
terial Handling Society, Inc., in coopera- 
tion with Region III of the AMHS and 
the University of Pittsburgh. It will be 
conducted on the Pittsburgh campus of 
the university. 


Panel topics scheduled for this clinic 
are: Receiving, Shipping, Warehousing, 
and Yard Handling; Packaging and In- 
Process Handling; Integrating Material 
Handling With Plant Facilities, and 
Purchases, Replacement, Repair, and 
Maintenance—Owning v. Leasing. 


Sixteen executives of industrial mate- 


rial handling equipment manufacturing 
firms will serve on the panels. 


Rails Renew Efforts to Get 
Buffalo Millers Clean Cars 


Renewed efforts to provide Buffalo 
milling interests an adequate supply of 
high-quality box cars were promised by 
local superintendents of three railroads 
at a meeting, February 9, of the Niagara 
Frontier Industrial Traffic League in 
Buffalo. 


Grain and milling officials had com- 
plained to the carriers that, under exist- 
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ing conditions, they would not have 
sufficient supply of clean, usable box ca 
to meet any increase in business. T! 
rail officials requested the shippers 
notify them directly of instances 
faulty cars being received. 

The New York Central may, in tl! 
future, install a box car-washing facili 
in the area, according to Frank K. Mi 
chell, the Central’s Buffalo superintend - 
ent. Other speakers were: James D. Mc- 
Fadden, Buffalo-Rochester superintend- 
ent of the Erie, and Richard M. Castne 
Buffalo terminal superintendent of t} 
Nickel Plate Road. 

The league, in conducting a “Quality 
Clean Car Campaign,” had complained 
that too many cars supplied were dirty 
and rough with defective linings and 
floors. It was stated that grain and feed 
shippers in the area used about 500 box 
cars per day. 

Harry Simonton, outgoing president of 
the league, presented his annual report 
to the 40 members attending. 


$1 Billion Worth of Work 
Finished on Roads System 


Construction contracts costing in excess 
of $1 billion have been completed on 
the national system of interstate and 
defense highways under the federal-aid 
program begun in 1956, acording to 
Bertram D. Tallamy, federal highway 
administrator. 

In an announcement February 17, he 
said construction contracts on 290 miles 
of the system, including 262 bridges, 
were awarded in January at an estimated 
cost of $160 million. Preliminary en- 
gineering worth $11 million and right- 
of-way acquisition estimated to cost $31 
million were authroized in that month 
Construction contracts were completed 
in January on 222 miles, including 184 
bridges, at a cost of $81 million, he 
added. 

As of January 31, construction was 
under way on 3,552 miles of the system 
at an estimated cost of $2.35 billion 
Mr. Tallamy said. 


PU & D Cancellation Planned 
At Rock Island RR Stations 


The Texas-Louisiana Freight Bureau 
has docketed two proposals to cancel 
pickup-and-delivery services on less-car- 
load freight from or to stations of the 
Chicago, Rock Island & Pacific Railroad 

They are as follows: 

“17651-TX(C) Pickup & delivery serv- 
ices on LCL freight from or toC RI & P 
stations-cancellations-Amd. WTL 336-N 
and SWL 88-L to provide for cancella- 
tion of P U & D service on LCL frt. 
from or to stations on C RI & P.” 

“8921-LA(C) Pickup and delivery serv- 
ices on LCL freight from or toC RI&P 
stations-cancellation-Amd. WTL 336-N 
and SWL 88-L to provide for cancella- 
tion of P U & D service on LCL freight 
from or to stations on C RI & P.” 


T-M-K Board to Hear Walrath 


Lawrence K, Walrath, member of In- 
terstate Commerce Commission, Was'i- 
ington, D.C., will be the principal spea*- 
er at the thirty-seventh annual meeting 
of the Trans-Missouri-Kansas Shippe's 
Board, March 19 and 20, in the Ke! 


f Not 


' 


f 





ruary 21 


d Arms 
d has 
rath wil 
; jointly 
S Springfield, 
meeting 


$P Car [ 
Brought 


he Soutl 
) freight 
freight « 
Donald J 
5 Francis 
10 
Continuat 
r delive 
50 specia 
59, atl a Cc 
sell said 
to be r 
i iggv-back 
Fifty of tl 
eight pass 
arily for 1 
Mr. Russ 
Suitab 
freight suc! 
od, woulc 
ng in Api 
Eight hu 
th special 
ra-cushion 
Southe: 
® Research I 
ragile frei 
In additik 
of 70 
ered by S 
ild be de 
inclu 
) annour 
Hydra- 
; St. Louis 
Cotton Bel 


| Contrac 
Seacraft 


Award of 
n Aircr% 
a hig 
erve as 
nonstrat 
craft 
en made 
Clare 
nistrator 
The cont 
incemen 
al stu 
imman 
to det 
ying hy 
sport 
he stud 
e “well- 
applic 
study 
ld oper: 
speed 
ntainin 
s weig 
to mi 
with 
er con 
Inder 
" Mr 
to co 
ring t 
craft 1 











Wor 


ave 
X CA 
} 
ers 
es 


n tl 
acili 
. Mi 
itend - 
». M 

itend- 
astne 
of ti 


Juality 
lained 
> dirty 
S and 
id feed 
00 box 


lent of 
report 


k 
m 


| @XCess 
ted on 
te and 
ral-aid 
ing to 
ighway 


17, he 
0 miles 
bridges, 
Limated 
ry en- 
. right- 
ost $31 
month 
mpleted 
ing 184 
ion, he 


on was 
system 
billion 


inned 
ons 


Bureau 
. cancel 
ess-car- 
; of the 
tailroad 


ry serv- 
RI&P 
[, 336-N 
‘ancella- 
LCL frt 
& Pp.” 

ary serv- 
RI&P 
i, 336-N 
sancella- 
» freight 
& PY” 


lrath 


r of In- 
1 Was 
al spea 
meeting 
Shippe's 
ne Kel 





——————— 












i 


Seacraft Design Awarded 





ruary 21, 1959 


i Arms hotel, Springfield, Mo., the 

d has announced. Commissioner 

rath will speak at a luncheon to be 

jointly with the Traffic Club of 

Springfield, which will conclude the two- 
meeting 


SP Car Deliveries in ‘58 
Brought Fleet to 81,000 


he Southern Pacific took delivery on 
) freight cars in 1958, raising its to- 
freight car fleet to more than 81,000, 
Donald J. Russell, president, told the 
5 Francisco Security Analysts Febru- 
10 
Continuation of this program would 
delivery this month of the first of 
150 specialized cars to be acquired in 
9, at a cost of about $22 million, Mr 
sell said, adding that the first freight 
to be received would be 100 85-foot 
gy-back” cars 
Fifty of the cars ordered will be light- 
eight passenger cars to be used pri- 
arily for mail, baggage and express. 
Mr. Russell said 500 wide-door box 
suitable for mechanical loading of 
freight such as long lumber and ply- 
od, would be off assembly lines begin- 
in April 
Eight hundred insulated box cars 
ith special loading equipment and hy- 
cushion underframes developed by 
Southern Pacific and the Stanford 
Research Institute for safe handling of 
gile freight, will begin arriving in 
In addition, Mr. Russell reported, the 
of 70 new diesel locomotives, or- 
red by SP at a cost of $13.5 million 
ild be delivered next month 


Not included in the SP program, but 
) announced, was an order for 100 of 
Hydra-Cushion cars placed by the 
St. Louis Southwestern Railway Lines 
Cotton Belt), an SP affiliate 


, Contract for High-Speed 


Award of a $248,528 contract to Grum- 
n Aircraft Engineering Corp. to de- 
a high-speed hydrofoil sea craft 
erve as a test vehicle suitable for 
nonstrating the operation of hydro- 
craft in the sea environment has 
n made by the Maritime Administra- 
Clarence G. Morse, Maritime Ad- 
nistrator, has announced 
he contract was described in the an- 
incement as “a follow-up to an 
al study program conducted by 
imman for the Maritime Administra- 
to determine the feasibility of em- 
ving hydrofoils to increase ocean 
isport speed and comfort. Results 
he study showed that hydrofoil craft 
“well-suited to a wide range of high 
application,” the company reported 
study indicated that hydrofoil craft 
id operate at more than three times 
speed of conventional vessels while 
ntaining the same ratio of payload to 
; S weight and that they should be 
to maintain high speeds in rough 
with prospect for improved pas- 
er comfort, it was stated. 
Inder the terms of the new con- 
t,” Mr. Morse said, “Grumman is 
to conduct genera] design studies 
ring two of the theoretical hydro- 
craft which were singled out in the 


ante 









feasibility study, one of them suitable 
for nuclear propulsion. Speeds, ranges 
and sizes of these two craft have not 
yet been determined, but the conven- 
tionally-powered craft should be of about 
500 tons displacement. 

The scale-model test vehicle is being 
designed with sufficient power to test 
two hydrofoil configurations, one sub- 
cavitating and one supercavitating, one 
or possibly both to employ automatic 
pilot equipment. The craft will be de- 
signed for a flexible operating speed of 
approximately 80 knots, and will be be- 
tween 50 and 100 tons, as determined by 
the availability of existing off-the-shelf 
items of equipment such as gas turbine 
power plants and other hardware 

Charles R. Denison, coordinator of 
research for the Maritime Administra- 
tion, said that hydrofoil craft were ex- 
pected to be ideally suited to meet the 
transportation problem of U.S. insula 
possessions and in such services as be- 
tween Seattle and Alaskan ports, be- 
tween Niagara Falls and Toronto on the 
Great Lakes, or between Miami and 
Puerto Rico 

“Hydrofoil craft,” he added, “may be 
used to carry perishable cargo between 
Central America and nearby Gulf ports 
and in many other future applications 
where relatively small craft are required 
to maintain high speeds in relatively 
rough sea states.” 


Vice-President, Directors 
Reelected by AWO Region 


The American Waterways Operators, 
Inc., has announced the reelection of 
the vice-president and three directors 
of its north Atlantic region 

J. Frank Belford, Jr., executive vice- 
president of the Seaboard Shipping 
Corp. New York City, was elected vice- 
president for one year and was reelected 
to the board of directors for a two- 
year term 

James P. McAllister, president of 
McAllister Lighterage Line, Inc., and 
Raymond L. Perry, assistant manager 
of the marine transportation department 
of the Socony Mobil Oil Co., Inc., both 
of New York City, were reelected for 
two-year terms on the board 

Holdover directors in the region who 
will continue in office another yea! 
are Sydney Wire, general manager of 
the inland waterways department of 
the Esso Standard Oil Co.; Frank J 
O’Brien, Jr., of Russell, Poling & Co., 
and Charles F. Kellers, president of 
James McWilliams Blue Line, Inc., all 
of New York City. 


NARUC Executive Committee 


The executive committee of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners will hold its regular 
mid-winter meeting Thursday, March 5, 
in the Raleigh hotel, Washington, D.C 
The meeting was called by the committee 
chairman, Commissioner Matt L. Mc- 
Whorter, of the Georgia Public Service 
Commission 


Kansas Turnpike Revenue Up 


The Kansas Turnpike Authority re- 
ports that in 1958 the turnpike had net 
toll revenue up 16.3 per cent, operating 
revenue from all sources up 13 per cent, 
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and net operating revenue after expenses 
up 149 per cent over 1957 figures. The 
1958 totals are $4,505,144 for net toll 
revenue, $4,962,202 in operating revenue 
from tolls, service station and restaurant 
operations, and $3,411,795 in net revenue 
from operations 


Large Import-Export Firm 
To Use S.C. Port Facility 


An announcement that Stein Hall Co., 
Inc., of New York City, has signed a 
contract for use of facilities at the South 
Carolina State Ports Authority’s down- 
town terminals in Charleston has been 
made jointly by port leaders and of- 
ficials of Stein Hall Co., an organiza- 
tion which, the ports authority says, is 
“numbered among the world’s leading 
importers.” 

The ports authority chairman, Cotes- 
worth P. Means, described Stein Hall as 
a world-wide organization which “com- 
mands the services of ship lines because 
of its wide import interests and versa- 
tility of operation.” 

“The company’s interests in Charles- 
ton,” he said, “will encompass importing, 
distribution and the processing of some 
of its products at a specialized plant. 
The plant and warehouse will be a 40,- 
000-square-foot structure situated at the 
authority’s Union Public Warehouse on 
East Bay Street in downtown Charles- 
ton. It will be built to company speci- 
fications and occupied within about 10 
months after construction begins. 

“Part of a $21-million expansion pro- 
cram currently in progress at three state 
ports, the Stein Hall contract will in- 
volve an $800,000 construction outlay by 
the Authority : 


Movers Outline Program 
For Convention in March 


Commissioner Goff, of the Interstate 
Commerce Commission, will be the prin- 
cipal speaker at the twenty-fourth an- 
nual convention of the Movers’ and 
Warehousemen’s Association of America, 
Inc., the association has announced with 
the issuance of the tentative program. 
Sessions will be held March 4 through 
7 in Los Angeles 

Mr. Goff will speak at a luncheon the 
first day. Preceding his talk, there will 
be a report from the American Trucking 
Associations, Inc., by its president, J 
Robert Cooper. The second day of the 
convention will be devoted to social ac- 
tivities 

At a general session of the association 
the morning of March 6, reports will be 
given by William J. Burns, general man- 
ager of the Movers Conference of Amer- 
ica; Gilmer B. Randolph, executive officer 
of the Military Traffic Management 
Agency, and Hillis K. Wilson, chief of 
the freight subdivision of the General 
Accounting Office. The luncheon speaker 
that day will be Daniel P. Bryant, presi- 
dent of the National Furniture Ware- 
housemen’s Association. 


On the final day, which will conclude 
with the election of officers and the 
annual banquet, the association members 
will hear a talk on reciprocity between 
the states by Miss Josephine Ayre, trans- 
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portation economist for the Department 
of Agriculture, and a talk on “Should 
Rate Differentials Be Eliminated” by 
Herbert Burstein, general counsel of the 
association. 

Judge Nathan E. Zelby will be moder- 
ator of a “no-speech” panel (questions 
and answers) composed of Messrs. Ran- 
dolph, Wilson, Burns and Wilson 


Seattle General Agents 
Elect Thorson President 


Stanley T. Thorson, general agent in 
the passenger department of the Great 
Northern Railway, has been elected presi- 
dent of the Railroad General Agents 
Association of Seattle. Other officers 
elected to serve with him for 1959 are: 

William H. Ahlgrim, general agent in 
the passenger department of the Union 
Pacific Railroad, vice-president; LeRoy 
H. Jones, general agent for the Wabash 
Railroad, secretary-treasurer, and, as di- 
rectors, E. King Yeager, general agent 
for the Denver & Rio Grande Western 
Railroad; Larry M. Curtin, general agent 
for the Nickel Plate Railroad; Fred G. 
Butcher, general agent of the Chicago, 
Burlington & Quincy Railroad; N. E. 
Brasen, general agent for the Illinois 
Central Railroad, and Marshall O. Cul- 
ton, general agent for the Rutland Rail- 
road. 


Employment Agency Forms 


Traffic Executives’ Division 


Lon D. Barton, president of Cadillac 
Associates, Inc., Chicago, operators of 
an employment agency business, an- 
nounced on February 13 the formation 
of a new division which, he said, would 
deal exclusively with the placement and 
procurement of traffic executives on a 
nationwide basis. This action, he said, 
recognized “the growing importance of 
Chicago as a transportation center. 

Heading the new division is Donald R. 
Jones, an attorney and a graduate, with 
the bachelor of laws degree, of the Uni- 
versity of North Dakota, according to 
the announcement. Mr. Barton said 
that Mr. Jones had extensive state and 
federal court experience and was an ICC 
practitioner in Illinois. The Cadillac As- 
sociates firm has offices at 220 South 
State Street, Chicago 4. 

“In the traffic industry for 14 years, 
Mr. Jones has held positions from freight 
solicitor to rate supervisor,” said Mr. 
Barton 


Trucking Operations Council 


To Meet in Minneapolis 


J. Robert Cooper, president of the Am- 
erican Trucking Associations, Inc., will 
be a featured speaker at the eleventh 
annual spring meeting of the Opera- 
tions Council, James W. Boyer, executive 
secretary, has announced. 

Mr. Cooper will speak at a luncheon 
April 29. The council’s meeting is sched- 
uled April 26 through 30 at the Leaming- 
ton hotel in Minneapolis. 

Other speakers will be John Miller, 
executive secretary of the ATA’s Na- 


tional Freight Claims Council, and PF. 
S. Macomber, and associate in the con- 
sulting firm of A. T. Kearney & Co. 
Mr. Macomber, a recognized expert on 
freight handling problems, will discuss 
a new development in containers called 


“mobile bins,” which are designed 
specifically for handling small ship- 
ments. 


Mr. Boyer said leaders in trucking and 
allied industries, as well as a prominent 
political figure, had been invited to 
speak at the meeting which will be at- 
tended by about 500 trucking company 
executives. 

Another feature will 
of a “containerization clinic” by the 
Clark Equipment Co. The clinic will 
give the trucking executives a run-down 
on contatiners, including descriptions 
of different types, their advantages, and 
their application with respect to motor 
carrier operations. 

Other highlights of the meeting will 
include election of officers, a trade ex- 
hibit, and panel discussions on such 
problems as terminal design, construc- 
tion and operations, supervisory prob- 
lems and radio communication 


be the staging 


Falling Coal Production 
Said Harming Railroads 


Declining coal production has been 
accompanied by a decline in the coal- 
carrying capacity of the railroads, the 
National Coal Association asserts in a 
statement in which it asks the govern- 
ment to impose mandatory restrictions 
on the import of residual fuel oil to end 
“a threat to the national security.” 

The coal-carrying capacity of the rail- 
roads could not easily be expanded, the 
association says, adding that “more and 
more hopper cars are being retired 
without replacement, and the average 
age of equipment in service is increasing.” 

“Both railroads and coal mines are 
losing their skilled men, and the average 
age of the work force is increasing,” the 
association says 

Its statement was filed with Leo A 
Hoegh, director of the Office of Civilian 
and Defense Mobilization, which is con- 
ducting an investigation of the oil import 
situation. 


Spector, Pan-Atlantic Join 


In U.S.-Puerto Rico Service 


Spector Freight System, Inc., an- 
nounced on February 13 that in con- 
junction with Pan-Atlantic Steamship 
Corp., it had instituted an integrated 
freight service to and from Puerto Rico. 


Val J. Williams, vice-president of 
marketing for Spector, which has its 
headquarters in Chicago, said the first 
shipments in the integrated service com- 
prised several trailer-loads of rum that 
were transported from Puerto Rico to 
the United States via the Pan-Atlantic 
and Spector “sea-land” service. 


“This new coordinated service,” he 
said, “provides for the movement of 
freight between any point in Puerto 
Rico and midwestern areas served by 
Spector terminals in Chicago, Cleveland, 
Eau Claire, Indianapolis, Kansas City, 
Milwaukee, Peoria, Rockford, St. Louis, 
South Bend, St. Paul, Toledo, Topeka, 
and Wichita. 


travel in Pan-Atlantic’s 


“Shipments 


TRAFFIC W< 


Sea-Land Service trailers which are 
signed to Spector from the steam 
company’s trailer pool in Newark 
special trailers designed so that 
container portion can be hoisted from 
chassis by a giant crane, include \y 
open tops, and refrigerated units 

“In serving shippers in the Un 
States and Puerto Rico, Pan-Atlar 
trailer ships make weekly trips betw 
Newark, N.J., and San Juan and Ponce 
Puerto Rico. At shipside in Newark 
Spector tractors will move in and 
daily with freight in sealed containe: 
destined for the motor carrier's termi 
areas or Puerto Rican cities.” 


G. Halmos, Lease Specialist, 
Joins New Ryder Subsidiary 


George Halmos, 4l-year-old specialist 
in the field of finance leasing, ha 
joined the staff of Ryder Leasing, hl 
a new subsidiary of Ryder System, In 
of Miami. The parent firm has cor 
ducted truck-leasing operations in the 
U.S. and Canada through Ryder Truc 
Rental 

A native of Budapest, Hungary, Mr: 
Halmos attended European universitie 
received the degree of Doctor of Phil- 
osophy in law, and studied interna 
tional economy at the Sorbonne. Hi 
became a certified public accountant 
Hungary, and later served as genera 
counsel and economic adviser to a larg 
manufacturing corporation in tha 
country 


He emigrated to California in 195! 
He was made controller of Interna 
tional Leasing Corp., of San Francis: 
in 1955 


Rail Classification Docket 


Hearings on joint docket No. 19] 
the railroad classification committe¢ 
copies of which were mailed to subscrib 
ers of the Traffic Bulletin with the issue 
of February 14, have been scheduled 
follows 

March 5, in office 1015 at 101 Marie 
Street 


City, and March 17, in room 324, Unior 
Station, Chicago 


Philadelphia Agents Officers 


J. Paul Lynch, district traffic manag« 
of the Western Maryland Railway, ha 
been elected chairman for 1959 of 
Railroad General Agents Association 0! 
Philadelphia. L. J. Pasternoster, genera 
agent for the Wabash Railroad, is the 
new vice-chairman. J. J. O’Donnell 
general agent for the Denver & |! 
Grande Western Railroad, is secreta! 
treasurer 


Bruce Personnel Meet 


Ways to handle shipping probl 
more effectively, a report of the prev! 
year and the budget for the com 
year were discussed recently at the : 
nual meeting of Bruce Motor Freig 
Inc., attended by 75 employes. Prest 
at the meeting in Des Moines we 
terminal managers, salesmen, forem« 
superintendents, office managers, O § 
D clerks and dispatchers from all Br 
terminals. 


Atlanta; March 10, at One Park 
Avenue at Thirty-third Street, New York 
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Legislative News 


unc fH Railroads Express Willingness to Raise 
Benefits, but Less Than Asked by Labor 


Senate, House Committees Told That Industry Favors Increasing 


Retirement Benefits 5%, Raising Tax Rate to 13'2%, If Insurance 


System Is Modified. 


The desire of the railroads to ad- 
t railroad retirement and unem- 
yment benefits upward, but not 
the degree advocated in S. 266 or 
1R. 1012, which have support of rail 
or unions, was expresed to Senate 
nd House members February 16, 17 
d 18 


rhe House interstate and foreign 
mmerce committee heard railroad 
kesmen February 16 and 17 and the 
oad retirement subcommittee of the 
nate labor and public welfare commit- 
ee heard them February 18. Both units 
id previously heard from rail labor and 
ilroad Retirement Board witnesses 
r.W.. Feb. 14, p. 40, and Feb. 7, p. 44) 
restifving for the railroads were Dan- 
P. Loomis, president of the Associa- 
of American Railroads; Perry M 
maker, president of the Delaware, 
kawanna & Western Railroad; Fred- 
k B. Whitman, president of the 
Western Pacific Railroad, and Leonard 
Calhoun, a lawyer appearing in be- 
alf of the AAR. Also, a “statement of 
nancial condition of the railroad in- 
istry was submitted by Lester P 
schoene, general counsel of the Rail- 
Labor Executives’ Association 


‘Burden on Industry’ 
ir. Loomis asserted that the industry 
not financially assume “unwar- 
ted” increases in operating costs or 
istifiable” expenses 
We do, however, propose an adjust- 
in retiring benefits and taxes pro- 
d favorable consideration is given 
ain badly needed adjustments in the 
road unemployment insurance act,” 
said 
It is our proposal that the retirement 
be amended to provide a five per 
increase in benefits. Such an in- 
» in benefits to railroad retirees will 
ide a larger dollar increase for an- 
ants than the seven per cent in- 
se which the last Congress provided 
workers under the social security 


ou will recall that in 1956 the Presi- 
signed a bill granting a 10 per cent 
ase in railroad retirement bene- 
vith the understanding that provi- 
would be made to finance those in- 
ed benefits. We took the position 
learings before this committee in 
that the railroads stood ready to 
me their proportion of the burden 
1e cost of that 10 per cent increase. 
dur proposal today will do just that 


RLEA Says Rails Are in Good Financial Shape. 


and also provide for financing of a sub- 
stantial part of the suggested new five 
per cent increase in benefits. The five 
per cent increase now proposed by the 
railroads would be five per cent on 
top of the 10 per cent increase made 
effective in 1956.” 

Mr. Loomis asserted that the railroads 
proposed that the total tax rate for re- 
tirement be raised to 13% per cent, or 
one per cent over the present rate, and 
that the compensation base be raised 
from $350 to $400 a month. 

“The increase in the tax rate,” he said, 
“would conform to the rate proposed to 
be effective over the next three years 
under H.R. 1012. The increase in the 
tax base would conform to the similar 
recent amendment to the social security 
act, as well as the proposal in H.R. 1012 

“Such an increase in the tax rate and 
base will provide $118 million of in- 
creased income to the railroad retire- 
ment fund and will finance the cost of 
the 10 per cent increase in benefits 
granted in 1956 plus a substantial con- 
tribution to the cost of the proposed 
further increase in benefits of five per 
cent 

“This is a burden which the industry 
can ill afford. However, the industry 
stands ready to assume that burden pro- 
vided the Congress will revise the rail- 
road unemployment insurance system to 
cure a number of substantial defects in 
that system.” 

The Senate subcommittee chairman, 
Senator Morse, of Oregon, asked whether 
Mr. Loomis could supply for the record 
information on pension plans of rail- 
road officials. Mr. Loomis replied that 
the AAR did not have such data 


Deficit on Lackawanna 

Mr. Shoemaker pointed out that the 
Lackawanna had a deficit in net work- 
ing capital at the end of 1958, and he 
said the “survival of many railroads as 
private enterprises is dependent upon 
decreasing expenses, or at least holding 
the line.” Saying that he was not against 
increasing benefits to workers “when- 
ever it is financially possible,” Mr. Shoe- 
maker added: 

“T am strongly opposed to H.R. 1012 as 
presently before you. I would reluctantly 
support the measure with respect to its 
1959 and 1961 changes only if concur- 
rently the railroad unemployment in- 
surance act were amended as suggested 
by Mr. Loomis. 

“Frankly, the suggested and recom- 
mended changes will modify the expense 
to the Lackawanna of the increased cost 


of the railroad retirement tax act. Since 
the Lackawanna operates in New York, 
Pennsylvania and New Jersey, may I call 
your attention to the fact that employes 
of other industries in those states receive 
in unemployment and sickness benefits: 
In New York from $10 to $45 weekly; in 
Pennsylvania and New Jersey from $10 
to $35. By comparison, the practical mini- 
mum in effect on our railroad today 
for all contract workers is $39.40 weekly. 
H.R. 1012 would increase this minimum 
to 60 per cent of the last daily rate of 
pay, or $47.30 a week, more than the 
maximum in any state in which we op- 
erate. Is it not fair to inquire of you 
as to the justification for this new dis- 
crimination in favor of railroad workers? 
“Neither my railroad nor the industry 
can afford this kind of treatment.” 


‘Funds Needed Elsewhere’ 


Mr. Whitman said that should the 
legislation be enacted in the form intro- 
duced, the railroads would be forced to 
divert funds away from amounts he 
said should be used for needed mainte- 
nance and improvements. 

“The serious effect on the railroads’ 
financial position of increasing unem- 
ployment costs is apparent in yet 
another, and no less-important, way,” 
he said 

“The railroads, trucks, airlines, barge 
lines and steamship companies are all 
competing for the transportation dollars. 
In the field of retirement and unemploy- 
ment benefits, all of these competitors— 
except the railroads—are subject only to 
the social security act and the state un- 
employment compensation acts. 

“Thus, the impact on our competitors 
of the expense of retirement and un- 
employment benefits imposed by govern- 
ment is much less severe than on the 
railroads.” 


Mr. Calhoun summarized the position 
of the railroads and urged that their 
amendments be adopted 


Summary of Rail Position 
“I believe,” he said, “that a large part 
of what I have said in dealing with the 
complexities of the railroad system boils 
down to this 


“(1) That the general unemployment 
insurance concept of paying a person 
who becomes unemployed a substitute 
by way of benefits, of the wages he has 
just lost, requires the scrapping of the 
calendar base year-lag period and 
benefit year provisions of existing law. 

“(2) That the general concept of re- 
placing an equitable portion of a per- 
son’s pay loss requires gearing his 
benefit to his normal pay check rather 
than to his gross wages before tax with- 
holding, and to his take home daily pay 
rate rather than to his total of gross 
wages in his base year. 

“(3) That the general concept of pro- 
tecting railroad pay loss of genuine rail- 
road employes requires a basic revision 
of the base period test of qualified em- 
ploye, and also a revision of definitions 
dealing with his current unemployment 
situation—the definition of ‘day of sick- 
ness,’ must be revised. It should be made 
clear when the claimant is, and when he 
is not, suffering an involuntary pay loss 
which should be compensated. 

“(4) That in fixing benefits the public 
interest and the employes’ interest re- 
quire that benefits of no claimant shall 
be at such levels as compared with his 
pay checks, as to impair his work in- 
centive. 

“(5) That, like permanent disability 
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from sickness, should be financed jointly 
by railroad employers and employes.” 


Stand of RLEA 


The RLEA statement by Mr. Schoene 
attacked the “gloomy forebodings” ex- 
presed by the rail spokesmen and said 
the rail spokesmen had _ expresed 
attitudes primarily developed to form a 
basis for resisting requests of railway 
workers.” 

“The facts,” the RLEA statement said, 
“are these: (1) The railroads have re- 
covered from the 1957-58 recession; (2) 
the basic railroad financial position is 
excellent, and (3) railway employes have 
made major contributions to the effi- 
ciency and economic strength of the rail- 
road industry.” 

The statement contained the following 
summary: 

“Permanent changes in the railroad so- 
cial insurance system should be based 
on the condition and needs of railway 
workers, not on any estimate of the fi- 
nancial condition of the industry 


“To the extent to which the financial 
position of the railroads is considered, 
however, attention should be directed to 
long-term, basic factors: The funda- 
mental soundness of the railroads’ posi- 
tion as the major common carrier of all 
forms of transportation in the nation; 
the assurance of national growth and 
prosperity during the next half century; 
the basic financial soundness of the in- 
dustry, and the record it made in with- 
standing the economic recession of 1957- 
58, just as it had the two earlier post- 
war recessions of 1949 and 1954. 

“The railroad industry has achieved 
great records in improving its opera- 
tions and efficiency during the last 40 
years as a result of the integrated ef- 
forts and cooperation of all elements and 
all groups. The employes’ achievements 
in this period were indispensable parts 
of that record of progress; these 
achievements entitle railway employes to 
have their case for improved retirement 
and unemployment benefits considered 
on its merits.” 


Additional testimony in favor of H.R 
1012 as written was received by the 
House committee on February 16 from 
Representatives Bailey, of West Vir- 
ginia, and Foley, of Maryland 


Status of Highway System 


Hearings on the status of the interstate 
highway program have been set to begin 
February 24 before the public roads sub- 
committee of the Senate public works 
committee. The subcommittee chairman, 
Senator .McNamara, of Michigan, said 
Secretary of Commerce Strauss and offi- 
cials of the Bureau of Public Roads had 
been invited to be the initial witnesses. 


AAR Testimony on Taxation 


The House ways and means commit- 
tee will begin hearings February 24 on 
advisory group reports submitted to its 
internal revenue taxation subcommittee 
on subchapters C, J and K of the In- 
ternal Revenue Code. The Association 
of American Railroads announced that 
AAR representatives would testify on 
subchapter C, which deals with corpo- 


rate distribution and adjustments. Sub- 
chapter J concerns estates, trusts, bene- 
ficiaries and decedents. Subchapter K 
deals with partners and partnerships 


Head of House Ways-Means 
Group Sees No Tax Cuts In 
‘59; Opposes Gas Tax Rise 


Representative Mills, of Arkansas, 
chairman of the House ways and 
means committee, has asserted that 
he favors no tax rate reductions this 
year or increases in any taxes, in- 
cluding the federal gasoline taxes 


He stated on February 15 that he be- 
lieved any tax reductions in 1959 should 
be deferred until budget surpluses “can 
be more accurately foreseen.” He made 
the statement in a talk at the ninth an- 
nual mid-year conference of the Tax 
Executives Institute, held in Washing- 
ton, D.C 

Mr. Mills did not specifically mention 
the 10 per cent federal excise tax on the 
transportation of persons—repeal of 
which is being sought by more than a 
dozen bills already before Congress 
but he did attack President Eisenhower's 
recommendation that variaus gasoline 
levies be increased. 

“Unless there are compelling reasons 
of which I am now unaware,” Represent- 
ative Mills said, “I cannot vote to in- 
crease the gasoline tax to keep the [high- 
way trust] fund on a pay-as-you-go basis 
prior to the submission and analysis of 
the cost allocation study due on Jan- 
uary 3, 1961. 

“Another reason why I do not now 
support an increase in the gasoline tax 
as proposed by the President is the fact 
that the gasoline tax is a large source 
of revenue for the states. If the federal 
government should move further into 
this area it would certainly handicap the 
states in their being able to match the 
federal funds provided for in the high- 
way construction program 


More Information Needed 


“As to the increase in tax on aviation 
gasoline, we have not had submitted to 
us any details as to the reasons for the 
proposed increase, how the costs of the 
airway facilities are to be allocated 
among military and non-military users 
and just what particular facilities are 
involved. 

“The President stated in his budget 
message that the Secretary of Commerc 
‘is undertaking a comprehensive study 
of national transportation to identify 
emerging problems, redefine the appro- 
priate federal role and recommend any 
legislation or administrative actions to 
assure the balanced development of our 
transportation system.’ It is also my 
understanding that a study as to the 
national transportation policy has been 
proposed by the Senate interstate and 
foreign commerce committee. 


“Here again it would appear to be 
inappropriate for any increases to be 
made in the tax on aviation gasoline 
until considerably more information is 
available as a result of these studies.” 

Representative Mills did, however, 
mention that some taxes remain from 
World War II days. He said: 


“None of us who helped draft tax 
legislation during World War II ever 
imagined that we were drafting what 


TRAFFIC W< 


has almost become—certainly up to 
point—permanent tax legislation 

“In effect, for lack of a better t« 
we have a hybrid situation today 
part peace-time and part war-time. 1 
creates Many complex problems fo: 
who are responsible for writing our 
laws 

“For example, there are differing 0; 
lions as to when tax revision should 
undertaken. Some apparently feel t 
we should await the time when we fi 
see a budget surplus. I do not hold 
this belief, because I do not see 
wisdom in deferring reform of ow 
laws contingent on the realization o 
surplus, if the desired state of econo: 
growth is impeded by our tax structur 

“It seems to me that the tighter bu 
getary situation we anticipate, and 
der this theory, the more remote 
prospects for tax reduction, the strong: 
becomes the case for revising our 
laws.” 


Study of Economic Picture 
Set by Congressional Group 


The joint Senate-House economic con 
mittee plans to begin a study soon 
economic problems of the country, co 
centrating not only on inflation but 
employment and growth 

The chairman, Senator Douglas 
Illinois, said on February 15 that 
study would begin as soon as the con 
mittee finished its report on the Pre 
dent’s economic report late this mont) 

Senator Douglas said the study woul 
include matters of (1) historical an 
comparative rates of unemployment 
production and prices; (2) inflation an 
deflation caused by rises and falls in th 
effective supply of money and credit 
the effect of monopolistic and qua: 
monopolistic parctices on the economy) 
and (4) the impact of increases in sala- 
ries and prices, together with union an 
professional practices, on the econom) 


‘Good Roads Amendments’ 
Proposed in Four States 


Adoption of “good roads amendment 
has been proposed in four states, whil 
repeal of such amendments is being co! 
sidered by the legislatures of four othe 
states, the National Highway Users Cor 
ference says. 

The amendments, which consti 
tionally bar the use of highway taxes ! 
other than road purposes, are in ef 
in 27 states 

States in which repeal is being as} 
are California, Georgia, North Dak 
and Oregon. In addition, there is 
ported to be some agitation for repea 
in Idaho. A tax reform study recent!) 
released by the AFL-CIO has urged s! 
amendments be repealed and highv 
user revenue be made available for les 
lative appropriation as needed 

Proposals for adoption of the ame! 
ments have been introduced in Conne« 
cut, Delaware, Nebraska and New Y‘ 
The probable need for such adoption ! 
been mentioned by the governor of No! 
Carolina, and the Texas governor |! 
noted the future possibility of streng! 
ening their amendment. 


Changes in existing amendments 
permit diversion have been introduc 
(mass transit subsid 
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yruary 21, 1959 
rgia (agriculture research) and Mas- 
\usetts (mass transit subsidy) 

4 Missouri bill would transfer the 
ers license fund (representing about 
million) to the general revenue fund 
budget-balancing purposes 


House Commerce Committee 
Realigns Subcommittees 


realigment of its previous subcom- 
ees has been made by the House in- 
tate and foreign commerce com- 
tet 
e committee chairman, Representa- 
Harris, of Arkansas, announced on 
lary 12 that here would be fou 
ommittees: Transportation and aero- 
tics; commerce and finance; health 
safety, and communications and 
er. In the last session the committer 
only three regular subcommittees 
rt and communications 
finance, and health and 


ation 


nmerce and 


tepresentative Harris gave this 
on what the jurisdiction of 

init would be 
Transportation and aeronautics (with 
presentative Williams, of Mississippi 
chairman Interstate and foreign 
sportation; civil aeronautics, includ- 
the Federal Aviation Agency and the 
Aeronautics Board: inland water- 
and railroad labor and rail retire- 

ent and unemployment 
Commerce and finance ‘(Represent- 
ve Mack, of Illinois, chairman) —In- 
tate and foreign commerce gener- 
securities and exchanges; news- 
nt, pulp and paper and brand names 
trading with enemy and war claim 


run- 
each 


Health and _ safety 
berts, of Alabama, chairman) 
ealth and quarantine; food and drugs 
pital construction, and safety, includ- 
highway traffic and air safety 
Communications and power (Repre- 
Harris, chairman) —Interstate 
foreign communications; Weathe! 
ireau; petroleum and natural gas, in- 
ding the interstate oil compact, and 
{ tate powel 
ibcommittees of the other congres- 
ial committees dealing with trans- 
tation were assigned earlier (T.W 
H 31, p. 44 


(Representative 
Public 


lative 


Neuberger Warns Against 
Rail Passenger Cutbacks 


With particular reference to proposed 
ictions of service by the Southern 
fic between San Francisco and Port- 

Ore., Senator Neuberger, of Oregon 

declared that the railroad industry 
if it abandons virtually all pas- 
er services 

If our great railroads desert thei 
tial passengers,” he told the Senate 

February 17, “they will find they have 
ined substantially in public esteem 
rt and understanding for railroad 
lems in general.” 
nator Neuberger disclosed that he 
sent a letter to the examiner hear- 
the proceeding to protest the partial 
mtinuance of the SP’s “Shasta 
light” passenger service. 

Che Southern Pacific Railroad does 
even now maintain a ground-floor 
et office in Portland, Ore., its princi- 
terminus in the Pacific Northwest,” 


t er! 





the senator told the Senate. “If this is 
not designed to discourage passenge! 
travel, what is its purpose? 

“My letter to the ICC hearing has em- 
phasized the fact that the net income 
of the Southern Pacific for the first 11 
months of 1958 was substantially 
higher—some $3.1 million higher—than 
during a comparable period of 1957.” 

Previously, Senators Kuchel and Engle 
of California, asked that the ICC hold 
hearing in California on the matter 
T.W., Jan. 10, p. 71 
The hearing, held in San Francisco 
before Examiner Paul C. Albus, closed 
February 13, it was reported at the ICC 
in Washington, D.C. The date for filing 
briefs was set as March 16 

The matter is Finance No. 20444, South- 
ern Pacific Co.—Partial Discontinuance 

San Francisco, Calif Port- 
The SP had proposed an effec- 
tive date of January 15, but division 4 
instituted an investigation and suspended 
the proposal for four months from Jan- 
lary 15 (T.W., Jan. 10, p. 74) 


{f Service 
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Hawaii Bill Would Allow 
Calls by Subsidized Ships 


The affirmation that subsidized vessel 
would continue to be allowed to call at 
Hawaii and a general discussion of ail 
travel and other transportation are con- 
tained in the report to the House on 
bill to admit Hawaii as a state 

A clean bill (H.R. 4221) was ordered 
favorably reported February 4 by the 
House interior and insular affairs com- 
mittee (T.W., Feb. 7, p. 46) 
the report (H. Rept. 32) have just be- 


Copies of 


come available 

On the subject of maritime matte: 
the committee says 

“Hawaii is on many trade routes to 


and from the Orient 


TRANSPORT MEASURES 


Therefore, it has 


Legislatio 


been a common port of call for American 
vessels in foreign trade. Such vessels 


are often granted certain federal sub- 
sidies to better enable the American mer- 
chant marine to compete with foreign 
fleets 

“One of the conditions to grants of 
ubsidie that such vessels will not 


engage in domestic trade 
with the non-subsidized 
intercoastal carriers 

“The protected routes granted to non- 
ubsidized vessels include trade between 
the continental United States and any 
American possession or territory. The 
merchant marine act, 1936, made an ex- 
ception to rule by allowing subsi- 
dized vessels to call at Hawaii while on a 
voyage in competition. This type of ship- 
ping is an integral part of the important 
Hawaiian shipping industry 


in competition 
coastwise and 


this 


To change it would cause serious and 
innecessary confusion. The bill retains 
the right of such subsidized vessels to 
continue calling at Hawaii after statehood 
on the same conditions as now exist 

The committee said that there were 
245,046 takeoffs and landings at Honolulu 
International Airport in 1957. It said 
inter-island airlines carried 559,604 pas- 
sengers between the islands in that year 
and that overseas passengers numbered 
298,634 

“Air freight also is becoming an. in- 
creasingly important factor in both inter- 
island and trans-ocean trade,” the com- 
mittee said 

It noted that passenger liner capacity 
between Hawaii and the mainland was 
123,000 in mid-1957, and in the same year 
11,498,948 tons of imports and exports 
were carried between Hawaii, the main- 
land and other areas 


NTRODUCED 


Measures Affecting Transportation Introduced in Congress 


RAIL CARRIERS 


S. Con, Res. 10, to give congressional 
recognition to the National Railroad 
Museum at Green Bay, Wis. By Sena- 
tor Wiley, of Wisconsin 


MOTOR CARRIERS 


H.R. 4570, to add to the interstate 
ystem about 2,300 miles of highway be- 
ginning in Michigan and _ extending 
through Michigan, Wisconsin, Minne- 
sota, North Dakota, Montana and Idaho 
and ending at Everett, Wash. By Rep- 
resentative Bennett, of Michigan 


AIR CARRIERS 


H.R. 4543, to provide that certain air- 
craft may travel between the U.S. and 
Canada without requiring the owners 
or operators to reimburse the US. fo1 
extra compensation paid customs officers 
By Representative Westland, of Wash- 
ington 

H.J. Res. 244, to authorize the request 


the President to designate and proclaim 
a National Aircraft Dispatcher’s Week 


By Representative Broyhill, of Virginia, 


at request of Airline Dispatchers Asso- 
ciation. 


WATER CARRIERS 


S. 1047, to establish and maintain the 


U.S. Maritime Service as a uniformed 
service. By Senator Keating, of New 
York 


H.R. 4395, to make the evaluation of 
recreational benefits resulting from con- 
struction of any flood control, navigation 
or reclamation project a part of planning 
By Representative Morris, of New Mexico 


GENERAL TRANSPORTATION 


S. 1010, to amend the Internal Revenue 
Code to permit use of new methods and 
rates of depreciation for used property 
By Senator Sparkman, of Alabama, and 
others 

H.R. 1341, to require passenger-carrying 
motor vehicles purchased for use by the 
federal government to meet certain safety 
standards. By Representative Roberts, of 
Alabama 

H.R, 4328, to amend provisions of the 
Canal Zone code relative to the handling 
of excess funds of the Panama Canal Co 


By Representative Bonner, of North 
Carolina 
H.R. 4593, to promote and establish 


policy and procedure for development of 
water resources of lakes, rivers and 


TT 
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Legislation 


streams. By 
Arkansas 

H. Res. 174, to establish a 21-member 
House committee for independent unions 
comparable to the House small business 
committee. By Representative Curtis, of 
Missouri 


Representative Mills, of 


U.S. Nuclear Ship Program 
Leads World, Witnesses 
Inform House Committee 


Although its initial nuclear-pow- 
ered merchant ship is still being 
constructed, the United States leads 
the world in active nuclear propul- 
sion—a position it could lose if the 
government does not provide indus- 
try the economic incentive to pur- 
sue research and development, the 
House merchant marine and fish- 
eries committee has been told. 


In a hearing February 16 and 17, the 
committee heard from Clarence G. 
Morse, chairman of the Federal Mari- 
time Board and maritime administra- 
tor; John J. Allen, Jr., Under Secretary 
of Commerce for Transportation, and 
John A. McCone, chairman of the Atomic 
Energy Commission. 

The hearing was called by the commit- 
tee chairman, Representative Bonner, of 
North Carolina, to ascertain the status 
of the nation’s progress and develop- 
ment in nuclear merchant shipping. 


Another Ship Needed 


Mr. Morse noted that the completion 
of the first ship, the NS “Savannah,” was 
about a year away and he added: 


“If the program for the application of 
nuclear power to the American merchant 
marine is to advance, a second ship must 
be built, since it is not possible to de- 
velop the full potential of nuclear power 
for ships through research alone. Only 
through the construction of full-scale 
prototypes can we prove research and 
design conclusions and actually demon- 
strate the value of nuclear power for 
commercial ship propulsion. 


“On the assumption that authority and 
funds for a second ship project were 
available now, it would be two or three 
years after the initial operation of the 
‘Savannah’ before this ship could be 
placed into service. 


“We have been encouraged by the in- 
terest of private operators in assuming 
certain of the costs associated with the 
building of nuclear ships. However, as 
early experiments with the development 
of central station power plants have 
shown, industry alone cannot carry the 
burden of development. We are there- 
fore convinced that the government must 
take the lead and provide the impetus 
for advancing commercial nuclear pro- 
pulsion.” 


New Vessel Planned 


Mr. Allen said studies by the MA and 
AEC had indicated that a 60,000-dead- 
weight-ton tanker, utilizing a boiling 
water reactor system, would offer the 
greatest potential for early economic 
competitiveness of nuclear ships with 
conventional vessels. He said it was es- 


timated such a vessel would cost about 
$30 million. 

“The Maritime Administration is pre- 
paring the preliminary design for such 
a vessel,” Mr. Allen said, “and the 
Atomic Energy Commission has under 
way the engineering development and 
preliminary design work required for 
adapting a boiling water reactor for 
marine propulsion. 

“The present pace of engineering and 
design for the boiling water reactor 
tanker should result in the completion 
of preliminary designs by July of this 
year. In other words, we would be pre- 
pared to seek proposals from private 
industry to complete development, pre- 
pare final design and contract for the 
construction. 

“The application of nuclear power to 
ocean transport has broad impact and 
significance to our future economy. Tre- 
mendous pressures will be imposed on our 
national production, food and supply 
capabilities in a world of rapidly ex- 
panding population. 

“We, in conjunction with the Atomic 
Energy Commission, at present are 
carrying out studies to identify those 
commercial activities that can be eco- 
nomically pursued on our oceans, but 
our principal task at present lies in 
attaining the ability to generate low- 
cost propulsive and mechanical power. 
Consequently, we are centering our at- 
tention on those applications in which 
we can prove out individual nuclear 
concepts in relatively promising mari- 
time commercial operations.” 


Problems in Shipping 


Mr. McCone dealt with some of the 
problems facing nuclear shipping, such 
as the need for international agreement 
on safety standards and operating regu- 
lations as well as the question of liability 
in operation of nuclear reactors in 
foreign countries. He said international 
discussions and study were under way. 

“We cannot predict when nuclear 
propulsion can achieve competitiveness,” 
he said, “since it will depend on a num- 
ber of factors, not all associated with 
nuclear aspects. We can say, however, 
that we are not now at the point of 
economic competitiveness. 

“Other departments of the govern- 
ment must determine when a_ vessel 
should be built, what type vessel should 
be built and under what commercial 
conditions nuclear power should be 
utilized by the merchant marine. 

“The commission, on its part, is will- 
ing and anxious to assist in carrying 
forward the development and construc- 
tion of promising reactor systems for 
specialized applications and providing 
aid and information to appropriate gov- 
ernment departments responsible for the 
construction and operation of such 
ships.” 


New Subcommittee Formed 
To Sudy Ship Conferences 


The appointment of an 11-man special 
subcommittee to conduct a study of 
steamship conferences and the regulation 
of international shipping generally has 
been announced by the chairman of the 
House merchant marine and fisheries 
committee, Representative Bonner, of 
North Carolina, who will be chairman 
of the subcommittee. 


Mr. Bonner said hearings to receive 


TRAFFIC W< 


testimony from the Federal Marit 
Board and other government agen 
would begin February 25. Industry : 
resentatives are to be heard after 
government testimony. 

At the same time, Representa 
Bonner said he had requested the & 
retary of State to furnish a compilat 
of laws, rules and regulations of ot 
martime nations with respect to regu 
tion of their foreign commerce in 
areas covered by the U.S. shipping act 
1916, as amended. 


President’s Aide Asserts 
Need for Adequate Fleet 


Gordon Gray, special assistant to 
President, has informed Senator Butk 
that under current planning conce 
there is a continuing need for a moder 
adequate and well-balanced U.S. mer- 
chant marine fleet and that no sugges- 
tions have been heard that the poli 
be changed. 

Mr. Gray’s views were in a letter sent 
to the Maryland senator, who had com- 
municated with the White House 
garding a press story about a staff stud 
prepared by the Office of Civil Defens 
Mobilization, which, in part, related t 
the merchant marine. 

“I believe that the study concerned 
Mr. Gray said, “is at the moment a staff 
study prepared in the Office of Civil De- 
fense Mobilization, and official view 
have not been received from other in- 
terested and responsible departments 

“It is true that a study was directed 
by the President, at the time he reaf- 
firmed our national policy which is that 
an adequate merchant marine is essen- 
tial for defense purposes, and under cur- 
rent planning concepts there is a con- 
tinuing need for a modern, adequate an 
well-balanced U.S. merchant marin 
fleet. I have heard no suggestions that 
the policy be changed.” 


Excise Tax on Passengers 
Attacked in Congress 


Unless Congress moves to prevent 
the war-imposed 10 per cent excise tax 
on the transportation of persons ma) 
become permanent, says Representativ« 
Hemphill, of South Carolina. 


Speaking to the House on Februar) 
16, Mr. Hemphill, a member of the Houst 
interstate and foreign commerce com- 
mittee, noted that with the repeal last 
year of the tax on transporting property 
only the levies on communications an 
transporting of persons remained. 


On the same day, Representative Val! 
Zandt, of Pennsylvania, reiterated 
previous pleas for repeal of the pas- 
senger tax. In remarks inserted in 
appendix of the Congressional Record 
said: 

“Our transportation system must 
tinue to move forward and expand 
only to prepare for the predicted 
million increase in our population 
1975 but in fact even to exist in this 
of electronics and atomic energy. 


“No deterrent should be allowed 
stand in the way which might disc 
age the general public from using c 
mon carriers to the limit of their ca} 
ity. 


“The 10 per cent tax on travel is 
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, a deterrent and shouia be repealed 


juickly as possible.” 


Inspection of Motor Vehicles 


gislation has been introduced in the 
latures of at least half a dozen 
Connecticut, Kansas, Maryland, 


th Dakota, Ohio and South Dakota 


rovide periodic motor vehicle inspec- 
the National Highway Users Con- 
nce reports. It adds that in New 


rico such a bill has been killed in 


House, while in New Jersey a resolu- 


tion introduced would set up a com- 
mission to investigate the advisability of 
continuing the inspection program. 


Highway Construction Time 


A bill to increase the period in which 
actual construction shall begin on rights 
of way acquired in anticipation of fed- 
eral-aid highway construction from five 
to seven years following the fiscal year 
in which the request is made has been 
favorably reported to the House by its 
public works committee. It is H.R. 2515 


Labor News 


Case Involving Motor, Rail 


Lines Decided Against Two 
Teamster Locals by NLRB 


T 
A 


wo local unions (Local 1205 and 

of the International Brother- 
d of Teamsters have been found 
he National Labor Relations 


Board to have violated the second- 


boycott prohibition of section 
4)(a) of the labor management 


itions (Taft-Hartley) act by hav- 


induced employes of certain 


otor carriers and freight forward- 


and the employes of another 


s company not to handle goods of At- 


Ry 


lic Carloading 


tic-Pacific Manufacturing Corp 


Brooklyn, N.Y 


an order appended to its decision 


its case No. 2-CC-437, Local 1205 and 
cal 707, 
umsters, and 
turing Corp.., 


International Brotherhood of 
Atlantic-Pacific Manu- 
the NLRB directed local 
to cease and desist, under the con- 
ms specified in the order, from “en- 
ing in, or inducing or encouraging 
employes of Acme Fast Freight, Inc.., 
Transport, Associated Transport, 
Wilson Freight Forwarding Co., Re- 
& Distributing Co 
idle-Atlantic Transport, Inc., Termi- 
Cartage Corp., Durkee Co., Inc., and 
Motor Lines or any other employer 
than Atlantic-Pacific Manufactur- 
Corp., to engage in a strike or con- 


} 


ted refusal in the course of their em- 
yment to use, manufacture, process, 


port, or otherwise handle or work on 
oods, articles, materials or commodi- 
or to perform any services” for At- 
ic-Pacific Corp. 


he board likewise directed local 707 to 
e and desist from inducing or en- 
aging the employes of Middle-Atlan- 
lransport Co. and Terminal Cartage 
or any other employer except Atlan- 
Pacific Manufacturing Corp.” from 
iging in a strike or “concerted re- 
to handle goods of Atlantic-Pacific 
he purpose of forcing Middle Atlantic 
erminal Cartage to cease doing busi- 
with Atlantic-Pacific or for the pur- 
of forcing or requiring Atlantic- 
he to recognize or bargain with Local 
as the collective bargaining repre- 
itive of its employes, “unless and 
certified as such representative in 


accordance with the provisions of sec- 
tion 9 of the (labor relations) act 


The intermediate decision of an NLRB 
examiner in the case showed that At- 
lantic-Pacific, the charging party. 
manufactured life saving and wate! 
sport equipment at two plants in Brook- 
lyn, N.Y.; that in May, 1957, two repre- 
sentatives of the Seafarers International 
Union called on a vice-president of At- 
lantic-Pacific to announce that they 
were going to “organize the shop,” but 
made no claim that they represented 
any of the employes; that on June 7 
1957, the Seafarers began to picket the 
two plants of Atlantic-Pacific; that fou 
days later the five truck drivers em- 
ployed by the company went on strike 
and additional pickets carrying a 
Teamsters’ Union sign appeared at the 
two plants; that an agent for the Team- 
sters’ Union told Atlantic-Pacific com- 
pany representatives that even though 
the company might sign a contract with 
Teamsters Local 1205, he would not 
allow the truck drivers to return “until 
the production and maintenance em- 
ployes signed up with the Seafarers 
Union”; that the company did not op- 
erate its five trucks from June 11 until 
June 26, 1957, and that on June 27, it 
made arrangements with M & L Com- 
mercial Movers, a partnership composed 
of Rocco Mamolite and Solomon Lieber- 
man, to perform the functions thereto- 
fore performed by the striking truck 
drivers 

“On August 12, 1957,” the NLRB ex- 
aminer said, “Atlantic-Pacific Manu- 
facturing Corp., pursuant to the provi- 
sions of the act, filed an amended charge 
to a charge originally filed with the 
board on July 2, 1957, against respond- 
ent labor organizations. Said charges 
complained that the unions sponsored 
secondary boycott action on the part of 
the freight carriers’ employes within th« 
meaning of section 8(b)(4)(A) in that 
they induced the latter to refuse to 
handle A-P’s freight when it was brought 
to various carriers for out-of-town de- 
livery. The regional director [of the 
NLRB], acting for the general counsel 
issued a complaint on August 22, 1957 
later amended by a bill of particulars 


Allegations of Complaint 


“The complaint, as amended, alleges, 
in substance, that respondent Local 1205 
has induced employes of the following 
truck and rail carriers, viz.: Alan Trans- 
port Co., Republic Carloading Co., Mid- 
dle Atlantic Transport Co., Terminal 
Cartage Co., Acme Fast Freight, Associ- 
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ated Transport, Durkee [a wholesale 
dealer in marine supplies], R.C. Motor 
Lines, Wilson Freight Forwarding; Dela- 
ware, Lackawanna & Western Railroad, 
Bush Terminal Railroad and Long Island 
Rail Road, not to handle A-P’s freight, 
with the object of forcing the above- 
named companies and railroads to ceas¢ 
transporting A-P’s freight. In addition, 
the complaint alleges that Local 1205 
undertook these activities with the pur- 
pose of forcing A-P to recognize and 
bargain with it, although respondent lo- 
cal 1205 had not been certified as the 
representative of A-P’s employes. With 
respect to Local 707, the complainf al- 
leges it is the bargaining representative 
of the employes of Terminal Cartage 
Corp. and Middle Atlantic Transport Co 
and that it has induced these companies’ 
employes to refuse to handle A-P’s 
freight with the purpose of forcing Mid- 
dle Atlantic and Terminal to cease do- 
ing business with A-P in order that A-P 
would recognize and bargain with Local] 
1205 

The three-member panel of the NLRB 

Board Members Rodgers, Bean and 
Fanning) to which the case was dele- 
gated by the board said in its decision: 

‘We agree with the trial examiner’s 
findings of violations in connection with 
the incidents involving Alan Transport 
Co., Wilson Freight, Durkee Co., Inc., 
Acme Fast Freight, Associated Transport, 
Inc., Republic Carloading and Distrib- 
uting Co., Inc., Terminal Cartage Corp.., 
and Middle Atlantic Transport Co., but 
not the reason given by the trial ex- 
aminer. The trial examiner’s rationale 
throughout is based on his construction 
of the board’s holding in the Genuine 
Parts case (Truck Drivers and Helpers 
Local Union No. 72 International 
Brotherhood of Teamsters, AFL-CIO, 
and Genuine Parts Co., 119 NLRB No 
53). He assumed mistakenly that a board 
majority in that case had enunciated a 
doctrine applicable to common carriers 
only, to the effect that ‘a violation is 
established when it is shown that a 
shipper has been refused the use of a 
common carrier’s facilities because of a 
union inducing a carrier not to handle 
freight of a struck plant’ 

Court Decision Cited 

“In the recent Sand Door case (Local 
1976 United Brotherhood of Carpenters 
and Joiners of America, AFL-CIO, et al 

NLRB (Sand Door & Plywood Co.) 
57 US. 93), the U.S. Supreme Court 
has specifically rejected the theory ap- 
plied by the trial examiner. The court 
held that regardless of whether a neutral 
employer is a common carrier or not, a 
violation of section 8(b)(4)(A) is estab- 
lished only if the evidence shows that a 
union in the course of a secondary boy- 
cott has used ‘the specifically prohibited 
means of coercion through inducement 
of employes.’ 

“On the record as a whole we are satis- 
fied that the evidence shows unlawful 
inducement of employes of all the com- 
panies here involved on the part of rep- 
resentatives of Local 1205 

Members Bean and Fanning find 
in accordance with board precedent that 
railroad employes, as they are excluded 
from the definition of ‘employes’ in sec- 
tion 2(3) of the [labor relations] act, are 
not ‘employes’ subject to inducement or 
encouragement within the meaning of 
section 8(b)(4). Accordingly, the com- 
plaint allegations, insofar as they involve 
incidents at the three aforementioned 
railroads, shall be dismissed.” 


V 
2 
2 







































Dependable 


DIRECT 
SERVICE 


ca HOOVER 





INDIANAPOLIS 


CINCINNATI 


LOUISVILLE 


NASHVILLE 
SAK ane 
\. ‘CHATTANOOGA 







ATLANTA 


HOOVER 


eee eee eee) COMPANY inc 


an ao 


P. O. Box 450 - Nashville, Tenn 





COTTON BELT 
PIGGYBACK 
SERVICE 


gives you combined 
reliability of 
all-weather 

rail schedules 

and flexibility of 
highway service. 





ST. LOUIS SOUTHWESTERN 
RAILWAY LINES 


Payments by RRB in 1958 
Surpassed $1 Billion Mark 


Railroad employes and their families 
received more than $1 billion in retire- 
ment, survivor, unemployment, and sick- 
ness benefits in 1958, according to the 
Railroad Retirement Board, which said 
the sum was the largest ever paid out in 
a single year under the railroad retire- 
ment and unemployment insurance acts 

Benefit payments under the retirement 
act came to $745 million, with $571 mil- 
lion going to 526,000 retired employes 
and their wives and $174 million being 
paid to 296,000 survivors of deceased em- 
ployes. The 1958 figure for retirement 
and survivor benefits raised to nearly $7 
billion the total amount drawn by bene- 
ficiaries since benefits were first paid in 
July, 1936, the board noted. 

Benefit payments last year under the 
unemployment insurance act totaled $281 
million, with $229 million in unemploy- 
ment benefits being paid to 350,000 em- 
ployes and about $52 million going to 
155,000 who were ill. 

The RRB said that since July, 1939 
when benefits first became payable unde: 
the railroad unemployment insurance 
system, $1 billion had been paid to rail- 
road workers who were unemployed; and 
Since the sickness program began in 
July, 1947, $460 million had been paid to 
those who were sick. This it said, brought 
the total benefits paid under the un- 
employment insurance law to nearly $1.5 
billion 

The RRB has reminded those who re- 
ceived retirement and survivor benefits 
under the railroad retirement act of 1958 
that such payments are not subject to 
federal income tax. Likewise, unemploy- 
ment or sickness benefits paid employes 
last year under the unemployment insur- 
ance act need not be reported on federal 


income tax returns, according to the 
board. 


Pan American Maintenance 
Workers Threaten Strike 


Pan American World Airways, which 
recently concluded a new, liberalized, 
18-month contract with its pilots, was 
faced February 12 with a strike threat 
from 7,000 maintenance workers and 
port stewards. They voted four-to-one 
to turn down a 25-cent-an-hour pay 
raise offered by the company and to 
empower their organization, the Trans- 
port Workers Union, to call a strike on 
expiration of the present contract 
March 1. 

At the National Mediation Board in 
Washington, D.C., it was said that the 
dispute between the company, its main- 
tenance workers and port stewards had 
been submitted with a request for 
mediation by Pan American, but that 
the union had turned down the NMB 
offer to mediate. The 30-day “cooling 
off” period which must be observed after 
mediation is refused would expire March 
1, the NMB said. 

The union has not disclosed its wage 
or other demands. It has ordered a mail 
vote to be taken by an estimated .1,000 
flight stewards and stewardesses on the 
strike authorization issue on which the 
maintenance workers and port stewards 
have already voted. A spokesman for 
the airline said the union was asking 
for a cut in working hours. 

Entirely apart from the controversy 
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over terms of a new contract to rept! 
the agreement expiring March 1, 21 | 
American porters were reported to h 
walked off the job in Miami in a 
pute arising from the moving of 
Pan American terminal from one lo 
tion to another. A Pan American spok 
man said February 12 that the disp 
was a local one and was not exper 
to affect other locations on Pan An 
ican routes 


Statistics 


Total of 1,940 New Freight 
Cars Delivered in January 


Deliveries of new freight cars to 
nation’s railroads totaled 1,940 in Jar 
uary, compared with 2,621 in Decem- 
ber and 7,219 in January, 1958, accor 
ing to a joint announcement made | 
the Association of American Railroad 
and the American Railway Car Institut 
February 18 

“January, 1959, orders for new freight 
cars,’ the two associations sai-< 
amounted to 4,007, compared with 
830 for December. January, 1958, ord 
totaled 401. 

“The backlog of cars on order and 
delivered as of February 1, 1959, wa 
29,470, compared with 27,596 on Januar 
1 and 48,787 a year ago.” 

The AAR and ARCI tabulated 
types, the number of cars ordered am 
delivered in January and Cars on ord 
as of February 1, 1959, as follows 





On Order 
and 
Ordered Delivered Undelivered 
January Feb. | 
Box—Plain 2,186 241 10,648 
Box— Equipped 500 
Flat 209 546 1,749 
Gondola 257 2,446 
Hopper 930 452 11,384 
Cov. Hopper 162 179 502 
Refr 200 85 1,200 
Stock 
Tank 148 176 72 
Caboose 64 1 138 
Other 108 3 182 
Total 4,007 1,940 29,470 
Cor Builders 1,069 982 8,448 
Railroad and Private 
Car Line Shops 2,938 958 21,022 


Los Angeles Harbor Tonnage 


Cargo passing through Los Angeles 


Harbor in the first three months of the 
1958-59 fiscal year totaled 5,166,460 tons 
according to Bernard J. Caughlin, 
municipal port’s general manager. UV! 
this, 3,294,090 tons were outbound 
1,872,370 tons were inbound. 


Rail Employment Data 


Employes of Class I railroads, exc! 
ing switching and terminal compan 
totaled 810,675 at the middle of Jan 
uary, a decrease of 8.31 per cent unce! 
the figure for January, 1958, and 
per cent under the figure for Decem! 
1958, according to a rail employm 


compilation issued by the Commissio"s 


Bureau of Transport Economics 
Statistics. The employment for Janu 
this year by classification groups was 
ported as follows: 
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15,099: professional, clerical and 
ral, 167,265: maintenance of way and 


tures, 121566: maintenance of 
pment and stores, 195,672; trans- 
ition (other than train, engine and 


95,597; transportation ‘yard- 
ers, switch-tenders, and hostlers), 
3: transportation (train and engine 
ce), 203,003 


Canadian Carloadings Off 
in Last 10 Days of January 


the last 10 days of January, 95,734 
of revenue freight were loaded on 
way lines in Canada, a drop of 8.1 
cent from the 104,146 cars loaded 
he same period of 1958, according to 
Dominion Bureau of Statistics 

ymmodities requiring fewer cars in- 


led wheat, 5,454 ‘against 7,552 in 
livestock, 1,109 (1,686); non- 
rous ores and concentrates, 871 
382); pulpwood, 4,882 (7,163); news- 
4.209 (5,002), and merchandise, 
14.837 (17,992). Commodities moved 
more cars included iron ore, 1,905 
crude gypsum, 1,535 (699), and 


iscellaneous carload commodities, 8,009 
Pe) 
received from connections fell 
14 per cent, from 44,032 to 39,025. 
Loadings were down 5.7 per cent in 
ie eastern division, to 63,492 cars from 
7,300, and were off 12.5 per cent in the 
est, to 32,242 cars from 36,846. Receipts 
rom connections in the east dropped 
14 per cent, to 34,055 cars from 38,438, 
nd 11.2 per cent in the west, to 4,970 
urs from 5,594. 

For January, the number of cars of 
evenue freight loaded totaled 280,780, 
lecline of 2.6 per cent from 288,161 last 
January. Receipts from connections de- 
lined 10.2 per cent, from 125,732 to 
12,949 cars 


Cars 


Railroad Car Supply Data 


1S. railroads reported an average 
ly surplus of 40,126 freight cars and 
average daily shortage of 688 freight 
irs, for the week ended February 7, 
mpared with a surplus of 45,402 cars 
i a shortage of 604 cars, on an aver- 
daily basis, for the preceding week, 
rding to the car service division of 
Association of American Railroads. 
he surplus for the latest period was 
posed of 12,666 plain box, 59 auto 
6,736 gondola, 8,822 hopper (includes 
13 covered), 6,280 stock, 1,321 flat, 3,- 
efrigerator and 1,235 miscellaneous 
Making up the shortage were 613 
box, 8 auto box and 67 gondola 


} Rail Financial Data 


the end of November, 1958, Class I 
ads, exclusive of switching and ter- 
al companies, had total current as- 
of $3,142,496,529, including $635,816,- 
in cash, as compared with $3,221,- 
118, including cash of $671,564,454 at 
end of November, 1957, according 
tatement M-125, selected income and 
nce sheet items of those roads, pre- 
d by the Commission’s Bureau of 
isport Economics and Statistics. 

ie statement showed that $384,471,835 
inded debt would mature within one 

from the end of November, 1958. 
‘compared with funded debt of $419,- 





039,897 matured in the comparable period 
from November, 1957. 

Total current liabilities stood at $1,- 
826,907,663 at the end of November, 1958, 
as against $2,053,570,505 at the end of 
November, 1957. Included in current lia- 
bilities at the end of November, 1958, 
were accrued taxes amounting to $504,- 
034,387, of which $318,218,983 were for 
U.S. government taxes, including $283,- 
048,873 for federal income taxes. Ac- 
crued taxes totaled $594,954,367 at the 
end of November, 1957, of which $412.,- 
934,626 were for U.S. government taxes, 
including $378,439,660 for federal in- 
come taxes. 


Studies Issued by ICC 

Two waybill studies prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics have been released 
by the Commission as information. The 
studies are identified as statement SS-1 
“Carload Waybill Statistics, 1957, State- 
To-State Distribution, All Commodities, 
Traffic and Revenue,” and statement SS- 
4, “Carload Waybill Statistics, 1957, 
State-to-State Distribution, Products of 
Mines, Traffic and Revenue.” Both con- 
sisted of one per cent samples of termi- 
nations in 1957. 


IC Acts Annotated 


The Commission has issued bulletin 
No. 12 of Volume II (37 pages) of its 
advance bulletins of interstate commerce 
acts annotated. Volume 17 is the latest 
bound supplement to the basic publica- 
tion and may be ordered (title and Cat 
No. IC 1 act 5/2:17) from the Govern- 
ment Printing Office, Washington 25, 
D.C., for $3.25 payable by money order 
or check drawn to the Superintendent 
of Documents 


Education 


Trucking Firm in Wisconsin 
To Award Two Scholarships 


High school seniors in the greater 
Wisconsin area served by Chippewa Mo- 
tor Freight, Eau Claire, Wis., will be 
eligible to apply for the two $500 schol- 
arships to be awarded this year by the 
trucking firm, according to Frank Bab- 
bitt, president of the firm. 

“This will be the fourth annual award 
by Chippewa,” said Mr. Babbitt. “The 
past winners, numbering seven to date, 
have enjoyed the use of the $500 grants 
at the school of their choice. Last year’s 
winners were William M. Meilahn, of 
Chetek, Wis., and Frank Charles Vojtik, 
of Fairchild, Wis.” 


Mr. Babbitt stated that this year’s 
winners might attend “any accredited 
college or university of their own 


choice,” and that April 3 would be the 
deadline for applications for the schol- 
arships. 


ATA Driver-Education Aid 


The American Trucking Associations, 
Inc., has announced making a $2,500 con- 
tribution in support of 33 scholarships 
to be offered to teachers of driver educa- 
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office” service... ideal for East 
Coast and world distribution! 


trucks! Served by all long-distance 
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Erie RR. Near all ship and air 
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e Close knowledge of transporta- 
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¢ 30 years’ leadership! Completely 
personalized, specialized services 
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¢ IBM Data Processing equipment 
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tion by the National Commission on 
Safety Education. The grants will be 
awarded to members of the American 
Driver and Safety Education Association. 


| Rio Grande Scholarships 


The Denver & Rio Grande Western 
Railroad has announced that again this 
year it will award four four-year schol- 
arships to high school graduates in the 
territory served by the railroad. The 
Rust Foundation for the second year 
is providing funds for the grants. 

The scholarships, each having a value 
of $1,000 a year, are for undergraduate 
study at any accredited college or uni- 
versity in Colorado or Utah granting 


Services 


and Products 





The nerve center of the New York Central’s new Centralized Traffic Control setup between Toledo 
and Elkhart is this electronic-control console at Toledo 
a train movement over a high-speed crossover to one of his assistants, L. C. Tucker. Mr 

keeps in constant voice contact with various point along the system with microphone 


Central Begins Using CTC 
Between Toledo, Elkhart 


New York Central freight trains ma- 
terially increased their speeds between 
Toledo and Elkhart, Ind., February 16 as 
the railroad unveiled what it discribed 
as the most modern stretch of electroni- 
cally-controlled double track in the 
world. 

At a ceremony at the Toledo Union 
Station, W. T. Alexander, general man- 
ager of the Central’s western district, 
threw a single switch which connected 
the rail centers of Toledo and Elkhart 
with 133 miles of main line, electronic 
track. 

“This ceremony,” Mr. Alexander said, 
“marks the completion of the second big 
step in the Central’s program to bring 
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a baccalaureate degree in engineer 

or a physical science. Applications m 

be made to the Rio Grande Scholars 

Committee, Post Office Box 5482, Der 

17, Colo 


Transport Course Enrollment 


Beginning February 2, a total of 
executives from all modes of transp 
general business, and the government 
began participation in a nine-week gen- 
eral course in transportation conducted 
by the Transportation Center at North- 
western University, Franklin M. Krem] 
director of the center, announced. M: 
Kreml said that this was a record 
tendance for the third presentation of 
the general course by the center 
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C&O ’Pi 
Carl H. Fritz, chief dispatcher, points ov! ie Ches: 
Tucker irated “ 


its entire main line from New York ' 
Chicago under electronic control.” 
Known formally as Centralized Tr: 


ew tern 


» - compan 

fic Control, the electronic system p: bey oer 
mits the Central to increase its freight annie 
train speeds between Toledo and its new a ae 


push-button Robert R. Young yard 
Elkhart to 60 miles an hour. Passeng 
trains will be able to run over the elk 
tronic track at 85 miles an hour. 

Two years ago the Central placed 
main line between Cleveland and Bufla 

a total of 163 miles—under Centraliz 
Traffic Control. 

Installed at a cost of $3.1 million, t 
electronic system between Toledo a! 
Elkhart will be controlled by a d i 
patcher at a console in the Toledo st:- 
tion. 


Track diagrams above the cons? 
show the dispatcher all of the trac 
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‘Jumbo’ Tank Car ‘Unveiled’ by North American 


s 20,000-gallon tank car, built by the Texarkana Division of North American Car Corp. and 


med the ‘Mark 20,’ made its ‘debut’ in Houston recently. 


It was exhibited there to more than 


50 shippers and railroad men. A spokesman for the manufacturer said the car had more than 
twice the capacity of conventional 8,000- and 10,000-gallon tank cars, plus many additional new 
features. It was displayed at the Merichem Chemical Plant in Houston, after having been loaded 


with special chemicals for Rohm & Haas Co. Maj. Gen., 


E. C. R. Lasher (U.S. Army, retired), presi- 


Jent of North American Car, said that economies made possible by the tank car should permit re- 


duction in rates consistent with present railroad planning. 


Savings to the shipper would vary, 


Jepending on the product transported and on such factors as higher minimum weights, lower rates, 
trade units and physical facilities of both shipper and receiver, he said, adding that plans called 
for each such car to be built to the user's specifications. 


switches, crossovers and sidings along 
the right of way. A system of lights 
indicates each train operating over the 
system and marks its progress. The dis- 
patcher is able to move trains from one 
high-speed track to the other as he finds 
t necessary. 

Trains moving over the new double- 
track system will be able to operate in 
either direction on either track at high 
speeds while under constant observation 
and control of the dispatcher at Toledo. 


Continental Interline Pact 


Continental Airlines and Transconti- 
nental S. A. of South America have an- 
nounced the signing of an interline 
agreement to honor each other’s pas- 
senger tickets and cargo waybills. With 
the new pact, Continental says it will 
have interline agreements with 116 air- 
ines 


C & O ‘Piggyback’ Service 


The Chesapeake & Ohio Railway in- 
irated “piggyback” service on Febru- 
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ary 2 between Chicago and Detroit and 
between Chicago and Cincinnati. It was 
incorrectly reported in the February 7 
issue of TRAFFIC WORLD, page 40, that the 
service was between Detroit and Cin- 
cinnati and Cleveland. 


New Tractors for Dallas Carrier 


Texas Kenworth Corp. has reported 
that it has received, from Frozen Food 
Express, of Dallas, an order for 10 new 
cab-over-engine tilt-cab tractors. The 
truck manufacturer described Frozen 
Food Express as a carrier of all types of 
products requiring refrigeration, operat- 
ing over widespread routes between the 
Pacific Ocean and the Great Lakes 


Lufthansa Service Expansion 


Luthansa German Airlines has an- 
nounced that, effective on April 1, non- 
stop flights from New York City to Man- 
chester, England, will be added once 
weekly and flights from Chicago via 
Montreal twice a week, and that on the 


Ellis Opens Terminal at Indianapolis 


new terminal was recently opened by Ellis Trucking Co., Inc., at Indianapolis, consolidating 
company’s Indianapolis operations at one 10-acre site. Ellis says the facility is the most 

lern in the state and includes the general offices, the local terminal office, terminal loading 

ks and a garage for truck and trailer maintenance. Sixty-two docks handle the daily traffic 
of more than 100 trailerloads received and dispatched, according to the company. 


Virginia's Ports 


Virginia State 
Ports Authority 


HAMPTON ROADS: 
Newport News e Norfolk 
South Norfolk e@ Portsmouth 
RIVER PORTS: 


Alexandria @ Hopewell 
Richmond 


On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 


INTERCHANGE 
ROUTING! 


Mark your bill of lading “Via 
Peoria & P.& P.U. Ry.” Switching 
charges absorbed between 15 line 
heul carriers at the hub of the 

UY. S. rail network. 


‘ PEORIA & PEKIN UNION RAILWAY CO. 


L. R. Barnewolt, General Agent 
Peoria, Illinois 


PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif. 
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For shippers who use Southern Bonded’s 


service that’s designed for today! 


Complete Bonded 
Warehouse Merchandising 
Pool Car Distribution 
In-Transit Storage 
Special Invoicing Plans 
Palletized Operation 
AAA Masonry with Dry Sprinkler 
Company Owned Local Delivery 


Write or call today... 





BONDED WAREHOUSE 


P.O. Box 4927 
Atlanta, Ga. 


2 Finley Ave., W 
Birmingham, Ala. 








If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 

Up-to-the-minute information 
is more useful and profitable. 


Mail this coupon today. 


TRAFFIC WORLD 
815 Washington Bldg., Washington 5, D.C. 


Please enter my subscription for a period 


of and start 


service immediately. 


Name 

Company 

Address 

City Zone State 
[] Check enclosed. C) Bill me. 


$32 a year, $16 for 6 mos. 





same date it will begin service at five “This latest expansion step,” Li 
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new points of call in Greece, Spain, hansa said, “brings Lufthansa ser\ 
England, Italy and Sweden, namely, into 40 cities in 24 countries—as c 
Athens, Barcelona, Manchester, Milan pared with 30 cities and 20 countris 
and Stockholm year ago 


Self-Propelled Vertical-Lift Crane Lifts Cargo Body 
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This self-propelled vertical-lift free-traveling crane which straddles a truck chassis lifts the corg torage and 
body vertically and then ‘walks’ it to a storage area, according to Seatrain Lines, Inc. Develope pe > apEron" 
by Seatrain’s Seamobile Service (New York City) and the Travelift and Engineering Co. (Sturgec re . Wer 
Bay, Wis.), the crane is shown after lifting a 30,000-pound container of freight from a truck ‘= ell 
trailer. The trailer then can leave the area for another load and the crane will ‘walk’ th ite east of 
container to another vehicle or to a storage area vators, Inc.. 
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This Norwegian America Line motorship ‘Lyngenfjord’ and its sister ship, the motorship ‘Skiensfjc in .ounced 
will enter the Great Lakes-Scandinavian trade in April under the trade name Fiell & Fjord Li a 20-vessel 
it has been announced by Great Lakes Overseas, Inc., general agent in North America for eve Charle 
: , , ; regular 

new service to be operated by the Fiell Line and the Norwegian America Line. There will rleston 
fortnightly service between the Great Lakes and St. Lawrence River ports of the U.S. o”¢ Tl » vessel h 
Canada and the Scandinavia Range. There are to be regular calls at Chicago, Milwauk sP ce with 
Detroit, Cleveland, Toronto and Montreal, with cargo to be taken from them for direct discho ee 
zero, Fe 


at Oslo, Copenhagen, Kristionsand, Stavanger and Bergen 
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Joint Truck Line Meeting 













































A picture board of Los Angeles terminal facil- 
ties is inspected by four of those who attended 
the recent first joint organization and sales 
meeting for Oregon Nevada California Fast 
Freight, Inc., Southern California Freight Lines, 
and Coast Line Truck Service. The three com- 
panies were brought under joint operation in 
1957, after regulatory bodies granted temporary 
permission for the step. Looking at the board 
ore (left to right): Carroll J. Roush, owner and 
oresident of the three firms; Vincent L. Gritsch, 
vice-president of ONC; Martin L. Moore, man- 
ger of Coast Line, and Walter D. James, vice- 
president of Southern California Freight. The 

meeting took place at Palo Alto, Calif. | 


Rice Elevator to Be Built 
At the Port of Stockton 























Plans for a $450,000 elevator for the | s 
e corg torage and handling of bulk rice have | 
onlin en approved by the Port of Stockton ll h f —— 
Bases . Calif.) according to the port director, Ca t e man rom 
“or Elmo E. Ferrari. 
a truck 7 
elk’ th rhe building will be on a three-acre “ 
ite east of the present Stockton Ele- : 
vators, Inc., location and will have a ; 
storage capacity of about 500,000 bushels. | 
Mr. Ferrari said the port had entered | 
nto a 10-year contract to operate the 
facilities for the Rice Growers Associa- | 
ion of California. , 
ee | [ASENTS\ Expensive office equipment or treasured family 
heirlooms, Burnham's packs and loads them 
Santa Fe Meal C on Book | — a ; ; 
oup OOKS | “ R with care and consideration... 
Inauguration of “El Capitan Dining 6 », o's : 
lub” meal coupon books on the Santa | a ares them safely and securely in 
Fe Railway’s “hi-level” chair car stream- | find the Burnham custom-designed vans. Quickly, 
er Was announced on February 13 by man in the 
Ernest S. Marsh, president of the rail- *Y, il : too...and at rates that help pe 
iy = | ellow Pages keep costs down. Handle it all with 
nder the plan, effective February 16, | a a single call—to the man from = 
El Capitan” passengers could purchase | an 
ge a book good for meals for the duration | FORD Burnham Van. 
{ their trip at the time they bought LINES 
a ett te eae (Rtionwormorts) ('N THE WEST, CALL THE MAN FROM FORD VAN 
a added that the coupon books for five 


meals cost $10 for adults and $5 for 
children under 12 years of age, “rep- 


resenting a saving of approximately 20 i wg BURNHAM™M ' % 7 


per cent under top menu prices.” Be VAN Stavice 


MOVERS OF FINE FURNITURE 





U.S.-London Ship Service 

he Mamenic Line of Nicaragua has 
ensfjo a .ounced that on February 23 a new 
rd Li ca. 20-vessel, the M. V. “Charlotte,” will age oC 
i le. ve Charleston, S.C., for London to be- | Agents in principal cities 
will be si regular service to London from 
| Cl irleston, Savannah and Jacksonville. | 
U.S. Tl - vessel has 67,000 cubic feet of freezer i 
ilwauk sp ce with the capability of maintain- 
discho i refrigerated cargo at 20 degrees be- 





zero, Fahrenheit, the company says. Columbus, Georgia Executive Offices Lincoln, Nebraska 





Common Carrier 


Symposium — 4 





Gerald W. Collins 


Comments on 


The Importance of the Common 


Gerald W. Collins, manager of the 
Transportation and Communication 
Department of the Chamber of Com- 
merce of the United States, in this, 
the fourth of a Series of interviews 
on the preservation of the common 
carrier system in the United States, 
refiects the views held by members 
of the business and industrial com- 
munity all over the country. 


1. What, briefly, do you consider com- 
mon carriage under present circum- 
stances? 

Common carriage in today’s complex 
economy has to be a great deal more 
flexible in its operation than ever be- 
fore. However, it hasn’t changed sub- 
stantially from its original concept 
which separates it from other types of 
carriage. It still has these long estab- 
lished characteristics: It holds itself out 
to serve the public generally; it op- 
erates under specific operating author- 
ity; it serves all who wish to use the 
service within its physical limitations; 
it serves within its prescribed geographi- 
cal limits; it can charge only rates 
which are determined to be reasonable; 
it cannot be unduly discriminatory; and 
it is clothed with the public interest. 

In today’s highly competitive markets, 
common carriage has found it necessary 
to provide a more personalized service 
for some classes of users and to some 
extent their common carrier _ service 
verges on that of a contract carrier op- 
eration. I have in mind the provision 
of rail cars or trucks built especially for 
particular commodities. Of course, this 
is still common carriage rather than 
contract but it is a more personalized 
and flexible common carriage than we 
have ever known before. 


An Interview by 
LEWIS W. BRITTON 


2. Since the U.S. Chamber reflects the 
views of member chambers of commerce 
across the country, is it the general view 
of the member groups that the common 
carrier system of transportation should 
be preserved? And the reasons? 


As the nation’s largest business or- 
ganization representing all types of busi- 
nesses, large and small, we recognize 
that it is primarily the common car- 
riers that are most essential to our 
membership. It is the common carriers 
that make themselves available to all 
shippers, who make known their charges, 
who operate on a regular basis, and are 
equipped to handle large as well as 
small-lot shipments. Few businesses have 
sufficient traffic to command the use of 
contract carriers or supply their own 
transportation. Common carriers operat- 
ing year in and year out on a regular 
route basis thus are necessarily the 
backbone of the transport services avail- 
able to all business. Of added impor- 
tance, from the national security stand- 
point, they also provide a most important 
pool of modern and well maintained 
equipment which is available for im- 
mediate use in national emergencies. 


3. Is there any specific legislative policy 
adopted by the member groups which 
has this end in view? 


Yes, many of the policy statements 
adopted by our organization members 
have as their aim a strengthening of 
our common carrier system. The policy 
of maintaining a strong transportation 
System is perhaps typical. 


“To provide transportation services 
and facilities adequate for the gen- 
eral economy and security of the 
Nation at reasonable rates and to 
assure the continuance of a trans- 
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Carrier System 


portation system under private own- 
ership and operation, it is necessary 
that all forms of transportation, and 
particularly the essential common 
carriers, be afforded, under regula- 
tion consistently applied, a healthy 
business atmosphere in which 

operate and competitive opportuni- 
ties which will conserve for the pub- 
lic good the advantages of each . 


4. Is it the view of the member chamber: 
of commerce that the national transpor- 
tation policy has a bearing on the com 
mon carrier question? 


Our members have never been askt 
this specific question. However, the 
have approved a statement of poli 
which closely parallels the nationa 
transportation policy in the Interstat 
Commerce Act. 

From this, it is possible to conclude 
that they would be of the view that 
it should have a bearing and shoul 
be used as a guidepost for all age! 
of government. 

If government agencies had observes 
this policy in recent years, I am 
the disturbing decline in our total 
mon carrier sales would not have bee! 
so sharp. Needless governmental regu- 
latory requirements, discriminatory t 
policies and excessive government < 
petition have all played a part in hin- 
dering the nation’s common carri¢ 
services from functioning with maximun 
efficiency. 


Government officials, both federal an 
state, must begin to realize that t! 
day-to-day decisions and practices hav 
considerable impact on the several 
mon carriers of this nation. Their ac 
tions can adversely affect the ability 0 
the carriers to provide adequate service 
at reasonable rates. Such a result als 
diminishes the carrier facilities which 


are part of our ready reserve for deferst 
emergencies. 
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Complete \NAREHOUSE 
and SHIPPING 


FACILITIES 


Unlimited, covered concrete floor 
space — available now, for lease 
or warehouse. Served by 5 rail- 
roads, 42 truck lines. Dockside 
facilities for fast loading and un- 
loading, export packing, re-distri- 
bution. 24-hour automatic fire and 
theft protection. 


Address Inquiry to: 
J.D. Holt Director 
Dept. 5A Box 1039 
Savannah, Ga 


Ph. ADams 6-156! 6 


mid be iu) 
STATE 


VT te 


IDEAL FOR 
MANUFACTURING AND PROCESSING 


EXPORT PACKING SERVICE 
7 Offices in: 


NEW YORK, 233 Broadway, 
Phone REctor 2-3772 
ATLANTA, 1332 Healey Bldg. 
Phone JAckson 5-1595 


Equipped for Personal Service 


100 STEAMSHIP LINES SERVE SAVANNAH 





“©Ou can 






No. 


There’s good reason why Dixie is No. 

1 on the canal .. . leading all others 

in barge tonnage. 

More and more shippers are learning 

to “Depend on Dixie” . . . for lower 

shipping costs expert handling 
. prompt schedules .. . and proven 

performance. 

Complete Inland Waterways’ Bulk 

Service—Common Carrier New Or- 

leans, West. 

For dependable barge transportation 

“Depend on Dixie” 


=z) DIXIE CARRIERS, INC. 
wy, 


HOUSTON NEW ORLEANS (Hervey 
400 Montrose ? © Boa 248 
Achsen 9 485) FOrest 6 6486 


Member of the Ame Woterwoyt Operotors 


ON THE CANAL 





Inc 
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5. The Chamber of Commerce of ihe 
United States and its constituent org: y- 
izations energetically stand for he 
preservation of our private enterprise 
system. Have they given any thought 
or expression as to the possibility of na 
tionalization of the common carriers‘ 


Outright nationalization of the tra 
portation industry is to our mind not 
immediate threat as long as we h 
reasonably intelligent administration 
our regulatory laws. Nationalization a 
such would be entirely inconsistent wit) 
everything that this great country ha 
stood for since 1776. A resort to goverr 
ment ownership of an entire industr 
such as transportation, on a permanent 
basis, would be repugnant to most every- 
one. However, if through passage of 
wise laws or unsound administration of 
existing regulations we force essential! 
segments of the industry to operate for 
extended periods of time without a rea- 
sonable return on investment, recourss 
to federal ownership could develop. In- 
telligent handling of government trans- 
port policy coupled with aggressive man- 
agement in the industry is our best 
insurance against such an eventuality 


6. What is the position of the National 
Chamber on the imposition of user 
charges for federally-provided transpor- 
tation facilities? 


This subject was given long and care- 
ful study by the Chamber’s Transporta- 
tion and Communication Committer 
Taking part in these deliberations wer: 
representatives from every form of trans- 
portation and communication, investors 
students of transportation, and man) 
important users of the nation’s transpor- 
tation facilities. 


The Chamber’s membership adopted 
the view recommended by the Transpor- 
tation and Communication Committers 
that user charges should be assessed t 
recover costs of constructing and operat- 
ing transportation facilities provided by 
the federal government. The two condi- 
tions attached to this policy were that 
such charges should be fair and equitabl 
and that the assessment be done when- 
ever practicable to do so. This policy 
applies to eypenditures made on behalf 
of air and surface transportation. 

The underlying logic of this policy to 
which all the Transportation and Com- 
munication Committee subscribe was that 
all forms of transport should receive 
equal treatment from government. When- 
ever special government programs 4 
confer benefits on one group, the gov- 
ernment expenditures should be recov- 
ered through fairly devised user charges 


7. What principle can be adduced as to 
when financial aids to any form of do- 
mestic transportation should cease? 


It is recognized that on occasion it has 
been necessary in the public interest to 
promote new forms of transportation 
However, our members have also recog- 
nized that these promotional programs 
must have some plan for orderly termi- 
nation after the original development 
period. 


Accordingly, the National Chamber 
membership is in agreement that gov- 
ernment aid to any form of domest! 
transportation should be limited to 
reasonable development period 4 
should be gradually withdrawn as | 
industry becomes established. Chamb¢ 
members also consider that governme! 
aid to a transport service should be c« 
tinually evaluated and _  discontin' 
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1 the cost becomes disproportionate 
1e public benefit. 


s As a matter of legislative policy, what 
is the opinion of Chamber member 
croups as to the making of special rates 
to government under Section 22 of the 
Interstate Commerce Act? 


ie National Chamber has main- 
tained a long standing policy that trans- 
portation performed for government 
id be subject to the same regula- 
excluding long and short haul pro- 
ns, as those which apply to the gen- 
public. 
This matter involves the important 
tion of government responsibility in 
.avancing the principles spelled out in 
r national transportation policy. The 
pecial rate privileges permitted govern- 
ent under section 22 of the interstate 
mmerce act allows agencies of govern- 
nt to “bargain” for reduced rates 
m the carriers. In many cases, they 
n assert substantial economic pressure 
he carriers for reduced rates because 
the large freight volume they control. 
the past, this policy has reached such 
roportions that government traffic has 
wen carried at rates which were ac- 
ally non-compensatory to the carriers. 
Such a result obviously weakens our 
sential common carrier system and 
vernment agencies that engage in this 
ype of “rate cutting” are acting in dis- 


regard of the transportation policy 
nunciated by the Congress. The mem- 
ers of the National Chamber can see 


ttle justification for allowing the gov- 
rment to negotiate for the movement 
its goods free from the regulations 
hat have been established for all other 
hippers. If the rules and regulations laid 
iown for commercial shippers insure 
and equitable treatment for them, 
hey likewise should prove fair and 
litable to the government itself. 


9 Should Government have an obliga- 
tion to preserve common carriage? 


It most certainly should. The stake of 
vernment in our common carrier sys- 
is great. Not only for national se- 
reasons, but of equal importance 
the significant contribution a healthy 
mmon carrier system makes in main- 
aining a sound economy. Congress, the 
executive departments, the regulatory 
agencies—both federal and state—should 
hare in this obligation. Congress should 
egislate with this in mind. Executive 
ilepartments must recognize that they 
hare in this responsibility and regula- 
bodies, in their decisions on rates 
id service matters, should continuously 
ct with this factor in mind. 
loday we have actions by departments 
vernment which ffy in the face of 
precept. We have government agen- 
using their economic influence to 
e carrier rates and fares below a rea- 
ble level. We also have government 
ansport facilities performing in com- 
Petition with commercial facilities. This 
Produces duplication and waste and 


‘ens our total national defense po- 
ul 


Pe‘roleum Traffic Study 


tudy on the flow of petroleum prod- 
within and between petroleum ad- 
tration districts, compiled from a 
cent sample of waybills for carload 
> terminated by Class I railroads in 
“Me second quarter of 1958, has been 
‘s'| d by the Commission’s Bureau of 
Sport Economics and Statistics. 


The study is identified as statement 
MS-2, and is entitled “Distribution of 
Petroleum Products by Petroleum Ad- 
ministration Districts.” 


IC Industrial Location Film 


To encourage the organization of de- 
velopment committees in cities and towns 
in its territory to recruit new industries, 
the Illinois Central Railroad says it has 
acquired a new motion picture entitled 
“Gold Mine on Main Street.” According 
to the railroad, the 16-millimeter sound- 
color film has a running time of 26 
minutes, and outlines many factors 
which industry considers in locating a 
new plant. The motion picture begins 
with introductory remarks by Wayne A. 


a~ 


~~ 
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Johnston, president of the IC, and con- 
cludes with an invitation by J. S. Frost, 
general industrial agent, to communities 
to call on the services of the railroad’s 
industrial department. The railroad says 
that the motion picture is available to 
community groups interested in attract- 
ing new industry, and has also been 
cleared for television use. Prints may be 
obtained on request to Mr. Frost at the 
railroad’s Chicago offices. 


Kansas Turnpike Safety 


The Kansas Turnpike Authority re- 
ports that in 1958 there was but one 
accident for every 922,824 miles driven 
on the turnpike. The total number of 
mishaps in the year was 267. 





—_ = ._ == 


national transportation 
week 


During the week of May 10-16, 1959 traffic personnel and carrier 
representatives are joining hands all over the country to help cele- 
brate National Transportation Week, sponsored by the Associated 


Traffic Clubs of America. 


Experience has shown that one of the most effective ways to help 
promote this observance is through the use of the advertising material 
listed below—the envelope and letterhead stickers, the envelope 
stuffers, the automobile stickers, the car cards and the colorful posters. 
All of this material is being made available on a non-profit basis to 
help promote our industry during the observance of National Trans- 


portation Week. 


Use the accompanying order blank to obtain a supply of this adver- 
tising material. Then, put it to work immediately for you, and the 


traffic /transportation industry. 


| 
| Address to: National Transportation Week 
| c/o Traffic Service Corporation 
| 815 Washington Bidg., Wash. 5, D.C. 
| QUANTITY 
Posters—1 to 24, 8¢ apiece; 25 to 100, 6¢ apiece; 100 or more, 4¢ apiece 
| Tents (for dinner tables, counters)—100, $1.25; 500, $6; 1000, $10 
| Windshield/Window Stickers—100, $3; 500, $9; 1000, $12 
| Envelope Stuffers—100, $1; 500, $4.50; 1000, $7.50 
| Stamps—100, 30¢; 200, 50¢; 300, 75¢; 400, $1; 500, $1.25; 1000, $2.50 
| Car Cards—for streetcars, buses or store windows. Printed on heavy 
| cardboard—1 to 10, 25¢ apiece; 11 to 50, 20¢ apiece; more 
| than 50, 15¢ apiece. 
\ 
| Name & Title Company or Club - 
| 
| Address to which materials are to be sent — - ai 
City ae ——— lattes, TD, digital 
| 1 enclose check for $_..... [|] Please bill me loter. 
Make checks payable to The Traffic Service Corporation TWNTW 
| 
i ¢ 
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TRAFFIC OFFICES TO 


There’s a Norfolk and Western freight traffic 
Sales and Service representative near you, for the 
sole purpose of serving you. 

A telephone call will bring him to your office 
promptly, and you will find him eager to go to 
work on your shipping problem. Whatever your 
needs may be — whether they involve rates, 
routes, schedules, or other shipping matters — 
you can depend on him. . . as if he were a mem- 
ber of your own traffic team. 

He is at your service... without any 
obligation. 





RAILWAY 


PRECISION TRANSPORTATION 





SERVE 


Atlanta, Ga. 
Baltimore, Md. 
Birmingham, Alo. 
Bluefield, W. Va. 
Boston, Mass. 
Bristol, Va. 
Buffalo, N. Y. 
Charlotte, N. C. 
Chattanooga, Tenn. 
Chicago, Ill. 
Cincinnati, Ohio 
Cleveland, Ohio 
Columbia, S. C. 
Columbus, Ohio 
Dallas, Texas 
Detroit, Mich. 
Durham, N. C. 
Indianapolis, Ind. 
Jacksonville, Fla. 
Kansas City, Mo. 
Lovisville, Ky. 
Lynchburg, Va. 
Memphis, Tenn. 
Minneapolis, Minn. 
New York, N. Y. 
Norfolk, Va. 
Petersburg, Va. 
Philadelphia, Pa. 
Pittsburgh, Pa. 
Portland, Oregon 
Portsmouth, Ohio 
Richmond, Va. 
Roanoke, Va. 

St. Lovis, Mo. 

San Francisco, Cal. 
Toledo, Ohio 
Washington, D. C. 
Wilmington, N. C. 


Winston-Salem, N. C. 
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how much he can afford to pay for it, and 
when and where he needs it.’ 


ognize that there are going to be cer- 
tain instances where agreed charges will 
be helpful in accomplishment of the de- 
sired result 

It would also be extremely helpful if 
the question of the relationship between 
various points of origin and destination 
did not retain the same importance in 
rate making that it holds today. By that 
I mean that if there is a requirement for 
a rate between given points, there should 


OR 
Railroad selling practices generally have not on the need for determining what the shipper 
placed sufficient emphasis . needs, 
WESTERN PACIFIC OFFICIAL BELIEVES . . . 

e January 1, Malcolm W. Roper when and where he needs it. It is our 
had the title of “vice-president intent to develop the answers to these 
keting” instead of “vice-president questions and, through a team effort, 
ff of the Western Pacific Railroad endeavor to come up with a service that 
the railroad having made effective will fit the requirements and return a 
at date a reorganization of its traf- profit to the railroad. 

beaiiinne aid ix Casomiaial ca te — Q. You believe, then, that better mar- 
} ee ntlbewe yt keting can help sell Western Pacific’s 
| as “a distinct break with railroad service? 

tion” (T.W., Jan. 10, p. 31). In the — ai ’ 
iew that follows, Mr. Roper tells A. Very definitely. Not only the West- 
and how the new marketing di- ®™ Pacific’s, but the services of other 


was created and departmentalized 
discloses that his goal is a 20 per 
increase in Western Pacific reve- 
through service coznizant of, and 
ned to fit, the needs of each shipper. 


Q. Mr. Roper, we hear increased re- 
ports that railroad selling is being aimed 
more and more toward providing service 
to fit each shipper’s particular need. As 
1 railroad sales executive, what do you 
think of this trend? 


I believe we must consider each 
pper’s problem separately, since each 
ures a different approach in order to 
ve at a conclusion that will be mu- 

satisfactory to the shipper and to 
railroad 


Q. You've already announced that ef- 
fective January 1, Western Pacific re- 
‘amped its entire sales organization, 

named the traffic department the mar- 
keting division, Will you tell us some- 
‘‘Aing about the new organizational setup? 


Our new marketing division has 
tailored to our concept of a cus- 
r-oriented philosophy. Within the 
ion we've brought together a number 
cepartments: Freight sales, freight 
passenger sales, industrial de- 
ment, and market research. 


Specifically, how does this differ 
1'om traditional railroad selling? 


It is our belief that railroad selling 
tices generally have not placed suf- 
emphasis on the need for deter- 

what the shipper needs, how 
he can afford to pay for it, and 








h 





transportation agencies. 


Q. Let’s take a closer look at the com- 
ponent parts of your new marketing di- 
vision. First, sales and service. How do 
you plan to draw the sales force into the 
marketing scheme? 


A. The sales force is the most direct 
contact with our customer. It is, there- 
fore, most important that they have com- 
plete freedom to call on members of the 
marketing team to develop answers to the 
various shipper problems they encounter. 
It is our philosophy that a complete cor- 
porate team effort is required to do the 
proper job for our customers. 


Q. Shippers must be kept satisfied 
after a sale, which means staying with 
the service once it’s sold. What are your 
plans here? 


A. We recognize that making a sale is 
only part way on the journey. Once hav- 
ing made the sale, it is necessary that all 
efforts be directed to keeping satisfied 
customers so that there will be repeat 
sales. Again it is a question of the team- 
type of approach, with everybody on the 
railroad being cognizant of the impor- 
tance of the customer and doing every- 
thing that can practically be done to 
achieve the desired end result of satisfied 
customers. 


Q. Now as to the pricing component. 
What are some of the factors you feel 
can regain lost business, gain new cus- 
tomers, and increase profits? 


A. We should not be reluctant to at- 
tempt new methods. We anticipate a very 
material growth in piggyback. We rec- 


be freedom to make the necessary rate 
without the necessity of having to estab- 
lish it in another direction, when the 
factors surrounding the two movements 
may be completely dissimilar. 


Q. You mentioned agreed charges. In 
what way do you think they could help 
the railroads win back some traffic from 
motor carriers? 

A. Agreed charges would give the rail- 
roads the opportunity of tailoring their 
price to a given set of conditions, would 
permit treating each case specifically, 
without spreading the same principle 
across the board, as is generally done 
under today’s pricing methods. It would 
also be reasonable to assume that, given 
a fair idea of the total volume of traffic 
that might be anticipated, certain equip- 
ment expenditures could be warranted 
under an agreed charge method, whereas 
under today’s pricing methods there is 
no real assurance that a sufficient vol- 
ume of traffic will be gained to permit 
amortization of capital investment costs. 


Q. It has been reported that Western 
Pacific has more than $21 million in 
industrial acreage for sale, on which the 
WP hopes to locate industries from which 
it can expect profitable traffic. This, no 
doubt, will be the prime responsibility 
of your industrial component? 

A. Our industrial development depart- 
ment is certainly to be a very important 
part of our marketing setup. Under our 
new approach we hope to do an even bet- 
ter job of convincing shippers of the de- 
sirability of purchasing or leasing prop- 
erty to be served by the Western Pacific. 





Home Study in— 


Transportation 
and 


Traffic Management 


o positive steya toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TW 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


Nome 


Address 


.. Zone ... State 


() Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 
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MARKET RESEARCH 
re 


O RECTOR OF 


’ 
MARKET RESEARCH | 
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Malcolm W. Roper, Western Pacific's 
vice-president — marketing, aiming 
for an $8.4 million increase in his 
railroad’s revenues, uses flip cards, 
some of which are shown here, to 
“sell” his marketing concept to WP 
officials, department heads and em- 
ployes. Says Mr. Roper: “Adoption 
of the marketing concept that has 
proved successful in so many lines 
of industry represents a drastic 


Q. Where does Western Pacific's re- 
search component fit into the market- 
ing scheme? 


A. The chief aim of our market re- 
search department will be to develop 
what our customers want or need, there- 
by materially bolstering our sales efforts 
at all levels. The department will be 
sufficiently staffed with qualified man- 
power to permit focusing their activities 
on areas of maximum return, including 
materials handling and packaging, mar- 
ket studies, sales forecasts, and meeting 
the statistical requirements of the mar- 
keting division and other departments of 
the railroad. We also hope to further 
explore the subject of railroad costs and 
the costs of other forms of transpor- 
tation. 


G. M. Bruere is to be appointed direc- 
tor of market research, effective March 
1. Mr. Bruere is presently chairman of 
the research committee of the Mountain 
Pacific railroads, located at San Fran- 
cisco. 


Q. Let’s go back to railroad selling, 
particularly the type that has tradition- 
ally required that the traffic department 
develop business on the basis of deci- 
sions made in the operating department, 
generally determined by technical and 
engineering characteristics of the rail- 
road transportation. How do you plan to 
work Western Pacific’s operating depart- 
ment into the market scheme? 


A. You've hit on what we consider the 
difference between selling and marketing. 
Our concept of selling is where you pro- 
duce a product tailored to fit your own 
ideas, then give it to your salesman to 
sell. In marketing, you first determine 
what the customer desires, then you de- 
termine whether you can afford to pro- 
duce it at a price which the customer 
can afford to pay and which will return a 
profit. 


We intend shortly to establish the posi- 
tion of supervisor of freight service to 
perform the liaison between operating 
and marketing. The man we want for the 
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A new position! 


~ pple 


Managerof 
TO.FC.Sales 
(Piggytack) 


wt 






Marketing to Fill an $8.4 Million Need 


change in our sales philosophy. This 
approach has been approved by our 
board of directors and is being 
brought to the attention directly of 
all departments on the railroad 
Since the authority to incur some 
$200,000 in additional expenses i: 
involved, we are doing everything 
possible to assure full cooperatior 
of all employed by the railroad.” 


job must be able to talk the language « 
both sales and operating—a sales-mind«s 
transportation expert. It is anticipats 
creation of this new position will expedite 
the solution of any problems involvir 
operations, and will add concrete ev 
dence of our customer-oriented approac! 
to selling and servicing. 


Q. Still on the same subject, operating 
departments have been charged wit! 
being motivated basically by a _ desire 
to increase operating efficiency, cut costs 
and utilize existing investment without 
for the most part, consciously consider 
ing the needs of the shipper. From what 
you've said, I take it, you intend t 
place more emphasis on actual shipper 
needs. 


A. If we can afford to develop 
needed service at a price that the cus- 
tomer can afford to pay, and still retun 





‘lt is our intent to . . . endeavor to come 
with a service that will fit the requirements .1n¢ 
return @ profit to the railroad.’ 
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a profit to us, then we will establish 
such service in accordance with the 
customers’ needs. Obviously, in certain 
instances, that decision will represent a 
blending of views. 


Q. What plans do you have for man- 
power development, educating the men 
in your division? 


A. It is our intention to establish a 
position of supervisor of personnel plan- 
ning. His important functions would 
include greater emphasis in on-the-job 
training, development of sales promo- 
tion plans, selection and training of sales 
personnel, forecasting future personnel 
needs of the marketing division, attrac- 
tion to the Western Pacific of qualified 
college graduates who can be classified 
as potential sales supervisors or poten- 
tial executive material. He will cooperate 
with our new assistant to the director 
of freight pricing, whose primary func- 
tion is to assist in the training of tech- 
nically skilled pricing personnel. 


Q. Traffic decreases on the railroads 
in 1958 were considerable. From what you 
say, I take it you see great big things 
ahead for Western Pacific. Is that right? 


A. I certainly do believe there is a 
bright future for the Western Pacific. I 
think we have taken the first steps in 
bringing about the attainment of certain 
goals that we have set for ourselves. 


We believe it is necessary to develop 
approximately 20 per cent additional rev- 
enue in order to be in a position to main- 
tain the railroad in a strong position to 
meet the transport requirements of our 
country, not only today but as they may 
be in the future. Over $100 million has 
been spent on improvements to the rail- 
road since 1949. The problem is to in- 
crease sales to the point where we can 
realize a maximum return on the large 
amount invested, and to prepare for the 
great population and industrial growth 
that we know the west will continue to 
enjoy for many years to come. 


Personal News 


SHIPPERS 


William S. Jones has been appointed 
to the new position of traffic manager 
for the Florida Portland Cement divi- 
sion, with offices at Tampa, the General 
Portland Cement Co., of Chicago, has 
announced. The appointment took effect 
February 1. 


William F. Swanson has been pro- 
moted from traffic clerk for the United 
States Gypsum Co. at Los Angeles to 
traffic representative for the company’s 
new traffic office at Oakland, Calif., 
where he will be in charge of expediting 
rail shipments from the company’s Cal- 
ifornia and Nevada plants. Mr. Swanson 
started with the company in Chicago in 
1953. 


Carl Buchheit, who has been traffic 
manager at the Ralston Purina Co. 
plant at Bloomington, IIl., since July, 
1957, has been transferred to the com- 
pany’s headquarters in St. Louis as cen- 
tral division traffic manager, David L. 
Grant, manufacturing vice-president, 
has announced Mr. Buchheit started 
with Ralston Purina in 1942 as a clerk 
in the Buffalo plant. He became assist- 
ant traffic manager there in 1949, and 
traffic manager in 1951. In September, 
1955, he was transferred to the Harris- 
burg, Pa., plant as traffic manager. 
From there he went to Bloomington. 


CARRIERS 
Rail—— 


The Spokane International Railroad 
Co. has announced the following ap- 
pointments: J. R. MacAnally, general 
freight traffic manager, with headquar- 
ters at Omaha: K. G. Carlson, freight 
traffic manager at Omaha, and C. W. 
Evers, traffic manager, with headquarters 
at Portland, Ore. 


W. K. Weaver, Jr., has been promoted 
from assistant to the vice-president of 
the Chesapeake & Ohio Railway at 
Cleveland to administrative assistant to 
the vice-president at the same head- 


quarters. Beginning in 1929 with the 
C & O, Mr. Weaver became assistant 
division superintendent at Peru, Ind., in 
1953, and was made division superin- 
tendent at Covington, Ky., in 1956. The 
C & O has also announced the retire- 
ments, effective February 28, of Aubrey 
O’Herron, assistant freight traffic man- 
ager at Detroit, after more than 44 years 
of service, and of C. B. Sauer, commer- 
cial agent at Milwaukee, after having 
served more than 37 years. These re- 
tirements have resulted in the following 
promotions, effective March 1: E. J. 
Lemieux, general agent at Pittsburgh, 
will succeed Mr. O’Herron; Howard W. 
Robinson, general agent at Toronto, On- 
tario, will succeed Mr. Lemieux; Kenneth 
F. Harmon, traveling freight agent at 
Montreal, Quebec, will succeed Mr. Robin- 
son; W. J. Letang, traveling freight agent 
at Chatham, Ontario, will succeed Mr. 
Harmon, and Willis P. Ross will succeed 
Mr. Letang as traveling freight agent at 
Chatham. Mr. Sauer will be succeeded as 
commercial agent at Milwaukee by Wil- 
liam A. Hansen, now freight service rep- 
resentative at Buffalo, N.Y. John W. 
Voelker, freight service representative at 
Toledo, O., will succeed Mr. Hansen at 
Buffalo, and Edward D. Downey will suc- 
ceed Mr. Voelker in his former position 
at Toledo. Richard C. Mason has been 
appinted freight service representative in 
Detroit, and W. A. Griffith has been 
made general agent—passenger depart- 
ment at Lexington, Ky. 


R. J. Field has been appointed special 
representative, coal traffic department, 
at Roanoke, Va., for the Norfolk & West- 
ern Railway Co. 


Ray H. Smith has been appointed 
freight traffic manager—rates at Minne- 
apolis by the Minneapolis, St. Paul & 
Sault Ste Marie Railroad Co. (Soo Line) 
effective February 16, succeeding H. J. 
McKenna, resigned. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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Motor--— 


The Motor Freight Corp., of Ter 
Haute, Ind., has announced the appoi:t 
ment of C, C. Boyd as traffic mana 
to succeed the late C. R. Steele. 
Boyd, who joined the company in 1946 
had served as assistant traffic manave, 
with Mr. Steele since his appointment 
to that position 10 years ago. 


Lee A. Hyde, former owner of Loo- 
Mac Freight Lines, Inc., of Memphis 
has joined Ryder System, Inc., as assist- 
ant to the president, James A. Ryder 
the company has announced. Mr. Hyde's 
first truck line was the Inter City Truck- 
ing Co., of Memphis, which he organized 
in the 1920s. He organized Highway Ex- 
press, Inc., in 1935. He later sold it to 
Campbell “66” Express and became as- 
sistant to the president of that company 
in 1951. He served with the Defense 
Transport Administration as director of 
its street and highway section during 
the Korean War, and has also been asso- 
ciated with the American Trucking Asso- 
ciations, Inc. Loo-Mac is now operated 
by Lee A. Hyde, Jr. The acquisiton of 
Loo-Mac by Ryder is pending before 
the ICC, Ryder says. 


United Van Lines has announced the 
appointment of Arthur C. Kraus as na- 
tional sales representative. Mr. Kraus 
has been associated with the air trans- 
portation industry for the last 16 years 
serving Pan American Airways as flight 
superintendent and airport manager 
at several Latin American locations un- 
til 1955. Later he was associated with 
another carrier. 


North American Van Lines, Inc., of 
Fort Wayne, Ind., has announced promo- 
tion of Thomas Keefe, Clyde Jewett and 
Virgil Gaines to regional managers. Mr 
Keefe, who was with the Lakewood Mov- 
ing & Storage Co. until joining North 
American last year, will have headquar- 
ters in Cleveland. Mr. Jewett will make 
his headquarters in Des Moines. He is 
a director and a member of the com- 
pany’s executive committee and is a 
past president of the Wisconsin House- 
hold Goods Carriers Bureau. Mr. Gaines 
formerly the company’s cargo adjustment 
manager, will be regional manager with 
headquarters at Dallas. 


Albert Brancato, a former majo! 
league baseball player, has been ap- 
pointed sales representative in the Phila- 
delphia area for Continental Transpor- 
tation Lines, Inc., of McKees Rocks, Pa 


Kenneth E. Allen, formerly O S & D 
(over, short and damage) clerk for John- 
son Motor Lines, Inc., and Atlantic State 
Motor Lines, Inc., at Charlotte, N.C 
has been promoted to sales representa- 
tive in the Charlotte area. Mr. Alle: 

a former president and vice-presiden' 
of the Charlotte Motor Freight Clain 
Association. 


Lee Elkins, president and general m: 
ager of McNamara Motor Express, | 
of Kalamazoo, Mich., has announ 
the appointment of George M. Kessier 
of South Bend, Ind., as vice-presiden 
With headquarters in South Bend, 
Kessler will have systemwide respo! 
bilities, but will be particularly conce! 
with operations of the St. Louis-S« 
Bend-Detroit division, according to 
company. 


Whitfield Transportation, Inc., iC 
Whitfield Tank Lines, Inc., of El P»s0 
Tex., have announced the appointmen’ 0! 
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Shippers ... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! | 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking just write (on your 
business letterhead) to 


a aa Ta 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


O for information 
on freight 2 go or 
shipments on+he 


way» justcall your 
nearest'U.P" office 


UNION PACIFIC 
RAILROAD 


OMAHA 2,NEBR. 





Sherlock Homes never worried about knotty 
problems because he knew he could always 
rely upon Watson to come to his aid 

If your shipping department is tied up in 
knots, call today's modern Watson who will 
quickly solve your problem 








J. P. (Jud) Rose as vice-president and 
general traffic manager. 


G. B. (Jerry) Johnson has been ap- 
pointed vice-president in charge of sales 
and Carl Christien has been made sales 
manager for Joyce Bros. Storage & Van 
Co., of Chicago, the company has an- 
nounced. 


W. V. Bagenski has been appointed 
Chicago sales representative for Foster 
Freight Lines, a promotion from the Chi- 
cago rate department of Consolidated 
Freightways, Inc., of which Foster is a 
subsidiary. Mr. Bagenski was previously 
in the general traffic department of the 
Caterpillar Tractor Co. 


Water—— 


Fred A. Billhardt, a director and vice- 
president of the Alcoa Steamship Co., 
has been made general manager of the 
Steamship Line, the 
company has an- 
nounced. His career 
with the organiza- 
tion began more 
than 30 years ago 
when he _§ started 
with the Aluminum 
Co. of America 
as an electrician’s 
helper in the Alcoa 
plant in Cleveland. 
During the 1930's 
and 1940’s he held 
engineering, and 
construction  posi- 
tions with the company and in 1944 be- 
came manager of Alcoa Steamship’s 
New York office, a position he held until 
his promotion to vice-president in charge 
of engineering, marine, cost accounting 
and purchasing in 1952. Mr. Billhardt is 
also vice-president of the Pan-Ore 
Steamship division of Alcoa Interna- 
tional, Inc. He is a member of the 
American Society of Mechanical Engi- 
neers, the Society of Naval Archtects and 
Marine Engineers and the Maritime As- 
sociation. He is active in the American 
Merchant Marine Institute. 


Frank G. Slater, vice-president— 
freight traffic of American Export Lines, 
has announced several promotions in the 
traffic department, including that of C. 
P. Gould, of Jersey City, N.J., from gen- 


F. A. Billhardt 





A. G. Augustin Cc. P. Gould 


eral freight agent to special assistant to 
the vice-president—freight traffic. Mr. 
Gould, who joined the company in 1919, 
had previously been manager of in- 
ward freight and assistant freight traf- 
fic manager. A.'G. Augustin, of Brooklyn, 
has been promoted from assistant gen- 
eral freight agent to general freight 
agent. He has been with American Ex- 
port since 1938. Edmund J. Camuti, of 
Glen Rock, N.J., former manager of the 
company’s India service, has been ap- 
pointed manager—Mediterranean serv- 
ices. He joined the company in 1945 after 
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ing been with the Arma Corp., of 
\w York. Girard R, Scudero, of Valley 


Stream, N.Y., has been appointed assist- 


manager—Red Sea, India, Pakistan, 

lon and Burma service. He was 
merly assistant manager of the sched- 

department. William J. Moore, who 
ned the company in 1950, has been 

moted from the bill of lading and 
woking departments to assistant man- 
er of scheduling—freight traffic. 


The Grace Line has announced the 
omotion of Francis A. Palau from dis- 
ict manager to assistant sales manager 
ind Charles W. Stoeber from the freight 


olicitation staff to district manager, 
freight sales division. Mr. Palau, who 
vas freight traffic manager for Garcia 
& Diaz, Inc., until joining Grace in 
1957, will be assistant to J. Edward 
Meyer, Jr., general freight sales man- 
ager. Mr. Stoeber has been with the 


mpany since 1947 and has previously 
been assigned to freight billing, booking 
nd freight solicitation. 


Air—— 


Charles F. Willis, Jr., president of 
Alaska Airlines, Inc., has announced the 
appointment of Walter A, Rollins to the 
new position of assistant to the vice- 
president—public relations. Mr. Rollins 
has been in the aviation industry for 13 
ears, most recently with Central Air- 
nes as assistant to the vice-president 


sales. He is a member of the Aviation 
Writers Association. 


The establishment of a west coast 
public relations office in Los Angeles, to 
be opened April 1, has been announced 
by Karl H. Koepcke, public relations 
manager in North America for Lufthansa 
German Airlines, Mrs. Alice Young, pres- 
ently assistant to Mr. Koepcke in New 
York, will be in charge of the office. 


OE SLEDGE DELLA SLL ALS 
OBITUARIES 


LN ALLA SS NS 


Oliver D. Nelson, senior vice-president 
of the Minneapolis, Northfield & South- 
ern Railway, died February 12. Mr. Nel- 
son was a member of the Traffic Club 
of Minneapolis. 


Charles R, Steele, 56, traffic manager 
of Motor Freight Corp., Terre Haute, Ind., 
died January 24 after having suffered 
a heart attack in December. Mr. Steele 
began his career in the trucking industry 
in Evansville, Ind., and had been with 
the Motor Freight Corp. 25 years. He was 
active in transportation association work 
and was a director of the Transportation 
Club of Terre Haute. He had served 
on the national traffic committee of the 
National Motor Freight Traffic Associa- 
tion, Inc., the standing rate committees 
of the Central States Motor Freight Bu- 
reau, Inc., and the Indiana Motor Rate 
and Tariff Bureau, Inc 


Traffic Clubs 


The Buffalo (N.Y.) Traffic Club ob- 
served “Import-Export-Night” at a din- 
ner meeting February 17. Members were 
guests of the Delaware River Port Au- 
thority at a party preceding the meeting 
film, “Delaware River—Port of Oppor- 
tunity,” was shown. The club has an- 
nounced that Owen Clarke, former mem- 

r of the ICC and now vice-president 

rchases and stores of the Chesapeake 
* Ohio Railway, will be its guest speaker 

March 17 The occasion will be 
Railroad Night and Awards Night.” 


> 


The Traffic Club of New Orleans hon- 
d the board of commissioners of the 
t of New Orleans at a luncheon meet- 
on February 16. T. J. Smith, new 
ident of the board, was guest speaker. 


In observance of “Steamship Night” 
February 18, the Norfolk-Portsmouth 

Va.) Traffic Club invited W. I. Nieder- 
ur, nuclear projects chief, operations 
inch, of the Maritime Administration, 
ishington, D.C. to speak on “The Gov- 
nment’s Nuclear-Powered Merchant 
ip Program.” 


The Women’s Traffic Club of San 
Francisco will hold a closed business 
eting on February 26 at the Norman- 
restaurant. Nominations for officers 
1959 will be presented. 


Che Rock River Valley Traffic Club, of 
ckford, Ill., held its annual banquet 
bruary 19 at the Hotel Faust. Officers 
1959 are: Sherman Stevenson, chief 
rk for the Illinois Central System, 
‘sident; Howard Hillman, traffic as- 
ant of Rockford Screw Products, vice- 
Sident; Kenneth Rector, terminal 
inager for the Spector Freight Sys- 


tem, secretary; Lawrence G. Henning 
traffic manager of the Mid-West Bottle 
Cap Co., treasurer, and Howard L. Pere- 
goy assistant purchasing agent of 


Greenlee Bros. & Co., chairman of the 
board of directors. 


The Newark (N.J.) Chapter No. 39 of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., says the program for its 
meeting on February 23 will include a 
discussion by R. M. Boyd, general traf- 
fic manager of Pittsburg Plate Glass, 
Inc., on “Is Semi-Nationalization the 
Answer to Our Transportation Prob- 
lems?” The meeting will be held in the 
Robert Treat hotel. 


The St. Louis (Mo.) Chapter No. 74 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., at a meeting February 
18 at Bevo Mill, conducted a general dis- 
cussion of various aspects of the trans- 
portation industry, with members con- 
tributing views and experiences from 
their particular lines of work 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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New Officers of Traffic Club of Denver 





With more than 200 commercial and transportation executives attending the thirty-eighth annuc 
meeting of the Traffic Club of Denver on February 10, the club elected Lowell B. Gardner, traffic 
manager of the Stearns-Rogers Manufacturing Co., president to succeed Edward R. Hornig, of the 


Missouri Pacific Railroad. 


He and other new officers of the club posed for this group picture. 


Seated 


(from left) are: Bert E. Gregory, Jr., executive representative of the Denver & Rio Grande Western 
Railroad, first vice-president; Mr. Hornig; Mr. Gardner; Rex L. Gloss, traffic manager for Shwayde 
Bros., Inc., second vice-president, and Howard A. Hosek, traffic manager and purchasing agent of 


the Tivoli Brewing Co., secretary-treasurer. 


Standing (from left) are members of the board of direc 


tors: Michael J. Murphy, of the Illinois Central Railroad; Welton N. Adolph, of the Ralston Purina Co 
J. J. Matthews, of the Burlington Lines; H. L. Sullivan, of the Kansas City Southern Railway; W 
Moore, of the Rio Grande Railroad; P. S. Barnett, of the Ideal Cement Co.; George A. Brown 


the Union Pacific Railroad, and C. D. Mcintosh, of the Burlington. 


The club will hold its annuo 


‘Rush to the Rockies Transportation Day’ on August 20 at the Columbine Country Club. Messrs. Glos 
and Brown are co-chairmen of the event, to which transportation executives throughout the natic 
will be invited 


The Clearing-Cicero Traffic Confer- 
ence, of Chicago, will observe “Rail 
Night” and St. Patrick’s Day, March 12 
with a distinctly Irish program at a 
dinner meeting in its club rooms. Peter 
Walsh, of the Celotex Corp., will be mas- 
ter of ceremonies, and Fred Sweeney, of 
the Western Pacific Railroad, will be in 
charge of the program. 


With Mrs. Alma Mansini presiding, the 
Women’s Traffic Club of Richmond (Va.), 
meeting in the John Marshall hotel 
recently, installed the following officers 
for 1959: Mrs. Audrey H. Nelson, presi- 
dent; Miss Carolyn F. Walker, first vice- 
president; Mrs. Sue B. Glenn, second 
vice-president; Mrs. Lois E. Edwards, 
recording secretary; Miss Ann K. Berry- 
man, corresponding secretary, and Mrs 
Helen D. Guthrow, treasurer. 


The Traffic Bureau of the Chamber of 
Commerce of Cedar Rapids (Ia.) has an- 
nouneed that the annual spring dance 
of the traffic men of Cedar Rapids will be 
held April 9 at the Hotel Sheraton-Mont- 
rose. John Eggert, traffic manager of the 
Allis-Chalmers Manufacturing Co., will 
be chairman. 


A “Claim Prevention” dinner meeting 
was held by the Grand Rapids (Mich.) 
Transportation Club on February 19, with 
representatives of manufacturers of pack- 
aging and handling equipment on hand 
to show methods for safer transportation 
of freight. 


Past presidents of the Traffic & Trans- 
portation Club of Philadelphia, will be 
honored February 24 at a dinner meeting 
in the Broadwood hotel. Robert H. 
Lynch, vice-president of the Atlantic 
Pipe Line Co., as guest speaker, is sched- 
uled to discuss “Pipeline Transportation.” 


The Will County Transportation Club 
of Joliet, Ill., designated its dinner meet- 
ing, February 17, as “Water Night” an 
had, as its scheduled speaker, Arthu 
B. Johnson, manager of Great Lake 
operations for the Grace Line. Mr. John- 
son's subject was “Time for Answers 
discussion of forthcoming operations o1 
the St. Lawrence Seaway 


“Hit Night (Harmony in Transporta- 
tion)” has been announced by the Metro 
politan Traffic Association of New York, 
Inc., as the theme of its meeting March 
12. Amateur talent within the club’s 
membership has been asked to volunteer 
for the program. 


In observance of “Brotherhood Week,” 
the Transportation Club of Fort Worth, 
at a luncheon meeting February 16, had 
Rabbi Robert J. Schur, of Temple Beth 
El; the Rev. Norman V. Hollon, of the 
St. Anne Episcopal Church, and Chap- 
lain Hugh J. Mullins, of Carswell Air 
Force Base, as speakers. 


The Nashville (Tenn.) Traffic & Trans- 
portation Club presented a program 
the “Civil Jet Age,” with pictures 
discussion, at a dinner meeting Februar 
19. James P. Bass, district sales manact 
of American Airlines, was scheduled 
the principal speaker on the subj 
“Civil Jet Age—A Look at Tomorr: 


The Green Bay (Wis.) Traffic Club 
announced that Vince Lombardi, 
coach of the Green Bay Packers foot! 
team, will be the guest speaker a 
dinner meeting March 10. The occas 
has been designated “Truckers’ Night 


Vaughn Bryant, director of inter 
tional relations for the Port of Houst 2 
discussed the port and its commer: 3 
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ions with the republics of South 
rica at the first February meeting 
he Traffic Club of Houston. He sub- 
ted for the previously announced 
speaker, Lloyd Gregory, a Houston 
ertising man. A death in his family 
ented Mr. Gregory’s appearance. 


rhe Traffic Club of St. Louis, Inc., held 

thirty-seventh annual Lincoln Day 

ner-dance February 12 in the Chase 
sotel. About 1,000 members and their 
vives attended. 


Los Angeles habor commissioners will 
ye guests of the Les Angeles Transporta- 
tion Club, February 24 at it regular 
yeekly luncheon meeting. Kermit Sadler, 
traffic manager of the Los Angeles Har- 
yor Department, will speak on “Gateway 
to the World.” The club observed “Ladies’ 
Night” February 20. 













The Traffic Club of Norristown (Pa.), 
which will hold its fifth annual “Motor 
Yarrier Night” February 26 in the Valley 
Forge hotel in Norristown, has announced 





Texas Traffic Club Officers 





h annuo that Edward Gogolin, vice-president and 
er, traffic eneral manager of the Pennsylvania 
g, of the Motor Trucking Association, will be the James H. Burnam, agent for the Western Weigh- 
Seated eatured speaker. Albert Metzke, general ing & Inspection Bureau, newly-elected president 
» Western nanager of North Penn Transfer, will of the Traffic Club of Galveston-Texas City (Tex. 
Shwayder toastmaster. The club says that among is shown (seated, left) with other 1959 officers 
agent of ecial guests will be: William Kurtz, who were installed February 14 at the club’‘s 
of direc esident of the Philadelphia Traffic & annual banquet. Next to Mr. Burnam is T. M 
urina Co Transportation Club; William Callum, Whittington, manager of the Magnolia Compress 
ny; W. S esident of the Philadelphia Traffic & Warehouse Co., first vice-president. Standing 
Brown ib; Joseph Huylton, of the staff of the’ are B. L. Morris (left), city freight agent for the 
ts annuo terstate Commerce Commission; Rob- Southern Pacific Lines, secretary and treasurer, 
isrs. Glas Scott, safety director of the Manu- and Stacey Bender, director of trade develop 
he natior turers Association of Montgomery ment for the Port of Galveston, second vice-presi- 
inty; Joseph Short, of the Pennsyl- dent. Installed as directors were George Free- 
ia Utilities Commission, and Judge born, agent for Gulf Coast Express; Morris Henry, 
on Club ris Gerber, of the Montgomery district freight and passenger agent for the SP 
mest. inty Court Albert Palm, vice-presi- Thomas D. McAfee, staff assistant of the Union 
ht” and of Tose, Inc., is chairman of the Carbide and Chemicals Co., and Don A. New- 
Arthu: ent some, merchandise manager for E. S. Levy & Co 
t Lake 
r. John- 
wane: 2 Indianapolis Traffic Club Installs New Officers 
S Ol 


nsporta- 
ep Metro- 
‘w York, 
g March 
e club's 
olunteer 








| Week,” 
| Worth, 
16, had 
dle Beth 
, of the 
i Chap- 
well Air 
¢ Trans- 
ma w officers and directors of the Indianapolis Traffic Club for 1959, shown here, were installed at 
Febru eeting of the club on February 2. Seated (left to right) are: W. W. Imboden, assistant traffic 
manact vager of the Indiana Farm Bureau Cooperative Association, assistant secretary; P. L. Joyce, genera! 
duled as $s manager of McDaniel Freight Lines, second vice-president; Joseph S. Davis, assistant general 
subic yht agent of the Monon Railroad, president; John E. Oberlies, traffic manager of the international 
norr‘ artment of the Eli Lilly Co., first vice-president; R. G. Williams, a lawyer, secretary-treasurer, and 
s F. Burnett, traffic manager of Clemans Truck Line, retiring president. Standing (left to right 
Club the new board members: R. J. Besser, sales representative of Spector-Mid States; Donald H 
‘di, 1 sales representative of Spector; Joe J. Boughton, traffic manager of the mouldings division of 
foot! mpson Industries; Robert F. Rogers, traffic manager of the Indianapolis Power & Light Co.; R. E 
er at 2 wn, Jr., freight sales representative of the Pennsylvania Railroad; Walter J. Denzer, commercial 
occasion it of the Erie Railroad; R. D. Tristram, traffic manager of the Indianapolis Chamber of Com 
Night e; Frank L. Linville, traffic representative of the New York, Chicago & St. Louis Railroad, and 
Pfeffer, sales representative of Motor Express, Inc. Board members not in the picture are: 
inter? u- ert M. Dickson, assistant general traffic manager of the Kingan division of Hygrade Food Products 
Houst les E. Garen, of the Radio Corporation of America, and Charles C. Willoughby, traffic manager 
nmer« 4! of the Diamond Chain Manufacturing Co. 
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classified 


advertising 


When answering ads please address as 
follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 





Help Wanted 


PLANT TRAFFIC MANAGER 


National multi-plant manufacturer has ex- 
cellent opportunity for college graduate 
with minimum of 8 years traffic manage- 
ment experience, preferably with package 
consumer products. Should have thorough 
knowledge of shipping, receiving, ware 
housing and private carrier operation. Posi- 


tion offers excellent potential, salary, and 
employee benefits East Coast location 
Submit complete resume of education and 
experience to 


DURKEE FAMOUS FOODS 


900 Union Commerce Bidg. 
Cleveland, Ohio 
Attention: Mr. G. A. Sutton 


TRANSPORTATION ANALYST sound 
knowledge of rate construction, rate nego- 
tiations, and transportation regulations with 
carrier and industrial traffic experience 
Furnish resume of experience. Write Box 
1315 

RATE CLERK or TARIFF COMPILER, ex- 
perienced Good opportunity with large 
organization in Washington, D.C. 5-day 
week. State full particulars, including ac- 
tual experience, education, personal data, 
references and past earnings. Write Box 1316 


Reciprocal Solicitation 


Large New York City general merchandise 
warehouse with sales staff seeks reciprocal 
solicitation with reputable warehouses 
throughout the U.S. Write Box 1317 


Situations Wanted 


INDUSTRIAL TRAFFIC. 31 years of age, 14 
years experience rail carrier. Traffic college 
graduate. Will relocate. Write Box 1318 


Freight Bill Audit 


Large multiple state Motor Common Carrier 
desires audit of its freight bills for under- 
|charges on percentage basis. Furnish prior 
experience references and details of ability 
to accurately audit several thousand bills 
per week. Write Box 1319 


Educational Books and Courses 


Individual tutoring by mail—ALL TRANS- 
PORTATION SUBJECTS AND PRINCIPLES 
OF MANAGEMENT. Write Lee M. Neff, Lewis 
|} and Clark College, Portland 19, Oregon 


| REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow Users and 
students of this book have a record of 90% 
admitted to practice It has now been en- 
larged and brought up-to-date by Lee EK. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
| Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
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TRAFFIC DATES 


March 


3-5—Conference of State Commission Transportation Specialists (first meeting), 
Louisville. 


4-7—Movers and Warehousemen’s Association of America (annual convention), 
Los Angeles. 


11-12—New England Shippers Advisory Board, Boston. 


11-14—Common Carrier Conference-iIrregular Route (annual meeting), New 
Orleans. 


12-13—Pacific Northwest Advisory Board, Portland, Ore. 
12-13—Pacific Coast Shippers Advisory Board, San Francisco. 
17-18—Ohio Valley Transportation Advisory Board, Dayton, O. 
18-19—Allegheny Regional Advisory Board, Pittsburgh. 
18-19—Southeast Shippers Advisory Board, Birmingham, Ala. 


19-20—Central Freight Claim Conference and Freight Claim Division of Southern 
Motor Carriers Rate Conference (joint meeting), Cincinnati. 


19-20—Trans-Missouri-Kansas Shippers Board, Springfield, Mo. 
24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. 


April 
5-9—National Association of Refrigerated Warehouses (annual convention), 
Washington, D.C. 


9—New England Motor Carrier Freight Claim Conference (spring meeting), 
Boston. 


23-24—Northeastern Motor Carrier Claim Conference (spring meeting), Pittsburgh. 


Annual Dinner Dates of Traffic Clubs 


February 


25—Lincoln Traffic Club, Lincoln, Neb. 
26—Omaha Traffic Club, Inc., Omaha. 
26—Traffic and Transportation Association of Pittsburgh, Pittsburgh. 


March 


2—Traffic Club of Wilmington, Wilmington, Del. 
4—Winston-Salem Traffic Club, Winston-Salem, N.C. 
5—Reading Traffic Club, Inc., Reading, Pa. 

10—Triple Cities Traffic Club, Binghamton, N.Y. 

12—Women’s Traffic Club of Trenton, Trenton, N.J. 

12—Charlotte Women’s Traffic Club, Charlotte, N.C. 

16—Traffic Club of Brooklyn, Inc., Brooklyn. 

16—Traffic Club of the Lehigh Valley, Easton, Pa. 

17—Women’s Traffic Club of Broome County, Binghampton, N.Y. 
18—Fargo-Moorhead Traffic Club, Inc., Fargo, N.D. 

19—Traffic Club of Erie, Erie, Pa. 

19—Hudson County Traffic Club, Newark, N.J. 

21—Women’s Traffic Club of Greater Kansas City, Kansas City. 
24—Northeast Alabama Traffic & Transportation Club, Gadsden, Ala. 
27—Women’s Traffic Club of York, York, Pa. 
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Secretary of Commerce R 
announced approval of the 
pointment of a committee or 
lation in the Shipping Bi 
Bureau to meet daily to cons 
ll rulings of the division of 
lation made the previous 
It was said this was done i 
hope of reducing to 48 hours t 
naximum time required in 

ncing regulatory decisions 


* 


‘The newest thing in the t1 
portation world,” a_ thre 
train of the Union Pacific, w 
inveiled. It consisted of tl 
coaches articulated in such a ' 
that the train seemed to be a 
gle unit rather than a combinat 
of units. Extensive use was n 
of rubber in the trucks and ¢! 
windows were sealed. 


* 


Freight trafic handled in 1 
by the railroads, totaled 275,082 
712,000 net ton-miles, the Con 
mission noted. The total was ‘ 
per cent above 1932 but 19.1 
cent below 1931. 


* 


An order issued by Nati 
Recovery Administrator Hugh 
Johnson granting relief to pet 
tioning groups of Pacific C 
lumber shippers modified cert 
rate schedules and rate-mak 
rules in a way to meet compla 
about previous rates made by \ 
ious west coast lumber and h 
ber-shipping interests. The r: 
previously were promulgated TH 
the Lumber Code Authority. 


» 
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and the railroads 
a 
Bb edhatret further evidence of the forward thinking and 
planning of ABRETICA’S railroads. For this rapid door-to-door 
‘~} QR aService Is reliablte<nd independent of weather or 
. * Other donditi#ayayhich might delay industrial production. 
Many of the special cars provided by the railroads for piggyback 
service are equipped with National Railroad Specialties. 
That’s because National products make a major contribution to 


even more efficient railroading. 


National products include: 
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DECISIONS 
New Railroad May Build Line 75 
Tectload Minin Charge Urhold 75 AERONAUTICS BOARD NEWS 101 
Licorice Rates Found Just, Reasonable 76 
gest of Commission Rate Reports 77 
Railr 3 At d t 78 
a aa ena Reports 79 MARITIME BOARD NEWS 102 é 
rcontested Finance Cases 80 
Motor Finance Cases 80 
ORDERS COURT NEWS 104 
ckers of Exempt Items Under Rules 80 
spended Tariffs 81 
riffs Not Suspended 82 
a ee ce “ > Late Regulatory News may be found 
wane See ” on pages 17, 18 and 19 of Part I 


lified Procedure Cases 85 


APPLICATIONS AND PETITIONS 
Review of Lakes ‘Free Time’ Order Asked 85 


s Seek Review of Melon Loading Rule 86 


New Haven Ship Service Disapproved 93 AERONAUTICS BOARD NEWS 


cempt Status of French Fried Potatoes 846 


9 
wo Loans Sought by Georgia Road 86 Mater Conversion Cans. : ’ President Asks Action on Pacific Routes 101 = 
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ance Applications 86 : ; 
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titions for Rehearing, Etc. 89 : 
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OMPLAINT Rail and Water Reports 95 
— ded R 95 Banana Shipments From Ecuador 102 
ads Blamed for Jay Street Abandonment 90 Motor Recommende eports Routes to Far East Combined 103 
Geet of Compuninte ” BRIEFS Grace Line Contract Case Overturned 104 
ROPOSED REPORTS Briefs Filed in Eastern Paint Rate Case 97 
\Itiple-Car Coal Rates Upheld 91 HEARINGS COURT NEWS 
jht-Passenger Tour Operations Proposed 92 Oral Argument Held on Rail LCL Increases 98 Unauthorized Lumber Transit User Fined 104 
tor Finance Proposals 92 Parcel Post Rate Increase Hearing 99 Court Approves FEC Reorganization 104 


lawful Trailer Service ‘Not Proved’ 93 ICC Cases Assigned for Hearing 100 Teamsters Restrained From Picketing 104 
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Interstate Commerce 
ommission News 


CC Authorizes New Railroad 
o Build Line to Serve Large 


enn.-Miss. Industrial Area 


* The Corinth & Counce Railroad 
4 a newly-formed common carrier, 


been conditionally authorized by 
Commission, division 4, to con- 
ict and operate a 14-mile railroad 
extending from Counce, Tenn., 
the Tennessee River, to a point 
Corinth, Miss., to serve a large 
mew pulp and paper plant to be 
in the area by the Tennessee 
BRiver Pulp & Paper Co., and to aid 
the 100-square-mile area’s indus- 
ial development. 
Interchange with the Illinois Central, 
Southern, and the Gulf, Mobile & 
railways would be effected, the 
ision said, and these lines would have 
10-year option to apply for authority 
mtrol the new line, either in combi- 
mation or by any one of them. As a con- 
tion to granting the new railroad its 
authority, the division required it to 
nder the 10-year option to the three 
within 30 days from February 9. 
: its report, certificate, and order in 
P ince No, 20452, Corinth & Counce 
sRailroad Co.—Construction, etc.—Counce, 
fTenn.-Corinth, Miss., embracing Finance 
nN 20453, Corinth & Counce Railroad 
‘ Securities, the division also author- 
; issuance by the new railroad of 
750,000 common stock, consisting of 
0 shares of a par value of $100 each, 
be issued to four paper companies 
rating in the area which would pay 
railroad cash for the stock. The 
ion also authorized the railroad to 


issue $1 million of 5% per cent first- 

smnortgage bonds maturing January 1, 1982, 

sed to be sold in equal amounts to 
hree connecting railways. 


pee ye 


Construction to Begin June 1 

: Vith the new carrier’s proposed cap- 
ation consisting of a total of the 
issues aggregating not more than 
000, the proposed bonded indebted- 
would thus not be more than 57.14 
ent of the total capitalization, the 
On observed, and added that the 
ise of the securities issues was to 
, ce construction of the new railroad 
: to furnish working capital for its 
ition. This construction would start 
before June 1 and be completed by 
: 1, 1960, under terms of the certifi- 


os 


i livision listed the four paper com- 
proposed to acquire the railroad’s 
in stock as follows: The Ohio Box- 

Co., 2,250 shares or 30 per cent; 
Fibre Products Corp., 1,950 shares 
per cent; Cornell Paperboard Prod- 
Co., 1,650 shares or 22 per cent, and 
ral Fibre Products Co., 1,650 shares 
per cent. The division said these 












large companies would own stock of the 
Tennessee Pulp & Paper Co., in the 
same proportion in which they would 
own stock of the railroad. 

It said the proposed interchange, with 
no charge to the new railroad for the 
service, would be at Corinth over the 
existing lines of the IC and the South- 
ern, and with the G M & O, over pro- 
posed trackage rights over the Southern. 

Existing industries along the line of 
the proposed railroad were “extremely 
small” and their limited transport 
needs were met mainly by private truck 
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DECISIONS 


operation or the common carrier service 
of one truck line operating between 
Corinth, Miss., and Pickwick Village, 
Tenn., the division said. It added, how- 
ever, that an important development in 
the area was the Pickwick Landing Dam 
of the Tennessee Valley Authority on 
the Tennessee River about three miles 
from the proposed new line’s northern 
terminus 


Prospects for Trafiic 


“No estimates of traffic attributable to 
this installation have been made,” the 
division said, “but the future availability 
of railroad service, water transportation 
on the Tennessee River, and a major 
source of electric power in immediate 
proximity, it is believed, will greatly en- 
courage industrial development of the 
area, with resulting increased traffic to be 
handled by the proposed line.” 

Construction of the new pulp and 
paper plant, scheduled to begin about 
July 1, would involve an investment of 
about $30 million in the new plant and a 
total investment of approximately $40 
million, the division said, and added: 

“The plant, when completed in about 
145 years, will use tremendous quantities 
of pulpwood drawn from an area of about 
19 million acres, together with certain 
other raw materials. Such timber traffic 
will move inbound to the plant prin- 
cipally over the applicant’s line and the 
products manufactured therefrom, in- 
cluding paper and pulp, will move out- 
bound. 

“The new railroad will be used in 
transporting the bulk of such traffic. It 
is estimated that about 246,000 cords of 
pulpwood per year will be used by the 
plant and that it will be capable of 
producing at high yield 26 to 90 pounds 
basic weight Kraft liner board at an 
average production of 500 tons per 24- 
hour day. Shipments of such products 
are expected to be principally to desti- 
nations in the north and central west.” 

The new railroad proposed to rent 
second-hand a locomotive for its initial 
operation at about $11,000 a year, and 
to purchase second-hand a caboose and 
two flat cars for about $7,000, the di- 
vision said. 


Truckload Minimum Charge 
Upheld as ICC Affirms 
Ruling on Past Motor Rates 


The entire Commission, in a report 
and order on reconsideration in MC- 
C-1791, Horsman Dolls, Inc., v. Riss 
and Co., Inc., has affirmed its posi- 
tion in prior proceedings, including 
the “Bell Potato Chip” case, that the 
ICC has jurisdiction to make an 
administrative determination of the 
lawfulness of past motor carrier 
charges, and has found just and 
reasonable a truckload minimum 
charge 

Findings in the prior report in the 
instant proceeding, 66 MCC 697, were 
reversed in part and the proceeding was 
discontinued. The Commission found not 
shown unjust or unreasonable, charges 
collected on a shipment of dolls from 
Trenton, N.J., to Chicago, Ill., based on a 
minimum-charge rule. The case was 
handled under modified procedure. 

Commissioner McPherson wrote a dis- 
senting expression with respect to 
the jurisdictional question. Commissioner 
Webb wrote a dissenting expression, as to 
the minimum charge rule, in which Com- 
missioners Winchell and Walrath joined. 
Commissioner Hutchinson noted a dis- 
sent. 

In the prior report, the Commission, 
division 3, found the assailed rate, based 
on a minimum-charge rule, applicable 
but unjust and unreasonable and deter- 
mined a just and reasonable rate, the 
Commission said, adding that on petition 
of the defendant, the proceeding was re- 
opened for reconsideration on the pres- 
ent record 

The defendant’s request for reconsid- 
eration was based on the grounds that 
the ICC did not have jurisdiction to 
determine the justness and reasonable- 
ness of motor carrier charges on past 
shipments, among other things, the Com- 
mission said. It added that in justifica- 
tion of its position respecting the juris- 
dictional question, the defendant relied 
on Montana-Dakota Utilities Co. v. 
Northwestern Public Service Co., 341 
U.S. 246 

“However,” the Commission said, “In 
United States v. Davidson Transfer Co., 
302 ICC 87, decided October 14, 1957, we 
affirmed findings made in Bell Potato 
Chip Co. v. Aberdeen Truck Line, 43 
ICC 337, that we have jurisdiction to 
make an administrative determination 
of the lawfulness of charges on past 
motor-carrier shipments under the cir- 
cumstances recited therein. A like situa- 
tion is presented in the instant proceed- 
ing. A suit in a court of law for the 
recovery of alleged excessive charges is 
being held in abeyance pending a deci- 
sion herein. 

“We come now to the merits of the 
proceeding. The shipment, consisting of 
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776 cartons of dolls weighing 12,149 
pounds, moved over the defendant’s line 
on May 29, 1953, from Trenton to Chi- 
cago, 777 miles. The average density 
of each carton was 3.29 pounds a cubic 
foot. In one trailer, the complainant 
loaded 319 cartons, weighing 5,336 
pounds, and in another 434 cartons, 
weighing 6,716 pounds. The remaining 
23 cartons, weighing 97 pounds, were 
loaded into one of the defendant’s pick- 
up vehicles by its employees and appar- 
ently were intermingled with other 
freight for the line-haul movement. The 
two fully-loaded trailers were of the 
largest type then operated by the de- 
fendant from its terminal at Trenton. 

“The charges collected were based on 
a rule quoted in the prior report. This 
rule provided that each truck bearing a 
capacity load of freight would be sub- 
ject to a specified minimum charge. 

“In the governing classification, dolls, 
in boxes, are rated first class in less- 
truckload lots, and second class, mini- 
mum 20,000 pounds. By exceptions to 
the classification, the minimum weight 
is reduced from 20,000 pounds to 12,000 
pounds. On the date of shipment, the 
first-class rate was $3.47, under 5,000 
pounds, and $3.27, minimum 5,000 pounds, 
from Trenton to Chicago. The second- 
class rate was $2.78. Under the min- 
imum-charge rule, the charges on the 
12,149-pound shipment were computed 
at the second-class rate of $2.78, subject 
to the minimum of 12,000 pounds, on each 
of the loaded vehicles, and subject to 
the actual weight on the overflow, or 
$669.90. Based on the volume and less- 
than-truckload rates, the charges would 
amount to $397.27 and $421.57, respec- 
tively. 

“In the complaint it is alleged insofar 
as here considered that the rate charged 
was unjust and unreasonable in that it 
was based upon an unlawful tariff rule. 
From this it is argued that charges in 
excess of those computed on the actual 
weight of the shipment at the truckload 
rate of $2.78 are unjust and unreasonable. 
The defendant, in defense of the assailed 
rule, states that it is designed to avoid 
confiscatory rates on low-density traffic 
similar to that considered herein, and 
has not been otherwise assailed since it 
was established in a modified form in 
1939. 


“The complainant relies principally 
upon Royal Mfg. Co., Inc. v. Huber & 
Huber Motor Exp., Inc., 66 M.C.C. 237, 
as a basis for its contention. In that 
proceeding, division 2 condemned a min- 
imum-charge rule of similar import as 
being potentially discriminatory, and 
unjust and unreasonable, and found 
charges based thereon unjust and unrea- 
sonable as applied to a past shipment 
and for the future. However, condemna- 
tion of the minimum-charge rule there- 
in was premised upon the defendant 
having exclusive control of the manner 
of handling the shipment, including the 
furnishing of trailers of different sizes 
and the loading and unloading of the 
shipment. In the instant proceeding, 
there is no evidence indicating that the 
defendant had like control over the 
shipment under consideration. The rec- 
ord shows that the defendant furnished 
the largest trailers available, and em- 
ployes of the complainant performed the 
loading, which was not disturbed by the 
defendant. Thus, it is not apparent how 


application of the minimum charge rule 
could have resulted in discrimination or 
prejudice to the complainant. 

“The shipment occupied about 2.1 ve- 
hicles. Based upon the use of 2.1 vehi- 
cles from Trenton to Chicago, 777 miles, 
the rate charged yielded approximately 
41 cents a truck-mile. The system av- 
erage operating costs of the defendant 
were 41.1 cents a truck-mile in 1953. 
These average costs include less-than- 
truckload as well as truckload traffic in 
both short-haul and long-haul move- 
ment, and thus may be assumed to over- 
state to some extent the expenses in- 
curred in handling the instant ship- 
ment. However, average system costs 
alone do not present a sound basis upon 
which to base a finding of maximum 
reasonableness. The only other evidence 
offered which bears on this issue is the 
second-class rate of $2.78, the volume 
rate of $3.27, and the less-than-truck- 
load rate of $3.47. Those rates based on 
the actual weight of the shipment would 
have yielded, respectively, 20.7 cents, 24.5 
cents and 25.8 cents a truck-mile. Con- 
sidering the average system expense of 
the defendant for the year in which this 
movement occurred, the truck-mile rev- 
enues from the assailed charges and the 
above referred rates, and the absence 
of additional evidence in support of the 
alleged unlawfulness of the assailed 
charges, we conclude that the evidence 
of record fails to establish that such 
charges were unjust and unreasonable. 

“On reconsideration, we find that the 
charges collected are not shown to have 
been unjust or unreasonable. The prior 
findings are reversed in part, and the 
proceeding will be discontinued.” 


Separate Expression 


In his dissent, Commissioner McPher- 
son said that in the Davidson Transfer 
case, he had dissented, stating that, in 
his opinion, the decision of the Supreme 
Court in the Montana-Dakota Utilities 
Co., case was controlling and that the 
complaints should be dismissed. His dis- 
sent in the instant case was for the 
Same reason, he said. 


Commissioner Webb said he would af- 
firm the finding of division 3 that the 
assailed minimum charge rule was po- 
tentially discriminatory, and unjust and 
unreasonable, and should be canceled. 


“I would further find, as did division 
3,” Commissioner Webb said, “that the 
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rate charged was unjust and unrea 
able to the extent that it exceeded ti, 
less-truckload rate of $3.47 computed 
the actual weight of the shipment 

“Condemnation of similar minin 
charge rules by the Commission is ¢ 
tinguished in the instant proceeding, 
cause here the employes of the c 
plainant performed the loading, wh 
was not disturbed by the defendant. 1 
der the rule the defendant still had ec 
trol of the shipment. By removing 
few cases of dolls from each full tn 
and putting them in a third truck 
could have charged the shipper $421 
rather than $699.90. The minim 
charge rule is potentially discriminat 
and, in my judgment, the reasonable 
ness of that rule should not depend « 
action which is solely within the « 
cretion of the carrier.” 


Proposed Licorice Rates 
Found Just, Reasonable 


For Rail, Motor Carriers 
The Commission, division 2, ] 

found just and reasonable, proposed 
reduced truckload rates on licoric: 
and licorice roots, from Camden, NJ 
and Baltimore, Md., to Durhan 
Greensboro, Reidsville, and Winston- 
Salem, N.C.; other truckload rates 01 
the same commodities from the sam: 
origins to the same destinations ex 
cept Greensboro, and rail carloac 
rates on the same commodities fron 
and to the same points. 


The action was by a report and order 
in I. end S. M-10510, Licorice—Baltimor: 
and Camden to North Carolina, embrac- 
ing I. and S. M-9925, Licorice—Baltimore 
Md., and Camden, N.J., to N.C., and Ni 
32320, Same 

The proceedings were discontinued 

The division said that, in the titl 
proceeding, by schedules filed to become 
effective on December 2, 1957, and later 
the respondents, motor common carriers 
parties to certain tariffs of the Southern 
Motor Rate Conference and the Motor 
Carriers Traffic Association, and the 
Transport Corp., a motor common car- 
rier, proposed to esablish reduced com- 
modity rates on licorice in mass Oo 
powdered form, and licorice roots 
ground or powdered form, minimun 
30,000 pounds. It said the proposed rates 
were 65 cents per 100 pounds from Can 
den, and 53 cents from Baltimore | 
the considered points in North Caroliné 

On protest of trunk-line and ! 
southern railroads, the division said 
operation of the proposed schedules 
suspended to and including July 1, 19 
and the respondents voluntarily p 
poned their effectiveness indefinitely 

In I. and S. M-9925, the division § 
that by tariff schedules filed to bec 
effective on July 10, 1957, substantik 
the same motor carriers proposed 
establish on the same commodities, ¥ 
the same minimum, commodity rates 
68 cents from Camden and 56 cents f! 
Baltimore to the same destinations, 
cept Greensboro. On protest of railro: 
operating in Trunk Line Territory, 
division said, operation of the schedu 
was suspended to and including F* 
ruary 9, 1958. By a subsequent order, 
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Pa 22, 1957, the division said, the sus- 
d sion order was vacated insofar as 
vec ispended the operation of the sched- 
! designated therein, but the inves- 
lin tion was continued. 
4 : Rail Proceeding 
> 32320 is an ICC investigation into 
wl lawfulness of the rates and charges 
t. 1 ntained by the railroad protestants 
A ce licorice and licorice roots, minimum 
ing 0 pounds, of 65 cents from Camden 
truck 3 cents from Baltimore to the same 
ck tinations 
$49 t a hear in the proceedings, thé 
1im nm said, the truck lines modified 
nat proposal and sought to justify a 
nabl. 2 cents, minimum 30,000 pounds 
nd Baltimore, including loading and 
e « rier 
e present water-motor rate trom 
Ls 22 cents, minimum 
) pounds, subject to loading and un- 
by the carrier,” the division con- 
The present all-motor rate of 56 
minimum 30,000 pounds, does not 
th arriers to perform these 
After the hearing, effective February 
: the rail rate of 65 cents from 
. mden was increased to 66 cents on 
posed ice and 67 cents on licorice roots. On 
corict ame date, the rail rate of 53 cents 
1 NJ from Baltimore was increased to 54 cents 
rham corice and 55 cents on licorice roots 
' These increased rail rates are at issue 
iston- No. 32320 
tes On H =n its discussion and conclusions, the 
Same } ision Said 
is ex- BF Rate Levels 
irloa The truckload and carload classifica- 
fron tion ratings on licorice and roots, when 
eased to a value not exceeding 50 
a pound, are Class 40, 40 per cent 
order first class, and when not so released 
timore ey are Classes 45 or 50 depending on 
nbrac- e article. None of the commodity rates 
imore ere in issue is subject to released values, 
nd Ni though, as stated, the values of the 
pments are substantially less than 50 
ed ents a pound. The suspended motor- 
» tithe rier rates from Camden are from 24.2 


25.8 per cent of the first-class motor 


ecome . 
es in effect at the time of the hear- 


ae and from Baltimore, 22.2 to 23.5 per 
ithern , The present rail rates reflect 
Motor htly lower percentages of the rail 
a the t-class rates. These low levels of 
5 car- tes are the result of keen competition 
com- ng the different types of common 
cae a riers 
ots With respect to the movement from 
imun mden, the proposed rate of 65 cents is 
i rates  ‘UUY compensatory, and the evidence is 
Cam- @ t persuasive that it constitutes a de- 
wre 1 ictive competitive practice in contra- 
ro tion of the national transportation 
: a Concerning the movement from Bal- 
Pat ore, the protestants concede that the 
oe posed all-motor rate of 52 cents is 
: t ential if the respondents are to com- 
soe e effectively with Steam Packet, [Bal- 
’ re Steam Packet Co.] which main- 
ns hs the same rate. This proposed rate 
VEC : ikewise fully compensatory, and would 
nti be destructively competitive. 
sed , In I. and S. M-10510, we conclude that 
5, W roposed rates of 65 cents from Cam- 
ates of and 52 cents from Baltimore are just 
s fr reasonable 
is, ¢ ; In I. and S. M-9925, we conclude that 
ro: j rates of 68 cents from Camden and 
- nts from Baltimore are just and rea- 
ve F ible 
= In No, 32320, we conclude that the 
, sent rail rates from Camden and 


timore are just and reasonable. 





“An order discontinuing the proceed- 
ings will be entered.” 


Pipeline Property Values 


Final values for rate-making purposes 
as of December 31, 1957, of property 
owned and used by two pipeline com- 
panies for common carrier purposes, have 
been determined by the Commission 
) 2, as follows: Platte Pipe Line 
Cr $64,793,000, and Arkansas Pipeline 
Corp., $3,507,900. Reports and orders 
were entered in Valuation No. 1367 (1957 
Report), Platte Pipe Line Co., and Valua- 
tion No, 1328 (1957 Report), Arkansas 
Pipeline Corp. Any ) t 


aivision 


protests are aque 


the Commission on or before March 16 
n the Platte case and March 13 in the 
Arkansas Pipeline Case 


Commission Reports 





B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission 


Metal Scrap 


No. 32397, Metal Scrap, Between New 
Jersey and Massachusetts, Rhode Island 
By division 3 Proceeding discontinued 
on finding not shown unjust, unreason- 
able, or otherwise unlawful, rates under 
investigation as maintained by Bell 
Transportation Co., Inc., a motor con- 
tract carrier, on metal scrap, from Bos- 
ton and points taking the same rates, 
to destinations in Connecticut, New York, 
and New Jersey. The division said that 
when this ICC investigation was insti- 
tuted, Bell’s minimum rate was 2.5 cents 
per ton-mile from Boston and points 
within 30 miles of that city to Bridgeport 
and Waterbury, Conn., and New York 
City and points within 30 miles of the 
latter, except that from Boston and Chel- 
sea, Mass., to Newark and Perth Amboy 
N.J., a minimum rate of $5 per ton was 
maintained on metal junk. The division 
said that tariff schedules which be- 
came effective May 15, 1958, cancelling 
the earlier schedules under investiga- 
tion, provided from Boston and points 
grouped therewith, in lieu of the afore- 
mentioned minimum rate, a rate of 40 
cents per 100 pounds, minimum 28,000 
pounds, to Bridgeport and Waterbury, 
and rates of 43 cents to Bridgeport and 
41 cents to Waterbury, minimum 30,000 
pounds. At the same time, it said, rates 
of 43 cents, minimum 28,000 pounds, 42, 
43, and 45 cents, minimum 30,000 pounds, 
and 43 cents, minimum 35,000 pounds, 
were established to points in the New 
York area. There was no showing that 
the rate under investigation Was on a 
lower level than Bell’s other prescribed 
minimum rates or its comparable rates 
between other points, and the evidence 
was not persuasive that the present rate 
were unlawful, the division said 


Auto Seat Pads 


MC-C-2098, Allen Industries, Inc. \V 
Blue Line Transfer Co., Inc. By division 
3. Proceeding discontinued, on finding 
inapplicable, rates charged on 88 less- 


ICC News 


° ° * e . * * 


than-truckload shipments of automobile 
parts from Rahway, N.J., to Chester, Pa., 
on and between June 29, 1953, and Oc- 
tober 6, 1954, based on Class 200 rating 
provided in item 9120 of the National 
Motor Freight Classification on “Batting, 
Bats, Wadding or Mattress Felt or Pad- 
ding . ” Applicable rate found to be 
the lower rate on pads based on Class 
100 ratings provided in items 74560, 
74625, and 74630 of the classification. The 
division said that most of the shipments 
contained three types of cotton felt pads 
which were fully processed and cut into 
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Aluminum Forms 


I. and S. M-11622, Aluminum—Cress- 
yna, Pa., to New England. By division 3 
Handled under modified procedure, Pro- 
eeding discontinued, on finding not 
shown just and reasonable, reduced less- 
than-truckload commodity rates on vari- 

is alumnium forms, from Cressona to 
numerous New England points. Tariff 
schedules ordered canceled by March 20, 
on not less than one day’s notice. The 
proposed commodity rates were 80 per 
cent of first class, the division said, and 
added that the Middle Atlantic Con- 
ference, protestant, showed that these 
rates to four New England destinations 
were from 11 to 14 cents lower than the 
present Class 85 LTL rates. It said the 
fact that the respondent presently main- 
tained commodity rates on like traffic 
from Cressona to points in another terri- 
tory did not prove that the instant pro- 
posed rates were just and reasonable. 
It said, in effect, that the evidence dis- 
closed no exceptional conditions or cir- 
cumstances that would warrant estab- 
lishment of the proposed rates rather 
than the class rates. The proposed rates, 
the division said, were filed in schedules 
to become effective August 11, 1958, and 
later, by Branch Motor Express Co., and 
seven other motor common carriers, by 
independent action, and, on protest of 
the M. A. Conference, were suspended 
to March 10, 1959. 





Motor Rights Interpretation 


MC-C-1857, Arnold Ligon, doing busi- 
ness as Arnold Ligon Truck Line—Inter- 
pretation of Certificate. By division l, 
Commissioner Walrath dissenting. Pro- 
ceeding discontinued, on finding that the 
respondent had failed to establish that 
performance of transportation between 
Nashville, Tenn., on the one hand, and 
Evansville, Ind., and Paducah and Louis- 
ville, Ky., on the other, was authorized 
by his present certificates, and that such 
transportation as was being presently 
conducted or was proposed, was or would 
be without proper authority. The divi- 
sion said that service by the respondent 
at Nashville was authorized in certificate 
MC-35396, Sub. 2, in which “service at 
Nashville is restricted against the han- 
dling of traffic originating at, destined 
to, or interchanged at Hopkinsville, Pa- 
ducah and Louisville, Ky., Evansville, 
Ind., and St. Louis, Mo.” It said the 
respondent contended that, under cer- 
tain tariff arrangements, he might elim- 
inate the restriction concerning service 
at Nashville, and serve that point. The 
division said that the Sub. 2 certificate 
did not authorize line-haul operations 
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between Nashville, on the one hand, and, 
on the other, Paducah, Evansville, and 
Louisville, and that, even if it were to be 
conceded that those three cities were 
within his permissable terminal areas at 
Dade Park, Tyler-Woodlawn, and Shiv- 
ely, Ky., respectively, the transportation 
of shipments by him between Evansville, 
Paducah, and Louisville, on the one 
hand, and, on the other, Nashville, was 
prohibited by the restriction, and there- 
fore was unauthorized and unlawful 


Motor Authority Question 


MC-C-1803, Germann Brothers Motor 
Transportation, Inc., et al. v. Jerome B. 
Bargo, doing business as C. & B. Truck- 
ing Co. By division 1. Handled origi- 
nally under modified procedure and 
later reopened for oral hearing. Cease 
and desist order entered, with compli- 
ance date of March 26, on finding de- 
fendant not authorized by his certifi- 
cate MC-58753, Sub. 2—insofar as it au- 
thorizes him to serve all intermediate 
points on US. Highway 52, between 
Manchester and Aberdeen, O., and be- 
tween Sandy Springs, O., and Aberdeen, 
and all intermediate points on Kentucky 
Highway 10, between Maysville and 
Vanceburg, Ky.—to transport, in inter- 
state or foreign commerce, any com- 
modities to or from Aberdeen or Mays- 
ville. The division found that to the 
extent the defendant was or had been 
operating in such commerce as a com- 
mon carrier of property to and from 
the aforementioned points, he had done 
so in violation of section 206(a) of the 
interstate commerce act. The division 
said that service at Aberdeen and Mays- 
ville was rendered by the defendant. 
and that he contended such service was 
proper both under certain intermediate 
point authority and under ICC findings 
in Commercial Zones and ‘Terminal 
Areas, 54 MCC 21. The division con- 
cluded that the Sub. 2 certificate did 
not authorize the defendant, either spe- 
cifically or by application of the find- 
ings in the Terminal Area case, to trans- 
port general commodities, with excep- 
tions, to or from Maysville or Aberdeen. 


Alfalfa Meal and Pellets 


I. and S. M-11489, Alfalfa Meal and 
Pellets—Tennessee to Southern Points, 
embracing I. and S. M-10989, Alfalfa 
Feed—Tennessee to South, and I. and S. 
M-11442, Alfalfa—Michigan and Ohio to 
South. By division 2. The division said 
the schedules in I. and S. M-10989, con- 
taining contract carrier rates, were can- 
celed December 19, 1958, and would not 
be further considered. Proceedings dis- 
continued on finding not shown to be 
unlawful proposed initial truckload com- 
mon carrier rates on alfalfa meal and 
pellets from President Island, Tenn., and 
certain Michigan and Ohio counties to 
points in six southern states. In the title 
proceeding, G. G. Parsons, doing busi- 
ness as G. G. Parsons Trucking Co., pro- 
posed rates based on a minimum of 
30,000 pounds, effective July 9, 1958, on 
dehydrated alfalfa meal and dehydrated 
alfalfa pellets, from President Island, 
Tenn., to Alabama, Florida, Georgia, 
North and South Carolina, and, in I. 
and S. M-11442, the respondent proposed 
rates, in schedules filed to become effec- 
tive June 26, based on a minimum of 


33,000 pounds, on dehydrated or sun- 
cured alfalfa meal and pellets from 
Henry, Lucan, Ottawa and Wood coun- 
ties O., and Lenawee and Monroe coun- 
ties, Mich., to Florida, Georgia, North 
Carolina, South Carolina and Virginia. 
On protests of railroad members of the 
Southern Freight Association, the divi- 
sion said, operation of the proposed 
schedules was suspended to and includ- 
ing February 8 in the title case and 
January 25 in I. and S. M-11442. The 
division said that the proposed rates, 
minimum 30,000 pounds, ranged from 27 
cents a 100 pounds for 150 miles or less 
to $1.23 for 1,101 miles or more, and the 
proposed rates, minimum 33,000 pounds, 
ranged from 54 cents for 550 miles or 
less to $1.41 for 1,401 miles or more. The 
division said that the record did not con- 
tain convincing factual evidence to sup- 
port a finding as to the compensative- 
ness of the proposed rates but that there 
was no probative evidence to the con- 
trary. The division said that the burden 
of proof was on the protestants and the 
evidence would not support a finding 
that the proposed rates were unlawful 
in any respect 


Railroad Abandonments 
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CR1I&P Abandonment Partly 
Permitted; Trackage Sold 


Acting on an application of the Chi- 
cago, Rock Island & Pacific Railroad 
Co., for authority to abandon a branch 
line of railroad extending from Mesa to 
Searcy, approximately 37.6 miles, in 
Prairie and White counties, Ark., the 
Commission, division 4, has authorized, 
subject to conditions, the abandonment 
of the portion of the branch line extend- 
ing from the track serving the Des Arc 
Grain Drying Cooperative at Des Arc to 
Searcy, approximately 24.11 miles, in 
Prairie and White counties, Ark. 

The authority was given by a report 
and certificate in Finance No. 20173, 
Chicago, Rock Island & Pacific Railroad 
Co. — Abandonment (Portion) Mesa- 
Searcy Branch Line, and was made sub- 
ject to conditions for the protection of 
railway employes the same as were pre- 
scribed in Chicago, B. & Q. R. Co., Aban- 
donment, 257 ICC 700, and on the con- 
summation of an agreement between the 
applicant and the Doniphan, Kensett & 
Searcy Railway, a wholly-owned subsidi- 
ary of the Missouri Pacific Railroad Co., 
for the sale of 3,201 feet of trackage at 
Searcy in White county. 

In a report and certificate in Finance 
No. 20411 Doniphan, Kensett & Searcy 
Railway—Acquisition—Searcy, Ark., 
made public concurrently with the other 
report, the division authorized the ac- 
quisition and operation by the Doniphan, 
Kensett & Searcy of the Searcy trackage. 

Also, in Finance No. 20173, the division 
found that the portion of the application 
of the Rock Island for permission to 
abandon the remainder of its Mesa- 
Searcy branch, namely from Des Arc 
to Mesa, should be reopened for further 
hearing at a time and place to be des- 
ignated. 


The division said that the City of Des 
Arce and those associated with it desired 
reopening of the hearing for the pur- 
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pose of presenting evidence to sh 
that the portion of the line betw 
Mesa and Des Arc could be profita 
operated if the balance of the line we 
abandoned. 


Commissioner Mitchell, dissenting 
part, said that he would reopen the 
entire case for hearing as requested 
the Arkansas Commerce Commission t 
county judges of Prairie and Wh 
counties, Ark., and the City of Des A 
the Des Arc Chamber of Commerce and 
certain shippers located at that point! 


MP Allowed to Abandon 
Line Involving Labor Dispute 


The Commission, division 4, has per 
mitted the Missouri Pacific Railroad 
abandon a 12-mile segment of line bs 
tween Jourdanton Junction and Char 
lotte, in Atascosa County, Tex., whic! 
in a previous report, the division had not 
allowed because of the possibility that 
the company might reach a settlement 
with employes for its continued opera 
tion 


The applicant had expressed an opin- 
ion that the line could be operated prof- 
itably as an extension of its San An- 
tonio-Jourdanton branch, provided that 
it would not be obligated to spend a! 
additional $16,000 per year in order t 
perform the operation by changing crews 
at Jourdanton for the 12-mile run t 
Charlotte (T.W., July 26, 1958, p. 72 

However, the division said in its re- 
port and supplemental certificate t 
Finance No. 19795, Missouri Pacific Rail- 
road Co. Abandonment, such an agree- 
ment was not reached. It said it wa 
clear that the required expenditure by 
the company “would preclude any hope 
of profitable operation of the line in the 
future, and would surely result in an 
undue and unnecessary burden on inter- 
state commerce.” 

The instant certificate was made ef- 
fective 35 days from February 3. 

By its prior report and certificate 
dated July 16, 1958, the division per- 
mitted the MP to abandon branch line 
portions between Pleasanton Junctior 
and Jourdanton Junction, and between 
Charlotte and Gardendale, in Atascosa 
McMullen, and LaSalle counties, Tex 
In denying permission to abandon the 
Jourdanton Junction-Charlotte segment 
the division said, in its prior report 
that, in view of representations made, it 
would proceed on the premise that the 
railroad and the employes involved could 
reach a settlement making continuance‘ 
of train service over the segment pi 
sible, and concluded that, in the pul 
interest, it should deny proposed aban 
donment of the segment in question 
allowed a reasonable time, it said, 
which to accomplish a modification 
agreements between the company 2a 
employes, and to assure the MP and tl 
ICC that no expensive delays would 
sult, with the provision that if agr« 
ment were not reached within a cert: 
time, the railroad might petition 
reopening and reconsideration on 
present record 

The division said that following se 
ice of its prior report and certificate t 
railroad immediately got in touch W 
the interested labor organizations in 
effort to resolve difficulties inherent 
the case. On September 22, 1958, t 
railroad, it said, petitioned for reco 
sideration and requested permission 
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indon the Jourdanton Junction-Char- 
e segment. 
he Railway Labor Executives’ Asso- 
ion, intervener, stated, the division 
that the only employe organiza- 
which felt unable to modify its 
eement with the MP was the Broth- 
od of Railroad Trainmen, whose 
sition, it stated, was based on the 
road's “unwillingness to negotiate be- 
1d the original proposal which that 
therhood found unacceptable.” The 
ion said, among other things, it was 
eworthy that certain of the labor 
anizations were agreeable to the rail- 
; proposal 
mmissioner Mitchell noted concur- 
e in the result of the division’: 


New York Central 


Commission, division 4, by a re- 
and certificate in Finance No 
70, New York Central Railroad Co 
al——Abandonment (Portion), Etc 
ince Branch, has permitted the Cen- 
to abandon a portion of its Alliance 
inch line in Trumbull County, O., 
xtending from milepost 0.0 at Phalanx 
nilepost 1.4 at Braceville. The di- 
ision said there was no traffic handled 
ver the line, and the only effect of the 
ndonment would be an annual loss 
the applicant of $34 from lease rentals 
i an estimated savings of $600 in taxes 
i maintenance. The division dismissed 
application of the Erie Railroad Co 
abandon operation under trackage 
hts over the line, saying the record 
licated that the Erie terminated its 
ations over the line in August, 1954 
certificate becomes effective 30 days 
February 10 


Texas Short Line 


By a report and certificate in Finance 
19978, Texas Short Line Railway Co 
Abandonment Portion)—Alba, Tex 
Commission, division 4, has author- 
ed the Texas Short Line to abandon 
ut $.6 miles of its line of railroad 
tending from Grand Saline to Alba, in 
Zandt, Rains, and Wood counties 

x. The division said the trackage to 
abandoned was built in 1901-02 to 
rve coal mines then in operation near 
It said that operation of the line 
already resulted in net system 

‘its of about $40,000 over the period 
17 and the first three months of 
with no prospect of an increase in 
iffic. The division imposed conditions 
the protection of employes the same 
prescribed in Chicago, B & Q R. Co. 
indonment, 257 ICC 700. The certifi- 
te takes effect 35 days from February 9 


iy - 


Southern Pacific 


[The Commission, division 4, by a re- 

and certificate in Finance No. 20408, 
ithern Pacific Co Abandonment — 
ntu-Araz Junction, Calif., has author- 
d the Southern Pacific to abandon a 
tion of its line of railroad extending 
m milepost 760.693, near Cantu, to 
liepost 763.388, near Araz Junction, 
out 2.695 miles, in Imperial County, 
lif. The division said the line was 
lt in 1911 to provide a connection with 
Mexican railroad. The company said 
erhead traffic formerly handled by way 
the line would be handled over its 
inline in California at no extra cost. 
e division said that the line had served 


the purpose for which it was intended 
and that there was no present or pros- 
pective public need for its retention in 
service. The certificate takes effect 30 
days from February 10 


Rock Island 


By a proposed report in Finance No 
20175, Chicago, Rock Island & Pacifi 
Railroad Co Abandonment Horton 
Kan., Branch, Hearing Examiner Paul C 
Albus has proposed that the Commission 
authorize, subject to conditions, aban- 
donment by the Rock Island of the seg- 
ment of its branch line of railroad ex- 
tending between Horton Kan., and Be- 
atrice, Neb., a distance of approximately 
87.09 miles, in Brown and Nemaha coun- 
ties, Kan., and Richardson, Pawnee and 
Gage counties, Neb. Should the aban- 
donment be permitted, the examiner said 
that the Commission should impose con- 
ditions for the protection of railway em- 
ployes the same as prescribed in Chicago, 
B & QR Co., Abandonment, 257 ICC 
700. The examiner said that the appli- 
cant estimated that because of deferred 
maintenance allowed to accumulate on 
the line, it would cost $1,435,871 to fix 
the line up to a state where it would 
be comparable to other branch lines 
of the Rock Island. Continuous and 
ever-increasing deficits had been sus- 
tained by the applicant since 1951, the 
examiner said. Without doubt the aban- 
donment of the line would inconvenience 
to some extent the shippers and receivers 
of carload freight, the examiner said 
but to require its continued operation in 
the face of conditions existing, which 
would exist for the foreseeable future 
would constitute a burden on 


interstate commerce 
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Commission Motor Reports 





Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
cepies of such reports in full may be eb- 
tained by prompt application te the Cem- 
mission 


MC-111478, Sub. 10, Oil Carriers Co., 
Detroit, Mich., Extension—Chemicals 
Certificate denied. Specified liquid com- 
modities, in bulk, in tank vehicles, (1) 
from Newark, N.J.. Wyandotte, Mich 
Decatur, Ill., and Ashtabula, O., to points 
in Mich., W.Va., Ky., Ind., Dl, Mo., Kan., 
Ia., Wis., Minn., Ala., Tenn., Ga., O 
N.Y., and N.J., and (2) between Fern- 
dale, Mich., and points in Connecticut, 
over irregular routes. 

* MC-29955, Sub. 12, England Bros. 
Truck Line, Inc., Fort Smith, Ark., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between the junction of US 
Highway 71 and Missouri highway 35 
near Harrisonville, Mo., and Memphis, 
Tenn., over a described route, and return, 
serving no intermediate points and serv- 
ing the junction of U.S. Highway 71 and 
Missouri highway 35 for joinder only, as 
an alternate route in connection with 
regular-route operations. 

* MC-107515, Sub. 285, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Jackson, O. Certificate granted 
and dual operations approval. Frozen 
foods, from Jackson and Columbus, O., 
to points in Ala., Ariz., Ark., Calif., Fla., 


ICC News 


Ga., La., Miss., N.M., N.C., Okla., S.C 
Tenn., and Tex., over irregular routes. 

MC-78062, Sub 34, Beatty Motor Ex- 
press, Inc., Washington, Pa.,, Extension 
Medina, O. Interim permit granted pend- 
ing determination of applicant’s status. 
Foodstuffs, canned, prepared, or pre- 
served, from Medina, O., to points in de- 
scribed areas in Ky., and W.Va., over 
irregular routes, under continuing con- 
tracts with the Madison Co., of Medina, 
O 

MC-117395, James B. Braswell, Sr., 
dba Southern Cement Transport, Shreve- 
port, La., Contract Carrier Permit 
granted. Cement, from Okay Junction, 
Ark., to points in specified areas in Okla., 
Tex., and La., over irregular routes, un- 
der a continuing contract or contracts 
with Ideal Cement Co.,of Okay Junction, 
Ark., subject to conditions requiring ap- 
plicant to keep separate accounts and 
prohibiting applicant from transporting 
commodities privately and for hire in 
the same vehicle 

* MC-78062, Sub. 35, Beattly Motor Ex- 
press, Inc., Washington, Pa., Extension 
Prefabricated Houses. Permit denied. 
Prefabricated houses, in pieces or sec- 
tions, and material, equipment and sup- 
plies used or useful in construction, sell- 
ing or distribution thereof when shipped 
to build sites, from plant sites at 
South Strabane Township, Pa., Meadow- 
lands, Pa., and Greentree, Pa., to points 
in West Virginia and described portions 
of Ky., O., and Md., and rejected ship- 
ments pallets and other articles, on re- 
turn, over irregular routes 

MC-54534, Sub. 2, Grand Island Tran- 
sit Corp., Buffalo, N.Y., Extension—Spe- 
cial Operations Certificate granted. 
Passengers and their baggage, in special 
operations, in round-trip sight-seeing 
and pleasure tours beginning and end- 
ing at points in Erie County, N.Y., and 
extending to ports of entry in New York 
on the international boundary between 
the United States and Canada, over ir- 





regular routes 


MC-117220, The Union Cartage Co., 
Youngstown, O., Contract Carrier. Per- 
mit proposed. Pre-stressed and pre-cast 
structural concrete, from ‘Youngstown, 
O., to points in Pa., N.Y., and W.Va., 
over irreguiar routes, under a continuing 
contract or contracts with the Carbon 
Structural Concrete Co., of Youngstown, 
Oo 

MC-115841, Sub. 20, Colonial Refrig- 
erated Transportation, Inc., Birming- 
ham, Ala., Extension Several States. 
Certificate denied. Foods and foodstuffs 
requiring refrigeration in transit, (1) be- 
tween points in Alabama, on the one 
hand, and, on the other, points in Ga., 
Miss., La., Tex., Ark., and a described 
portion of Florida, and (2) from points 
in Texas, to points in Tennessee, except 
Memphis 

MC-103993, Sub. 110, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Forest City, Ia., embracing MC-106398, 
Sub. 101, National Trailer Convoy, Inc., 
Extension—Forest City, Ia.. and MC- 
114647, Sub. 4, Robert E. Pletcher, Ex- 
tension—Forest City. Certificate granted 
in MC-114647, Sub. 4, and denied in the 
other proceedings. In MC-114647, Sub. 4, 
Trailers, designed to be drawn by pas- 
senger automobiles, except property util- 
ity rental trailers, in initial movements, 
truckaway, from Forest City, Ia., to 
points in Ill., Kan., Mich., Minn., Mo., 


a, 


80 
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Neb., N.D., S.D., and Wis. In the other 
two proceedings, trailers, designed to be 
drawn by passenger automobiles, in ini- 
tial movements, truckaway, from Forest 
City, and points within 10 miles thereof, 
to all points in the United States, except 
Mount Clemens, Detroit, and Flint, Mich 


MC-7746, Sub. 92, United Truck Lines, 
Inc., Spokane, Wash., Extension — Bil- 
lings, Mont. Certificate granted. General 
commodities, with exceptions, between 
Missoula and Billings, Mont., over de- 
scribed regular routes, serving no inter- 
mediate points, with service at Billings 
restricted to the delivery to or receipt 
from connecting carriers of interline 
traffic which has originated at or is 
destined to points beyond Billings. 


MC-116763, Sub. 5, Carl Subler Truck- 
ing, Inc., Versailles, O., Extension—Citrus 
Juices, embracing MC-113908, Sub. 28, 
Erickson Transport Corp., Extension 
Florida. Certificates denied. In the title 
proceeding, Fruit juices, vegetable juices, 
citrus sections and fruit salads, in bulk, 
in tank vehicles, from points in Florida 
to points in 36 states and the District 
of Columbia. In the embraced proceed- 
ing, fresh liquid fruit juices, in bulk, in 
insulated tank vehicles without mechan- 
ical refrigeration, from points in Florida 
to points in IIl., Ind., Mich., Minn., Mo., 
O., and Wis., over irregular routes. The 
Commission, division 1, said that Erick- 
son had engaged in the past in the trans- 
portation of fresh liquid fruit juices 
under its “strained” claim that such 
transportation was exempt from _ eco- 
nomic regulation. It admonished the 
carrier immediately to discontinue any 
and all transportation not authorized in 
its certificates 

MC-116771, Lawrence O. Cousino, dba 
Cousino Body Shop, Toledo, O., Common 
Carrier. Certificate granted on recon- 
sideration. Damaged or disabled motor 
vehicles and damaged or disabled house- 
trailers, in truckaway service, between 
Toledo, O., on the one hand, and, on the 
other, points in 28 counties in Michi- 
gan, over irregular routes. Commissioner 
Hutchinson, joined by Commissioners 
Winchell and Walrath in a partial dis- 
sent, said that the evidence justified a 
grant of the application in its entirety 
Commissioner Webb, joined by Commis- 
sioner Freas, in a partial dissent, said 
that the application should be denied to 
the extent that the authority sought 
duplicated that of protestants 
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Order approved in F.D., No. 20493, Carbon 
County Railway Co. Note, authorizing the 
Carbon County Railway Co. to issue a demand 
promissory note in a principal amount not 
exceeding $1,150,000, payable to the order of 
the United States Steel Corp., bearing inter- 
est at the rate of 444 per cent per annum, 
and to be delivered to the payee to refund 
a demand promissory note with unpaid bal- 
ance in a like principal amount, which bears 
interest at the rate of 344 per cent per an- 


num 
. . . 


Order approved in F.D., No. 20514, Centra) 
Freight Lines Inc. Note, authorizing Cen- 
tral Freight Lines, Inc. to issue and deliver 
to Southwestern Life Insurance Co., Dallas, 
Tex., a 542 per cent secured long-term in- 
stallment promissory note in a principal 
amount not exceeding $350,000, to evidence a 
loan of iike principal amount. 
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MC-F-6793, Wright Motor Lines, Inc.—Con- 
trol—L. L. Johnson Truck Lines, Inc. Acqui- 
sition by Wright Motor Lines, Inc., of Rocky 
Ford, Colo., of control of L. L. Johnson 
Truck Lines, Inc., of Independence, Kan., 
through purchase of capital stock, and, in 
turn, by George G. and Viola L. Wright for 
authority to control L. L. Johnson, Inc., 
through such acquisition, approved and au- 
thorized, subject to conditions 

* > > 


MC-F-7071, W. E. Pittman Trucking, Inc.- 
Purchase—Percy Jones, Inc. Application of 
W. E. Pittman Trucking, Inc., of Midland, 
Tex., for temporary operation of the motor 
carrier rights of Percy Jones, Inc., of Okla- 
homa City Okla., granted, subject to con- 
ditions. 


MC-F-7073, Shortway Truck Line, Inc.— 
Purchase—M. F. Lyman. Application of 
Shortway Truck Line, Inc., of Flagstaff, Ariz.. 
for temporary operation of the motor carrier 
rights and properties of M. F. Lyman, of 
Blanding, Utah, denied 
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ICC Acts to Bring Truckers 
Of Formerly Exempt Items 
Under Its Insurance Rules 


With a view to requiring “grand- 
father” and “interim” applicants for 
motor carrier operating rights pur- 
suant to the transportation act 
of 1958, to cease and desist from 
motor transportation for-hire sub- 
ject to the interstate commerce act 
until such time as they file evidence 
that they have adequate insurance 
or other security for the protection 
of the public, the Commission has 
instituted an investigation by an 
order in MC-C-2521, Insurance Com- 
pliance, in which it has named 457 
applicants as respondents. 


The motor carrier rights involved are 
for the transportation of frozen fruits, 
frozen berries and other specified com- 
modities formerly exempt from economic 
regulation by the ICC, but which were 
specifically designated by the transpor- 
tation act of 1958 as now being subject 
to such economic regulation. 


In ordering the investigation, the 
Commission said that there was reason 
to believe that the carrier respondents 
were in violation of the provisions of 
the regulations prescribed by the Com- 
mission under section 215 of the inter- 
state commerce act requiring the car- 
riers to have and to file, evidence that 
they have adequate insurance or other 
security for the protection of the public 
in minimum requirements in and 
through each state for which they have 
applied for a certificate or permit. 

It was explained that the carrier ap- 
plicants were now operating in accord- 
ance with the authorities sought pending 
ICC determination of their applications. 


‘Show-Cause’ Hearing Set 
In its order, the Commission directed 


the respondents to appear at a hearing 
in Washington on March 23 before divi- 





TRAFFIC Wort! February 21, 


sion 1, to show cause why an or operator 


should not be issued requiring them B through whic 
cease and desist from operations as c: their appli 
mon or contract carriers for compen : t, throug! 
tion by virtue of the filing of the ap; p evidenc 
cations until such time as there was fi nce has 
with the Commission evidence of ins nmission 
ance or other security for the protect iy have i 
of the public. The Commission’s Bur: if the sta 
of Inquiry and Compliance was auth ns. In @ 
ized to participate in the proceeding ild take i 
In a notice to the respondents, 1 ts opera’ 
Commission said: h the Co 
“Under the transportation act of 19 tions. It 
common and contract motor carri Gens Cor 
who, on August 12, 1958, transported cer- & a 
tain commodities for-hire in interstate i P'82°° ©” c 
or foreign commerce were given the right I insu! al 
on or before December 10, 1958, to F mptly by 
applications for appropriate authority & will be | 
from this Commission. Those who had fm‘, * ® TesP 
instituted bona fide motor carrier serv- Those who ! 
ices prior to May 1, 1958, and had con- ince and 
tinued such operations continuously wer nts need n 


March 23, 19: 

The Inters 
has fleld offic 
United State: 
the Commiss 
riers will be § 
rier’s iInsuralr 
sdvise as to 1 

mpliance ' 


permitted on or before December 10, 1958 
to file ‘grandfather’ applications; and 
those whose operations were instituted 
after May 1, 1958, but prior to August 12 
1958, were given the right to file appli- 
cations for ‘interim’ rights on or befors 
December 10, 1958. If an application f 

a ‘grandfather’ or ‘interim’ certificate o1 
permit was made to the Commission on 


or before December 10, 1958, the applicant §§ surance regu 
may continue such operations without a 9% offices of th 
certificate or permit pending a determi- Motor Carrie 
nation of the application by the Inter- JJ tion bulletin 
state Commerce Commission s know of the 

“It is mecessary, however, that thos and who do 


mation bullet 
writing o 


who continue operations, by virtue 
properly-filed applications, comply wit 


certain requirements of the law. Ons retary, Inte 
these requirements is that each carrie: ion, Washin 
must file with this Commission, in a , Those resi 
cordance with the regulations prescrib mpliance | 
under section 215 of the interstate con ® surance regu 
merce act, evidence that it has adequat it the heari 
insurance or other security for the pr 4 ler should 


tection of the public. 


m to ceas 


“Congress, in enacting section 215 itions by ' 
the interstate commerce act, wanted andfather’ 
assure that the public would be amply be comy 


protected in the event of accidents cai 
by motor common or contract carrie! 
subject to the Commission’s jurisdicti 


h complia 
With resp 


Sion 13 Vi 

“A check of the records of this Com- # that each ec: 
mission indicates that a number of thos« tion, has : 
who seasonably filed ‘grandfather’ and ection of tl 
‘interim’ applications have not filed with made by 1 
this Commission evidence that they hav es to ass’ 


adequate insurance or other security for § on to co 
the protection of the public, and, pre- 

sumably, they are conducting operati 

for-hire in interstate or foreign co! 

merce in violation of the regulatio! 





established by the Commission pursu: Suspended 
to section 215 of the interstate comm«e * 
act. For that reason, the Commiss > Soe 
has instituted the proceeding in comieiina 
MC-C-2521, with a view to requiring § erders coy 
‘grandfather’ and ‘interim’ applica } swiilehank 
to cease and desist from motor tra! otherwise 
portation for-hire subject to the int suspended 
state commerce act, until such time Suspensies 
they file evidence that they have a0 BB unis rere: 
quate insurance or other security for | 
protection of the public. Those mo ana & 
carriers were made respondents in ! Supplies It 
ar plies—Be 
MC-C-2521 and are called upon to appt £ from F 
at a hearing in Washington, DC., iding Se 
March 23, 1959, to show cause why s! din st 
an order should not be entered agai) ) of thi 
them. tern Ra 
‘ oO tariff 
Filing of Evidence Required ley Railr 
“It may be that many of the respol i n-flat-ce 
ents have adequate insurance cover! lies, in 
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operations in each state in and 


ae ough which the operations included 
5 Cl their applications are performed, but 
pen t, through inadvertence or other- 
apy evidence that they have such in- 
s fi ance has not been filed with the 
ins nmission. It is possible also that 
rect have insurance in some but not 
Sure yf the states covered by their appli- 
uth: ys. In any event, each respondent 
ing ild take immediate steps to bring his 
s 1 ts operations into full compliance 
the Commission’s insurance reg- 
f 19 tions. It is suggested that each re- 
as ident consult with his or its in- 
arric ; 
“ nee company so that adequate com- 
mates nce can be effected promptly 
right If insurance compliance is effected 
to mptly by any respondent, considera- 
‘horits = tion will be given to dismissing him or 
‘o ha mit a respondent in this proceeding. 
- sery- Those who may effect insurance com- 
i con- liance and are dismissed as respond- 
v were need not appear at the hearing 
). 1958 fe March 23, 1959 
and The Interstate Commerce Commission 
tituted Mi has field offices at various points in the 
ust 12. §§ United States where a representative of 
appli- —% the Commission’s Bureau of Motor Car- 
before riers will be glad to discuss a motor car- 
ion for rier’s insurance problems with him and 
vate oO! ; udvise as to the steps necessary to effect 
ion on # compliance with the Commission’s in- 
plicant #% surance regulations. A list of the field 
hout a — offices of the Commission’s Bureau of 
termi- —§ Motor Carriers is contained in informa- 
Inter- —§ tion bulletin No. 1. Those who do not 
know of the location of the field offices 
those and who do not have a copy of infor- 
tue of mation bulletin No. 1 may obtain a copy 
vy wit » by writing or telegraphing to the Sec- 
Oné retary, Interstate Commerce Commis- 
carrie ion, Washington 25, D.C. 
in a A Those respondents who do not effect 
scrib i mpliance with the Commission’s in- 
> con : rance regulations and do not appear 
equate & the hearing to show cause why an 
e pl » order should not be entered requiring 
» them to cease and desist from their op- 
215 of erations by virtue of the filing of their 
ited | andfather’ and ‘interim’ applications 
amply may be compelled to cease operations if 
caused ich compliance is not effected. 
eas Soe With respect to insurance, the Com- 
licti sion is vitally interested in assuring 
; Com- that each carrier, subject to its juris- 
f those & tion, has amply provided for the pro- 
r’ and ection of the public. Every effort will 
d with § made by the Commission and its em- 
y have yes to assist those subject to its juris- 
‘ity for on to comply with the law.” 
d, pre- 
ratio! 
| con Peecececerececcocecocescoces seveeceeececceces eeeceeensecccececees 
latior 
irsuant —§ Suspended Tariffs 
nme eee 
nissio! ® Designation of a tariff belew dees net 
. mean that all schedules in it have been 
in , suspended by the Commission. Suspension 
quiring erders contain many schedules not repre- 
lica ; duced here. Details of such orders cre 
t published in The Traffic Bulletin. Unless 
tral etherwise noted, these tariffs have been 
int suspended by the Commission, Beard ef 
ime Suspension 
UENO, TET v00ss s0ccenenenencmennene hee ae a ES a il a 
for | 
7. and S. No. 7113, Department Store 
i ‘-pplies—Between New Jersey and Buf- 
: from February 16 and later, to and 
.C., iding September 15, schedules pub- 
ly sl d in supplement 21 to tariff ICC 
agall ) of the Delaware, Lackawanna & 
tern Railroad Co., and supplement 
o tariff ICC C-9381 of the Lehigh 
d ley Railroad Co., proposing new trail- 
»Spol n-flat-car rates on department store 


lies, in straight or mixed shipments 








in shipper-owned trailers, and empty 
trailers, between Hoboken, Jersey City 
and Newark, N.J., and Buffalo, N.Y. 

I. and 8S. No. 7114, Malt Liquors—Mo., 
Ill. and Neb, to Okla., from February 15 
and later, to and including September 
14, schedules published in supplements 
81 and 84 to ICC 4274 and in ICC 4315 
issued by Southwestern Freight Bureau, 
agent; also in supplements 337 and 340 
to ICC 4109 of Southwestern Freight 
Bureau, agent, St. Louis, Mo., issued 
jointly with ICC 4602 of Traffic Execu- 
tive Association—Eastern Railroads 
agent (Hinsch series), Chicago, Il., pro- 
posing new and reduced rail trailer-on- 
flat-car commodity rates, minimum 35,- 
000 pounds each trailer when loaded two 
trailers on a flat car, also 60,000—and 
70,000-pound minima, in box cars, on 
malt liquors from Kansas City and St 
Joseph, Mo., Belleville, Tll., and Omaha, 
Neb., to Hale, Muskogee, Oklahoma City 
and Tulsa, Okla. 

I. and 8S. Nos. 7115 and 7116, Crushed 
Stone Between Points in Tenn., and 
Crushed Stone From IIL, and Ky. to 
Tenn., respectively, by division 2, from 
February 13 to and including September 
12, in schedules published in supplement 
305 to tariff ICC $98 (Spaninger series) 
MF-ICC 348 (Spaninger series), and sup- 
plement 166 to tariff ICC 1469 (Span- 
inger series) of Southern Freight Asso- 
ciation, agent, Atlanta, Ga., proposing 
increased carload rates on crushed stone 
from Ullin, Ill., Cedar Bluff and Grand 
Rivers, Ky., and Anderson, Cowan, Dan- 
ley, Franklin, Hermitage and Rock Hill, 
Tenn., to points in Tennessee 

I. and S. M-12214, Fresh, Salted Meats 
—Twin Cities, Minn., to Cleveland, O., 
from February 14 and later, to and in- 
cluding September 13, schedules pub- 
lished in supplements 130 and 137 to 
tariff MF-ICC 272 of Middlewest Motor 
Freight Bureau, Agent, Kansas City, Mo.., 
proposing reduced motor common car- 
rier commodity rates on fresh and salted 
meats, minima 21,000 and 30,000 pounds 
from Twin Cities, Minn., to Cleveland, O 

I. and S. M-12215, Seeds—Concordia, 
Kan., to Kansas City, Mo., from Feb- 
ruary 16 to and including September 15, 
schedules published on first revised page 
185-A to tariff MF-ICC No. 152 of Law- 
rence Traffic Bureau, Inc., agent, (James 
E. Lockwood series) Kansas City, Mo., 
proposing a reduced motor common car- 
rier commodity rate on seeds, minimum 
20,000 pounds, from Concordia, Kan., to 
Kansas City, Mo. 

I, and S. M-12216, Roofing—N.Y. and 
N.J. to destinations in New York, from 
February 16 to and including September 
15, schedules published in supplement 
No. 9 to tariff MF-ICC No. 6 issued by 
McKay & MacLeod Corp., Salamanca, 
N.Y., proposing reduced motor common 
carrier truckload commodity rates, mini- 
mum weight 30,000 pounds, on a variety 
of roofing materials transported from 
New York, N.Y., and Bayonne, East 
Rutherford, Edgewater, Elizabeth, Jer- 
sey City, Kearny, Linden, Metuchen, 
Millington, Newark, Perth Amboy, and 
Sewaren, N.J., to destinations in state 
of New York 

I. and S. M-12217, Metals or Metal Ar- 
ticles—Chicago to Detroit, from Febru- 
ary 14 to and including September 13, 
schedules published in third revised page 
41 to MF-ICC No. 6, issued by De Rosa 
Transportation, Inc., Chicago, Ill., pro- 
posing a reduced motor commo:: carrier 
commodity rate, minimum 20,000 pounds, 
on certain metals or metal articles from 
Chicago, Ill., to Detroit, Mich. 
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I. and S. M-12218, Title—Olean, N.Y., 
to N.Y., Pa. and N.J., from February 16 
to and including September 15, sched- 
ules published in supplement No. 9 to 
tariff MF-ICC No. 6 of McKay and Mac- 
Leod Corp., Webster, N.Y., proposing to 
establish reduced motor common carrier 
commodity rates on tile, facing or floor- 
ing, truckload and less-than-truckload, 
from Olean, N.Y., to New York, N.Y., 
Philadelphia, Pa., and related points in 
New Jersey. 

I. and S. M-12219, Commodities, Mixed 
Truckloads—Chicago to Buffalo, from 
February 16 to and including Septem- 
ber 15, schedules published on second 
and third revised pages 158-B to MF- 
ICC No. 33 (C. A. Conklin Truck Line, 
Inc. series), issued by Keeshin Trans- 
port System, Inc., Adrian, Mich., pro- 
posing to establish reduced motor com- 
mon carrier rates on certain commodi- 
ties in mixed shipments only, 30,000 and 
25,000 pounds, from Chicago, Ill, to 
Buffalo N.Y. 

I, and S. M-12220 Piping, Tees and 
Zees—in Central Territory, from Febru- 
ary 15 to and including September 14, 
schedules published in supplement No. 
169 to tariff MF-ICC No. 26 (Aetna 
Freight Lines, Inc., Series) of Aetna 
Freight Lines, Inc., Warren, O., propos- 
ing to add piling tees and zees to a so- 
called restricted list of iron and steel 
articles on which rates subject to a min- 
imum of 32,000 pounds are provided. 

I. and S. M-12221, Iron and Steel, Be- 
tween Indianapolis, Ind., and Middle- 
town, O., from February 14, to and in- 
cluding September 13, schedules 
published on fourteenth revised page 
54-E of tariff MF-ICC No. 19 of Sims 
Motor Transport Lines, Inc., of River- 
dale, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate on iron and steel articles, minimum 
32,000 pounds, between Indianapolis, 
Ind., and Middletown, O. 

I. and 8S. M-12222, Flour, Wire—From 
and to Baltimore and Pennsylvania, from 
February 16, to and including September 
15 schedules published in supplement No. 
21 to MF-ICC No. 7 of The Maryland 
Transportation Co., Baltimore, Md., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on edible 
flour or corn meal, minimum 10,000 
pounds, from Baltimore, Md., to western 
Pennsylvania points, and, on wire, 
minima 23,000, 30,000, and 38,000 pounds, 
from Glassport, Pa., to Baltimore Md. 

I. and S, M-12223, Engines, Combustion 
—Columbus, Ind., to Libertyville, IIL, 
from February 18 to and including Sep- 
tember 17, schedules published in sup- 
plement No. 32 to Central States Motor 
Freight Bureau, Inc., agent, tariff MF’- 
ICC No. 888, proposing a new motor 
common carrier commodity rate on en- 
gines, internal combusion, NOI, actual 
value not exceed $2.50 per pound, mini- 
mum 24,000 pounds, from Columbus, Ind., 
to Libertyville, Il. 

I. and S. M-12224, Coffee Beans and 
Frozen Foods—Century Produce System, 
Inc., et al., from February 14 and later, 
to and including September 13, schedules 
published in MF-ICC No. 1 of Century 
Produce System, Inc., Zeeland, Mich.; 
supplement No. 1 to MF-ICC No. 5328 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C.; and MF-ICC 
No. 63 of Refrigerated Transport Co. Inc., 
Atlanta, Ga., proposing new motor com- 
mon carrier truckload commodity rates 


wis. 
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on coffee beans, other than green, and 
on frozen foods, from and to and be- 
tween various points in the United 
States 

I. and S. M-12225, Paper Bags—At- 
lanta, Ga., to Remington, Ind., from Feb- 
ruary 17 to and including September 16, 
schedules published in supplements 24 
and 25 to tariff MF-ICC No. 188 of Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., agent, proposing a re- 
duced motor common carrier commodity 
rate, minimum 34,000 pounds, on pape! 
bags, NOI, printed or not printed, from 
Atlanta, Ga., to Remington, Ind. 

I. and 8S. M-12226, Coffee Beans (Other 
Than Green)—Frigid Freightways, from 
February 18 to and including September 
17, schedules published in MF-ICC No. 1 
and supplement No. 1 thereto, issued by 
Wm. Preston O’Connor, doing business 
as Frigid Freightways, proposing to es- 
tablish new motor common carrier truck- 
load commodity rates, minimum 20,000 
pounds, on coffee beans, other than 
green, between points in the United 
States 

I. and S, M-12227, Corrugated Boxes— 
Philadelphia, Pa., to New York, N.Y., 
from February 18 to and including Sep- 
tember 17, schedules published in sup- 
plement No. 2 to tariff MI’-ICC No. 1 of 
Comet Express, Inc., Philadelphia, Pa., 
proposing to establish new motor com- 
mon carrier commodity rates on corru- 
gated boxes, KD, flat or folded flat, min- 
imum 25,000 pounds, from Philadelphia, 
Pa., to New York (zones 1 and 2), N.Y. 

I. and S. M-12228, Paints, Paint Ma- 
terials—Chicago to O., Ind., Ky., from 
February 18 to and including September 
17, schedules published in supplements 
Nos. 9 and 10 to tariff MF-ICC No. 98 of 
Harwood Trucking, Inc., Gas City, Ind., 
proposing new motor common carrier 
commodity rates, minima 20,000 and 
22,000 pounds, on paints, paint materials 
and articles grouped therewith, from 
Chicago, Ill., to Akron, Cincinnati and 
Youngstown, O., Indianapolis, Ind., and 
Louisville, Ky 


I. and S. M-12229, Coffee Beans— 
George Braunston, from February 19 to 
and including September 18, schedules 
published in MF-ICC No. 1 of George 
Braunston, Los Angeles, Cailf., propos- 
ing to establish new motor common car- 
rier truckload commodity rates on coffee 
beans, other than green, minimum 33,000 
pounds, between New Orleans, La., and 
Los Angeles and San Francisco, Calif.; 
between Houston, Tex., and Los Angeles 
and San Francisco, Calif., and between 
Los Angeles, Calif., and Seattle, Wash. 


I. and S. M-12230, Factory Supplies— 
Torrington, Conn., and Westfield, Mass., 
from February 19 to and including Sep- 
tember 18, schedules published in tariff 
MF-ICC No. 13 issued by E. J. Kelley 
Co., Inc., of Torrington, Conn., proposing 
to establish new motor common carrier 
commodity rates on factory equipment 
and supplies on a graduated scale of 
rate and weights, less-truckloads and 
truckloads, between Torrington, Conn 
and Westfield, Mass 


I. and S. M-12231, Building, Roofing 
and Insulating Materials—Lowell, Ind., 
to Wis.. from February 19 to and includ- 
ing September 18, schedules published on 
original page 74-A to tariff MF-ICC 
No. 21 of Pre-Fab Transit Co., of Farmer 
City, Ill., proposing to establish motor 
common carrier commodity rates on a 


list of building, roofing and insulating 
materials, minima 20,000 and 30,000 
pounds, from Lowell, Ind., to 13 points 
in Wisconsin 

I. and 8S. M-12232, Cellulose Film—Vir- 
ginia to Pennsylvania, from February 19 
to and including September 18, sched- 
ules published in MF-ICC No. 22 of 
Royal Transportation Co., Bedford, Pa., 
proposing to establish increased and re- 
duced motor common carrier truckload 
commodity rates on cellulose film, min- 
ima 23,000 and 30,000 pounds, from Fred- 
ricksburg and Richmond, Va., to points 
in Pennsylvania. 

I. and S, M-12233, Lead and Zinc Con- 
centrates—Salmo, B.C., to Idaho, from 
February 19 to and including September 
18, schedules published on nineteenth 
revised page 30 to MF-ICC No. 78 of 
Pacific Inland Tariff Bureau, Inc., agent, 
of Portland, Ore., proposing to establish 
new rates on lead and zinc concentrates, 
minimum weight 22 tons, from Salmo, 
B.C., Canada, to Kellogg, Ida., and points 
within five miles thereof. 

I. and S. M-12234, Window Glass and 
Iron or Steel Articles—Illinois to In- 
diana, from February 19 to and includ- 
ing September 18, schedules published 
in MF-ICC No. 25 of Pre-Fab Transit 
Co., of Farmer City, Ill., proposing to 
establish reduced motor common carrier 
commodity rates on iron or steel articles, 
minima 20,000, 30,000 and 32,000 pounds, 
from Galesburg, Ill., to Gary, Ind., and, 
on window glass, minimum 20,000 
pounds, from Litchfield, Ill. to Vin- 
cennes, Ind. 

I. and S. M-12235, Meats and Products 
—South and East to West Coast, from 
February 19 and later, to and including 
September 18, schedules published on 
original and first revised pages Nos. 28; 
original, first and second pages Nos. 29, 
and on original page No. 32 to MF-ICC 
No. 14 of Colonial Refrigerated Trans- 
portation, Inc., Birmingham, Ala., pro- 
posing new joint motor common carrier 
volume commodity rates on fresh and 
frozen meat and meat products from 
points in southern and eastern states to 
points in California and Seattle, Wash. 

I. and S. M-12236, Class Rates Be- 
tween California and the Southwest, by 
division 2, from February 17 and later, 
to and including September 16, schedules 
published on various revised pages to 
tariff MF-ICC No. 7 of Interstate 
Freight Carriers Conference, Inc., agent, 
Los Angeles, Calif., proposing motor 
common carrier revised class rates that 
result in increases, reductions and no 
change in rates applicable between 
points in California and points in Ari- 
zona, New Mexico, Colorado and Texas. 

I. and S. M-12237, Drugs and Related 
Articles—New York to Atlanta, from Feb- 
ruary 20 and later, to and including 
September 19, schedules published in 
supplement No. 68 to MF-ICC No. 513, 
and in MF-ICC No. 539, of Motor Car- 
riers Traffic Association, Inc., agent, and 
in supplement No. 15 to MF-ICC No. 983 
of Southern Motor Carriers Rate Con- 
ference, agent, proposing to establish re- 
duced motor common carrier commodity 
rates on drugs, medicines, chemicals and 
toilet preparations, minimum 34,000 
pounds, from New York, N.Y., to At- 
lanta, Ga., and points grouped therewith 

I. and S. M-12238, Candy, Confection- 
ery—Port Chester, N.Y., to Atlanta, Ga., 
from February 20, and later, to and in- 
cluding September 19, schedules pub- 
lished in supplements 15 and 18 to MF- 
ICC No. 983 of the Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
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Ga.; in supplement No. 68 to MF-ICC ? 
513 and supplement No. 1 to MF-ICC } 
539 of Motor Carriers Traffic Associati 
Inc., agent, Greensboro, N.C., proposi 
to establish reduced motor common < 

rier commodity rates on candy and c 
fectionery, minima 36,000 and 50 

pounds, from Port Chester, N.Y., 

Atlanta, Ga 

I, and 8S. M-12240, Wallboard, Porta! 
N.D., to Chicago, DL, from February 
to and including September 20, schedu 
published in supplements 118 and 122 
tariff MF-ICC 282 of Middlewest Mot 
Freight Bureau, agent, of Kansas Cit 
Mo., proposing to establish reduc: 
motor common carrier commodity rat 
on fibreboard, pulpboard or strawboa 
and on wallboard, building board or i 
sulating board, minimum 40,000 pound 
from Portal, N.D., to Chicago, Il. 

I. and S. M-12242, Glassware—Okla.- 
homa to St. Louis, Mo., and Chicago, Il! 
from February 21, to and including Se; ; 
tember 20, schedules published in sup- BB 
plements 9 and 10 to MF-ICC 310 b 
Middlewest Motor Freight Bureau, agent 
Kansas City, Mo., proposing to establish 
new motor common carrier alternatin 
commodity rates on glassware consisting 
of bottles, jars, glasses, tumblers, fruit 
jar tops of glass or metal, etc., minimun 
weights of 30,000 and 35,000 pounds, fron 
Muskogee, Okmulgee, Sand Springs an 
Sapulpa, Okla., to St. Louis, Mo., a! 
Chicago, Il 
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Tariffs Not Suspended: 


APPELLATE ACTION 


& Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretory 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


The Commission, division 2, acting a 
an appellate division, voted February 12 
not to suspend protested schedules nam- 
ing a new motor-water-motor export 
commodity rate on cigarette papers 
minimum weight 36,000 pounds, from 
Spotswood, N.J., to Brownsville, Tex 
published on twenty-fifth revised page 
No. 156 to MF-ICC No. 64 of the Pan- 
Atlantic Steamship Corp., to become 
effective February 13. 

The Commission, division 2, acting a & 
an appellate division, voted February 
not to suspend protested schedules nam 
ing a new all-rail commodity rate 
peat, minimum 60,000 pounds, f! 
Hanlontown and Lake Mills, Ia., to de 
nations in Western Trunk Line T* 


Ay 


tory, published in supplement 73 tof 
Chicago & North Western Railway © : 
ICC 11188, and others, and in suppie- 


ment 104 to Western Trunk Line C 
mittee, agent, ICC A-3805, publishe« 
become effective February 16. 
Division 2, acting as an appellate d 
sion, voted February 13 not to susp 
protested schedules naming a new « 
modity rate on freight, all kinds, 
imum 26,500 pounds, from New Y 
N.Y., to Chicago, Ill., published in 


plement 19 to Erie Railroad Co. ta [fe 
ICC 21050 and in supplement 60 to ! j 
York Central Co. tariff ICC 1661, to 
come effective February 14 and late! 

The Commission, division 2, actins 
an appellate division, voted Februar 
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bruary 21, 1959 
to suspend protested schedules nam- 
reduced all-rail commodity rates on 
phur (brimstone), crude, unground or 
efined, minimum 112,000 pounds or 
capacity of the car when loaded to 
visible or cubical capacity, from 
River ports in Ohio and Pennsyl- 
Lake Erie ports in Ohio and 
nsylvania, published in supplements 
111, 112, 113 and 114 to New York, 
ago & St. Louis Railroad Co. tariff 
C 6280, and others, to become effec- 
e February 15 
ivision 2, acting an an appellate di- 
n, voted February 13 not to suspend 
tested schedules naming new all-rail 
modity rates on shoe dressing or 
king, minimum 36,000 pounds, from 
1d New York, N.Y., to Dalla: 
h, Tex., and on iron and 
! minima 40,000 and 80,000 
nds, from Sparrows Point, Md., to 
stor published in supplement 
to ICC 4298 of Southwestern Freight 


become effective Feb- 


la to 


Commission Orders 








Mi i Shipley Transfer, Int 
4 n reopened for oral hearing at 
e to be fixed Applicant re 











ake vailable at hearing those 
lizned verified statements in 
application for the purpose of 
a nation with respect to the mat 
their verified statements. If 
é es do not appear for cross-examl 
r € d statements are to be 
i tion to strike Applicant per 
‘ t ca her witne 
‘ at 
i , 42, C & H Transportation 
4 4 n dismissed at applicant's 
i pletion of a proposed survey 
ordance with Public Law 85-163 rede- 
tract carriers, an “interim permit 
et issued in MC-109947, Sub. 23, War- 
rrucking C Inc Warsaw, Ind 
. * . 
Mi ) Sub. 15 TA, Ford Brothers, Inc 
I authority granted by order of 
oe 1958, revoked because certificats 
9 Sub. 12, was issued to carrier 
r it permanent authority to conduct 
rations authorized herein 
> > > 
MC-117281, Sub. 2 TA, Robert J. Klinkel 
n ral ithority granted by order of 
¢ , revoked because permit MC 


l was issued to carrier grant 
permanent authority to conduct opera 
thorized herein 
> > 
1C-118534 TA, Tok Distributing Service 
e for complying with the designation of 
1d surance filing requirements of 
f Jan. 9, extended to Mar. 12 
> 





N Tollet Preparations—Mor 
Grove, Ill. to O. Suspension order of 
195 vacated and set aside and pro 
ntinued as of Feb. 19 
> > > 
w f M-12011 Petroleum Products 
Motor—Ida., Ore., Wash. Petition of 
Inland Tariff Bureau for vacation of 
ion order, denied 
> . > 
* S. M-12021, Insulating Tape—Canton 
Middle Atlantic Terr Petition of 
Scannel, Inc., for vacation of suspen- 
rder, denied 
. * ° 
& S. M-12066, Various Commodities 
or To NWJ., N.Y¥., Conn. Petition of 
ten Karrier, In« for vacation of suspen- 
rder, denied 
. > . 
32014, Reed Crushed Stone Co., Inc. v 
N. et al Petition of Lambert Bros., 
ion of Vulcan Materials Co., for reopen- 
and further hearing, and postponement 
tive date of order of Dec. 29, 1958 


[C-2900, Sub. 94, Great Southern Truck- 
Co. Extension—Hazlehurst, Ga. Appli- 





cant's motion to dismiss petition of Overnite 
Transportation Co. for waiver of Rule 1.241 
(d)(2) of Commission’s rules of practice, and 
oral hearing overruled. Proceeding assigned 
for hearing at a time and place to be fixed 

MC-5429, Sub. 6 TA, Lyon Van Lines, Inc 
Applicant petition for reconsideration »f 
order of Jan. 6, denying temporary authority, 


aenied 


> 
MC-29886, Sub. 88, Dallas & Mavis Forward- 
ing Ce Inc., Extension—Galion, O. Petition 
f Heavy and Specialized Carriers Section, 
Local Cartag National Conference for re- 


onsideration of order of Oct. 29, 1958, per- 
mitting Common Carrier Conference Irre 
llar Route 


nied 
nied 


tervene and fie exception 


Daniel Clapps and AI 
Clapp Extension—Alternate Rout 
int motion t dismiss petitions of 
ri portation Service and or Jones 
ind Blake Motor Lines, Inc. for re 














leration overruled. Proceeding ré ene 
I ) ideration on present record 
MC-4412 Sub. 24, Transport Corp. |! 
Lumber! Petition of Chesapeake & 
Ohio R ( et a for reconsideration dé 
ie 
MC-590 Inland Motor Freight Appli 
int’s petitior for clarification and/or i! 
erpreta {f certificate dismissed inaer 
I f ( issio! eneral rulk 
ia 4 
Mi‘ ) 5 22 I Ce! RI 
ADI 4 reopened for ral hearin 
f nd ace t v fixed later ADI 
I req ed ake avallable at hearin 
witnesse wih signed verified 
ments in support of application for |} 
f cross-examination with respect to mat- 
f h in their verified statements 
I nesse d not appear for cros 
erified tatement ire te y¢ 
‘ motk to trike Applicant 
| t i t earin to i the M 
neane pport of pplica 
MC-100170, Sub s, Glen R. Elli AT 
reopened for ral hearing at a time al 


lace t be fixed late! 


at het 


Applicant 


those witness 








W iv da statements in support ol 
pplication for purpose [ cro xa t I 
A enc ‘ matters set torth in tnelr 
erified statement If aid witnesses do ! 
appear for cross-examination their verified 
tatement ire to be ibject toa! tion t& 
tri} Applicant permitted, at eari t 
A { Ca 
I ‘ I ) t A 
j wit Publi I 
ni carrier: I 
ve ber i ed in MC-1011 b 
Stillpa Transit ) Cc 
oO Sub. 110 also embrace < ratio 
aut rized in M(¢ 01126 ib. ] 
‘ * ‘ 
M¢ ) Sub. 4, P. A. K. Tra I J 
( e Proceed Effectiv f 
mn ied order ta 
f ‘ 





ant petition for reconsideration denied 
MC-110416, Sub. 8, Casady Truck Line 
Conversion Proceedins Effective dat < 
recommended order stayed pendir furth 
rder of Commission 
* 


MC-112520, Sub. 18, Sout 
Extension ren Additi 
Petition of Hearin 


reopening and reconsideration 


h State Oil C 
nal Destins 

Tank Lines I 
denied 





States 


* 


MC-114004, Sub. 22, Arkansas Trucking Co 
In Now named Chandler Trailer Convoy 


Inc Extension—Secondary Movements. Ap- 
plicant’s petition for reconsideration denied 

MC-115496, Sub. 4 TA, Paul Truck Line 
In Order of Dec. 16, 1958 vacated. Appli 
ant authorized to operate temporarily when 


been met 

. . . 

MC-117767, Sub. 1 TA, Arnold Services, In 
Applicant’s petition for reconsideration of 
order of Dec. 4, 1958, denying temporary 
thority, denied 


nditions have 


MC-117828, Contract Trucking Corp MC- 
117887, Jeptha I Kolb Applications di 
missed at applicants’ request 

. > . 

MC-117983 TA, Taylor’s Transfer. Petition 
of Poole’s Drayage Co. for reconsideration of 
order of Dec. 11, 1958, granting temporary au- 
thority, denied 
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MC-118015, Sut 1 TA, Lumber Transport 
Date for I tariffs iz accordance with 
terms of Jan. 9 extended to Feb. 27 


Wold Storage & Tran 
lemental Order of Jan 


transportation service 


MC-118524 TA, Si 
fer, Inc Supt 


amended to include 





for household goods as defined by the Com- 
ission in operatin authority granted 
* 
MC-11 ] TA Sourdough Express Ine 
Supplemental) Order of Ja! amended t 
include transportation § service for house 
d g ds a fined by the Commission i 
peratil a t ranted 
* 


made 4 1dditional re 


MC-C-197 mbliz Rats St. I 
Nas] e Frei Lines, I Proceeding re- 
pened for further hearing at a ime and 
Ace ei 


ixed, only insolar as assembling 





distribution class te between Chicago 
Cicez« I] and St. Louis, Mo., on the 
and and I the other numerous 
ints in Ill., Ind., Ky O ind Tenn., in- 
idin Nashville f Haye Freight Line 
I I ncerned 


Leaven 


Ka s I i M Suspension 

r r I F« I >< s ied pe a Use 5&6 hed 11es 

1estion f fact already were in effect 

subject to suspension, in conse- 

1ence f whicl rder ws entered under a 
sapprene ( 


Worster, et al Con- 
McK nd MacLeod Corp. and F. D 
‘ Ty 




















McKay, In Applicant petition for recon- 

ideration of rder of Oct. 15, 1958, denying 
emp i ri nie 

ir Cr a Bet wee Freight For- 

e! 4 Motor Common Carriers Sec- 

400 f orde 4 51, modified t« 

ange |! ber o! ntracts to be 

d with the ¢ fr three to two 

. 

No 0014, Reed Crushed Stone Co., In 

I N rder f Commission, to 
ecome ffect 16 postponed intil 

rther der < Commission, solely in 
t t t r re I order is- 

ied b ¢ States dist court for 
the northern district of Alabama, in Vulcan 
Materia Co United State of America 
vil action N 1307, dated Feb. 12 
‘ . 

I & S. 6941, Liquefied Petroleum Gas 
nd Within the South; I. & 8. 6944, Liquefied 
Petroleum Gas to and Wit! Southern Ter- 
ritor Petitior f Seaboalr Airline R.R. Cr 

leave to file petition to vacate suspen 
ion orde! ranted, and petition for vaca 

n spen rder ccepted and filed 
5a i¢ etiti for tlor I ispension 

ed 
. > >. 

MC-5013: ] 19, Centra & Southern 
rr k Linge Ir Caseyvi Ii (Corrected 
Interin Permit Corrected interim permit 

ied the pur} of showing the 
rect docket number on the appendix 
hi nber inadvertently appeared 

MC-5é », Sub. 1 n the appendix to the 
nter I erve an. 2 1959 


14 TA, Lynden Transfer 
lemental) Order of Dec. 31, 195% 
modified by deleting restrictions 1 and 2 


ibject to further ions otherwise pr 





ondit 





vided in appendix theret« 

MC-929% Sub. 321 , Inc., Ex- 
ensio! Pai Materi City, Mi 
Petitior ft | n Tr ) for leave 
t ntervene f relief denied 

MC-104654, Sub. 106, Commercial Tran 
port Inc Ex tension—Ill.-Mo Proceeding 
eopened n Commission’s own motion, for 
further hearl at a time and place to be 
fixed 

MC-114803, Sub. 4 TA, Glacken Bros. Com- 
nission'’s order of Jan. 12 vacated and set 
iside. Applicant authorized to operate tem- 


7e 
porarily when conditions have been met 


MC-115554, Sub. 4, Scott Transportation 
Service, In Application reopened for oral 
hearing at a time and place to be fixed Ap- 
plicant required to make available at hear- 
ing those witnesses who signed verified 
statements in support of application for 
purpose of cross-examination with respect to 
matters set forth in their verified statements 
If said witnesses do not appear for cross- 





] 
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examination their verified statements are to 
be subject to a motion to strike. Applicant 
permitted, at hearing, to call other witnesses 
in support of application 

> > . 

MC-115757 R-9, Bulk Motor Transport, Inc 
Order of Jan. 22, denying certain emergency 
temporary authority, vacated and set aside 
Applicant eranted emergency authority for 
30 days, subject to conditions 

> * > 

MC-115757 R-10, Bulk Motor Transport, 
Inc Order of Jan. 22 denying certain emer- 
gency temporary authority, vacated and set 
aside Applicant granted emergency author- 
ity for 30 days, subject to conditions. 

> . > 

MC-117618, B & B Service Co. Application 

dismissed at applicant’s request 
> > . 


MC-120124, The Fact Co. Form BMC 75 
statement tendered for filing by Charles R 
Wilson and John R. Wilson, dba The Fact 
Co., under the second proviso of section 
206(a)(1) of the act, supported by New 
Mexico certificate No. 1357, accepted. 

> . 7 

MC-C 2063, Driver Service, Inc., Trac-Tra 
Rentals, Division of Wisconsin A & L Co., 
Inc., and Wisconsin A & L Co., Inc.—Investi- 
gation or Operations; MC-116277, Driver Serv- 
ice, Inc., Common Carrier Application; MC- 
116278, Trac-Tra Rentals, Division of Wis- 
consin A & L Co., Inc., Common Carrier 
Application Motions and petitions of Class 
I rail carriers in the Western District, et al., 
to strike petition or portion of the petitions 
of applicant-respondents, granted in part 
Petitions of Driver Service Inc., for recon- 
sideration, and Wisconsin A & L Co., Inc., 
for reconsideration, including request for re- 


hearing, denied 
> > > 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the or- 
der, and thereafter maintain compliance, or 
to show cause within 10 days after the expi- 
ration of that time why its operating author- 
ity should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authority 

MC-C-2495, Charles Robb, Feb. 16 

> >. 7. 

I. & S. M-11999, Cooked Vegetables, Juice: 

Bet. Points in USA. Petition of Lipsman- 
Fulkerson & Co. for vacation of suspension 
order, insofar as it suspended petitioner's 


schedules, denied. 
* ° ° 


I. & S. M-12003, Assembling Rates at Char- 
lotte and Greensboro, N.C. Petition of pro- 
testants requesting that order of Feb. 4, be 
stayed and schedules continued under sus- 
pension, denied 

* > . 

MC-FC-61318—A. F. Builders, Inc., Trans- 
feree and R. A. Harris Trucking Co., Trans- 
feror. Order of July 9 vacated and set aside 
Transfer to transferee of certain operating 
rights approved and authorized subject to 


conditions 
. * > 


Method and Form of Records to Be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of records desired to be kept by Gulf, 
Mobile & Ohio R.R., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Dispatcher’s 
Record of Movement of Trains for Eastern 
and Western Divisions—Standard Form 472 
(No. 1-2)—Rev., and Eastern and Western 
Divisions—Standard Form 472 (No. 3 and 
4 Rev.)”, approved. 

* ° . 
W-1116. Vicksburg Towing Co., Inc., Com- 
1 Carrier Application. Application dis- 
missed at applicant’s request. 
> * 

No. 32329, Middlewest Motor Freight Bu- 
reau v. Film Transport Co., et al. Effective 
date of recommended order postponed to 
Feb. 25 


mor 


* o ” 


No. 32476, Petition of Pennsylvania R.R. 
Co. on Order of Referral from U.S. District 
Court for District of Columbia. Order of 
Aug. 5, 1958, directing modified procedure, 
vacated. Petition dismissed because parties 
have reached an agreement as to issues in- 
volved. 


Finance 20216, Montana Western Ry. Co. 
Notes. (Supplemental) Order of June 13, 
1958, vacated and application dismissed. 

> > > 


I. & 8S. 7078, Vegetable Cake & Meal—IFA, 
SFA, SWL, WTL Territories. Orders of Nov. 
25, 1958, and Jan. 15, insofar as they sus- 
pended rates subject to minimum weights 
of 40,000, 60,000 and 80,000 pounds between 
points indicated in Exhibit No. 3 of peti- 
tion filed Dec. 29, 1958, vacated as of Feb. 
15, but proceeding of investigation of sched- 
ules to remain in full force and effect. 

> = - 

Applications having not been the sub- 
ject of formal hearings, and applicants 
having requested dismissal of their ap- 
plications, the Commission has issued orders 
dismissing the applications in the follow- 
ing: 

MC-12686, Montgomery & Slaughter, Inc 

MC-105755, Sub. 8, M. K. Trucking 

MC-109761, Sub. 19, Carl Subler Trucking, 
Inc. 

MC-117574, Sub. 40, Daily Express, Inc 

7 . > 

MC-44770, Sub. 7 TA, Zephyr Lines, Inc 
Application for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to operate temporarily 
until further order of Commission, but not 
beyond date of final determination of per- 
manent authority application. 

> > * 


MC-47616, Sub. 6, Aero Motor Line, Inc., 
Conversion Proceeding. Motion of P. B. Mu- 
trie Motor Transportation, Inc., for con- 
solidation with MC-F-6898 overruled. 

7 > >. 


MC-69106, Sub. 1, R. N. G. Commercial 
Auto Renters Inc., Contract Carrier Applica- 
tion, Effective date of recommended order 
postponed to Feb. 27. 

> > > 

MC-72729, Pyramid Van and Storage of 
Seattle, Inc. Operating authority issued 
Feb. 28, 1958, partially revoked.. 

. > > 


MC-87857, Sub. 42, Brink’s Inc. Order of 
Dec. 19, 1958, by which matter was referred 
to Jt. Bd. 142 for oral hearing, vacated 
Matter reassigned for further processing 
under no-hearing procedure. 

> > - 

MC-116886, Sub. 2 TA, Howell’s Motor 
Freight. Order of Dec. 24, 1958. vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

> > 7 


MC-116997, Columbus Dispatch, Inc. Ap- 
plicant directed to answer to Commission 
and show cause, if any there be, within 
30 days from Feb. 17, in writing verified 
under oath, why order directing issuance 
of authority, should not be vacated and 
application dismissed. 

> . > 

MC-C-2169, Precooked Seafood—Determin- 
ation of Status. Petitions and supplemental 
petition of National Fisheries Institute, Inc., 
et al. for determination of status of certain 
cooked seafoods and seafood products under 
provisions of section 203(b)(6) of interstate 
commerce act as amended by transporta- 
tion act of 1958 dismissed. Proceeding dis- 
continued at petitioners’ request 

> > > 

MC-C-2385, Weskan Truck Line—Revoca- 
tion of Certificate. Proceeding toward revo- 
cation of carrier’s operating authority for 
non-compliance with Commission’s insur- 
ance filing requirements discontinued for 
reason that carrier is now in compliance 
with requirements of section 215 of inter- 
state commerce act 

> > > 

MC-C-2405, DuFrane Moving Co., Inc.— 
Revocation of Certificate. Order of Aug. 21 
1958, vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with 
insurance filing requirements under sec- 
tion 215 of interstate Commerce Act 


. - *. 


MC-C-2448, Don M. Mosher—Revocation of 
Certificate. Certificate issued Sept. 16, 1954. 
revoked effective 45 days from Jan. 29. 

* > . 


MC-C-2492, John Wesley Black—Revoca- 
tion of Certificate. Order of Jan. 5 vacated 
and proceeding instituted under section 204 
(c) discontinued because carrier is currently 
in compliance with insurance filing re- 
quirements under section 215 of interstate 


commerce act. 
* . > 


Because of the failure or refusal to. com- 
ply with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 45 days of the date of 
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the orders, and thereafter maintain co: 
pliance, or to show cause within 10 d; 
after the expiration of that time why th 
operating authorities should not be revok« 
or to request oral hearing for such a p 
pose, failing which, consideration will 

given to revocation of authorities: 

MC-C-2493, Bob Daniels—Revocations 
Certificate, Feb. 17. 

MC-C-2496, Liberty Return Loads Ass« 
tion, Inc.—Revocation of Certificate, F 
Af. > > > 

MC-F-6867, Herrin Transportation C: 
Control—M. P. & St. L. Express, Inc. A 
plicants’ petition for reconsideration of 
der of Oct. 3, 1958, denying second app 
cation for temporary authority, denied 


> > > 

MC-F-7107, Red Ball, Inc., of Sapula, Ok 
asks authority to purchase certain operati 
rights of Oklahoma-Louisiana Motor Frei 
Co., of Oklahoma City, Okla., and to 
erate temporarily 

> > . 

No. 32285, Assembly Rates of C. A. C 
klin Truck Lines, Inc. Scherer Freight Li: 
Inc., dismissea as a party respondent to t 
proceeding 

. . - 

Finance 19454, Interstate Motor Frei 
System Notes (Supplemental). Order of S¢ 
19, 1956, modified so as to limit to $450 
the principal amount of notes that may 
issued thereunder 

. . * 

I. & 8S. 7083, Forwarder Class Rates—C! 
cago Area to N.Y., Phila., and Boston Are 
Suspension order of Dec. 11, 1958, insof 
as it suspended the operation of the prop 
revised new and reduced forwarder cl 
rates from Chicago, Ill., and points grouy 
therewith to Philadelphia, Pa., Boston, Mas 
New Haven, Conn and points grou 
therewith in Sup. 56 to ICC-FF 22 of I 


schultz Fast Freight, vacated and set asid 


but proceeding of investigation of s 
schedules and of suspension and investi 
tion of other schedules, as designated 
said order of Dec. 11, 1958, to continues 


full force and effect 


. > 
MC-1978, Sub. 2, The J. P. Breslin Tru 
ing & Terminal Corp.—Conversion Proce 


ing. Effective date of recommended or 

tayed pending further order of Commissi 
> > > 

MC-6150, Sub. 8, George B. Dunn; M 

114045, Sub. 47, Trans-Cold Expres M 


117901, Joe R. Mahach Packing, Movin 
Storage Co. Applications dismissed at ap} 
cants’ requests 
> > > 
MC-35751, Capitol 
Common Carrier Application; MC-35751, S 


Transport Co., In 


l, Same, Extension of Operations. Order 
of Feb. 13 and Aug. 29, 1958, except the first 


ordering paragraph of the latter order 
cated and set aside. Petitions of E. Bri 
Matlack, Inc., and Coastal Tank Lines, Ir 


assigned for oral hearing at a time ar 


place to be fixed, solely for the purpose 
ascertaining the facts as to whether or 
applicant by its request of June 17, 19 
intended, and did request, that the per: 
in MC-35751, Sub. 1, also be revoked. In 


event an order is issued revoking said pern 


a suitable order will be issued requiring t 
carrier to cancel its rate publications fi 
with the Commission for transportation ser 
ice pursuant to that permit 
> > > 
MC-66562, Sub 1461, Railway Expr 
Agency, Inc. Order of Feb. 3, by which n 
ter was reopened for oral hearing at a ti 
and place to be fixed, vacated and set asi 
> > 
MC-83930, Sub. 2, Thomas P. Glaze Con‘ 
sion Proceeding. Effective date of re 
mended order stayed pending further or 
of Commission. 
> > > 


MC-99629, Sub. 2, Shulman, Inc., Com: 
Carrier Application. Effective date of re 
mended order stayed pending further or 
of Commission. 

> 7 > 


MC-107311, Sub. 14, Pacific Western Tr 
port, Inc. Application reopened for 
hearing at a time and place to be fi 
Applicant required to make available 
hearing those witnesses who signed veritf 
statements in support of the application 
the purpose of cross-examination with 
spect to the matters set forth in their vs 
fled statements. If said witnesses do not 
pear for cross-examination their veri! 
statements are to be subject to a motion 
strike. Applicant permitted, at hearing 
call other witnesses in support of appl! 
tion 

. o > 


MC-110339, Sub. 3, Gene Adams Refri 
rated Trucking Service, Inc., Extensio! 
Mass.; MC-110420, Sub. 115, Quality Carrie 
Inc., Extension—Eastern States; MC-113:% 
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lary 21, 1959 


17, Refrigerated Food Express, Inc., Ex- 


Points in O. Motion of the Emery 
yortation Co., for consolidation of 
entitled proceedings for final disposi- 
overruled. Petitions of Commercial Oil 
port, P. B. Mutrie Motor Transporta- 
Inc., and Emery Transportation Co., 
consideration in MC-110420, Sub. 115 

Wilson Freight Forwarding Co., and 

Transportation Co., for reconsidera- 
nd further hearing in MC-113843, Sub 





. * . 
1530 Sub 7, Hume's Transport 
ed Conversion Proceeding Effective 
f nended order stayed pending 
r Commission 
* * * 
ding completion of a proposed surve} 


ordance with Public Law 85-163 re- 
itract carriers, an “interim 
n issued in MC-111472, Sub 


nond Transportation System, In 
Wi 

‘ . . 
16193, Lee L. Monroe. Application dis- 


because applicant has failed to an 
rder of Nov 19, 1958, within time 
herein or to show cause why the 
n should not be dismissed 
. . > 
1 TA, Louis H. Raat 
f protestants, Industrial Truckin 
und Chester Carriers, Inc for re- 
ti f order of Dec. 22, 1958, grant- 
ant temporary authority, denied 
* >. 


04, Sub 


y Frank 8S. Dalzell, Jr. Permit 
arrier on Jan. 27, 1955, Sept. 21, 1955 
1955 and Apr. 25, 1957, revoked effec- 

from Jan. 30 






> . > 
M-12085, Elec. Appliances—Caps 
St Lou Suspension order 
195i vacated and set aside and 
ntinued 
> > > 
M-1212 Alcoholic Liquors—Ind 
O. to Wis. Suspension order of De 
ated and set aside and proceed 
ed as of Feb. 20 
. . . 
M- 6, Benzoyl Peroxide,—Buffak 
O. Petition of Continental Tran 
Line Inc., for vacation of su 
1enied 
. . . 
é aving failed to submit their 


facts and arguments under 

pI dure, the Commission has 

n order requiring respondents on or 
40 da} from Feb. 10 to cancel the 
nded schedules on not less than one 
tice, and discontinuing the proceed- 


he following: 
ye S. M-11769, Salt—Saline, Utah t 
I Mont., Wyo 


M-11848, Paper & Related Articles 


tral Territory 


S. M-11850,. Petroleum Prods Phila 
Md., N.J., N.Y., & D.C 

e S. M-11887, Fresh Meats—Refrigerated 

ap > > - 

F-6789 rhe Adley Express Co.—Pur 
Rome J. Lavigne. Effective date of 
me! rder postponed to Feb. 25 
C-61¢ Rittenhouse Motor Freight 


ransferee and Roy Rittenhouse, 
Petition of T 


Trans- 
I. McCormack Trucking 


et al. for reconsideration of order 
29 1958, authorizing transfer of 


ting rights in MC-2681, issued July 18 
and that a condition be imposed re- 
the operating rights to prohibit the 
tion of commodities in bulk, and 
hearing, denied. Order of Oct. 29 
effective as of Feb. 11 


Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission 


TOREEEEOEOUOEEEOEE CORRE OSEOEROSRSOREOOORERERESR TERR EREROE DERE H Het Te 


F-6512, Marion Trucking Co., Inc.— 
ase (Portion)—Kile’s Motor Express, 
MC-97183, Sub. 10, Marion Trucking 
inc.—Common Carrier Application. Or- 


der of Jan. 5 stayed pending disposition of 
petitions of Commercia! Motor Freight Inc 
of Indiana and Motor Freight Corp., et al 
for reconsideration 
> > > 
MC-FC-61770 Hawkins Trucking, Ine 
Transferet and Stephen Lahotski, Trans- 


feror. Order of Jan. 13 stayed pending di 
position of petition of Hall’s Motor Tran 
Co. for recons 


ideration 
‘ * 


MC-FC-61691, Cleo J. Carbary Trucking C 


rransferee and Wolverine Trucking Cr 
rransferor Order of Jan. 9 stayed pending 
disposition of petition of Darling Frei 

Inc for reconsideration 


Modified Procedure Cases 





> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents 


M-11889, Frozen Foods 


March 23—I. & S. ! 
ni Mass N.H N.Y and 


Me to 
NJ 

March 23—I. & 8S. M-11903 Air Condition- 
ers—N.Y. t Pa., Va., & W.Va 

March 23—I & S. M-11925 and Ist Suy 
Sugar Baltimore, Md., to Cleveland, O 


March 23—I. & S. M-11934, Tapioca Flour 
New York, N.Y., to Cincinnati & Hamil 

tor © 

March 23—I. & S. M-11942, Stop-Off 
: Wilson Truck Co., Ine 

March a & §S M-11974 Envelope 
We ld, Mass. to New York, N.Y. & New- 
ark J 








March 23—I & S. M-11975, Paperb 
Fibreboard—Whippany, N.J.—Mass., Pa. 
March 23—I. & S. M-11977, Beer, Empty Con- 
tainers—Between Minn. Points & St. Louis 
and Yankton 
March 23—I. & 8S. M-11978, Mattresses & 
Pads—Fall River, Mass. to Providence, R.I 
March 23—I. & S. M-11980, Return of Empty 

Pallets over Koser Truckin 

March 23—I. & 8S. M-11981, Iron & Steel 
Chicago Area and Twin Cities, Minn 

March 23—I. & S. M-11984, Boot & Shoe 
Findings—Mass. to Pa 

March 23—I. & S. M-11985, Distribution Rate 

Central Freight Trucking, Inc 

March 23—I. & S. M-11986, Tractors—Rock 
Island, Ill., to Cincinnati & Louisville 

March 23—I. & S. M-11988, Roofing and 
Building Materials—Baltimore, Md. to N.C 

March 23—I. & S. M-11992, Green Coffee 
Between Morris Plains, N.J. and New York 
Harbor 

March 23—I. & S. M-11995, Nails—Bridge- 
water, Ma to Ill., Ind. & Mo 

March 23—lI 
moditic 
rerritory 

March 23—I. & S. M-11998 
Bakery Goods—Chicago to Ft 
Cincinnati 

March 23—I. & S. M-12000, Cocoanut Husk 
Yarn—New York, N.Y. to Lockport, N.Y 

March 23—I. & S. M-12003, Assembling Rates 
at Charlotte and Greensboro, N.C 
March 23—I. & S. M-12005, Nuts, 
Screws—Philadelphia to Cleveland. 
March 23—I. & S. M-12006, Carcass Meat— 
Houston, Tex. to Wichita, Kan 

March 23—I. & S. M-12007, Toilet Prepara- 
tions—Morton Grove, Ill., to O 

March 30—No. 32822, Texas Pipe & Supply 
Co. v. A. & S&S., et al. 
March 30—No. 32822, Sub. 1. 
ply Co., Inc. v. A. & &., 

March 30—No. 32822, Sub. 2, Standard-South- 
ern Corp. v. A. T. & S. F., et al. 

March 30—No. 32822, Sub. 3, Murray-Brooks, 
Inc. v. G. M. & O., et al. 

March 30—No. 32826, Cooperative Grange 
League Federation Exchange, Inc. v. P., 
et al. 


& S. M-11997, 


in Substituted 


General Con 
Service—Offi 


and ist Suy 


Wayne & 


Bolts, 


Longhorn Sup- 
et al. 
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APPLICATIONS 
AND PETITIONS 


Chicago Organization Wants 
Western Roads Included 


In Lakes ‘Free Time’ Order 


The Board of Trade of the City of 
Chicago, an intervener in No. 32023, 
Chicago Regional Port District et al. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co. et al., has filed a petition in 
the proceeding asking the Commis- 
sion to reconsider a decision of divi- 
sion 3 and include the western rail- 
roads in its order against eastern 
railroads requiring establishment of 
more free time for unloading export 
traffic at Great Lakes ports (T.W., 
Feb. 7, p. 75). 

In its report and order, the Commis- 
ion, division 3, found assailed free time 
permitted by eastern carriers on export 
traffic at the Great Lakes ports was and 
for the future would be unjust and un- 
reasonable and unduly preferential of the 
rts to the extent that it was 
less than seven days. The division said 


+ i ours . 
tidewater pt 


hat the eastern carriers now provided 
for assessment of demurrage charges 
after two day free time at Lake ports 


and that the western carriers had pub- 
lished tariffs providing for seven days’ 
free time on all commodities for export 
at the Port of Chicago and certain other 
Lake Michigan ports 

The petitioner said that division 3 
erred in that (1) the conclusions and 
findings in the report failed to include 
the western railroad defendants, (2) the 
order did not include western defend- 
ants, particularly those who had not 
published seven days’ free time to all 
Great Lakes ports they serve, and (3) 
the report did not include conclusions 
and findings against all railroad defend- 
ants on grain and grain products at the 
Port of Chicago under a section 1 [of 
the interstate commerce act] determina- 
tion wherein seven days was found just 
and reasonable on that export traffic and 
any lesser period unjust and unreason- 
able 


Defendants Segregated 

The petitioner said that it was not 
intil the report was issued by division 
3 that the shipping public noted a seg- 
regation of defendants in the proceeding 
and the conclusions and findings in the 
report and the directive in the order 
rendered only against the eastern de- 
fendants. At several places on brief, the 
parties specified that the publishing of 
seven days by the western carriers would 
not render the case moot, petitioners 
said 

The petitioner said that the Commis- 
sion’s report in Ex Parte No. 212, In- 
creased Freight Rates, 1958, required 
cancellation of schedules reducing free 
time at ports on waterborne traffic, but 
without prejudice to the filing of new 
schedules reducing the free time at those 
ports “where the respondents can affirm- 
atively show that the currently-effective 
free time exceeds that which is reason- 
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ably required for the accumulation of a 
cargo for shipments beyond the port.” 

Since the Ex Parte No. 212 decision, 
the petitioner said, “we felt assured that 
early action will be taken by the rail- 
roads to reduce the free time at the 
various ports on an individual basis.” 
Petitioner said that the Traffic Bulletin 
of January 31, the following was pub- 
lished: 

“XNC-10243(c) Ex Parte tariff 212— 
Free Time at the Ports. Proposed to ap- 
point special operating and traffic com- 
mittees to review and submit recom- 
mendations upon proposal to limit free 
time on export and import traffic 
through the ports to five days or such 
other period as may be deemed proper 
and defensible.” 

This clearly showed, the petitioner 
added, “that steps are now being taken 
by some of the western carriers to re- 
adjust the free time on export traffic 
to a period less than the seven days 
found proper in docket 32023.” The pe- 
titioner added: 

“This petitioner and other members of 
the shipping public have gone through a 
lengthy proceeding to prove that seven 
days’ free time is reasonable at the 
Great Lakes ports and are entitled to a 
determination upon that record. To do 
otherwise would render their efforts 
fruitless and would open the way fo! 
carriers to nullify all the evidence in 
complaint proceedings and avoid a deter- 
mination based upon a full record.” 

The petitioner said that the division's 
finding should have been directed to all 
defendants rather than just the eastern 
defendants. 


“It would satisfy this petitioner, if 
granted, that relief may be limited to 
grain and grain products’ exported 
through the port of Chicago,” it said 


ICC Review of Crosswise 
Melon Loading Rule Asked 


The rail carrier respondents in I. and 
S. No. 6566, Watermelons From Southern 
Points to United States and Canada, 
have asked the Commission for leave to 
fle a petition for reopening, further 
hearing and modification of an order 
in the proceeding of division 2, of Au- 
gust 19, 1957 

The rail carriers said that they filed 
schedules restricting the application of 
rates on long-type watermelons, loose 
or in bulk, in carloads, to shipments in 
which the watermelons were loaded by 
a crosswise method and providing that 
if loaded otherwise the applicable rates 
would be 120 per cent of the rates pub- 
lished in the tariffs. The schedules were 
suspended and after lengthy hearings, 
division 2 ordered the suspended sched- 
ules canceled without prejudice to the 
filing of new schedules providing that 
when long-type melons were loaded 
otherwise than in accordance with the 
crosswise loading rule, the applicable 
rates thereon would be 110 per cent 
of the rates published in the tariffs. 


The railroads said that a study of all 
the watermelon shipments and claims 
paid by the Atlantic Coast Line Rail- 
road and the Seaboard Air Line Rail- 
road, the principal originating carriers, 
had been completed for the year 1957. 

“When the results of this more com- 


prehensive study are substituted for 
those of the smaller and earlier sample 
relied upon by division 2 in fixing the 
rate relationship at 110 per cent,” the 
railroads said, “it becomes clear that the 
relief granted by the Commission is 
entirely inadequate to deter this waste- 
ful method of loading or to compensate 
respondents for the excess in damage 
claim payments attributable to length- 
wise loading.” 


Ruling on Exempt Status 
Of Fried Potatoes Prior 
To Act of 1958 Requested 


The National Association of Frozen 
Food Packers and others, including 
packers and motor carriers, have 
asked the Commission to rule that 
transportation by motor carriers of 
“frozen cooked vegetables, such as 
French fried potatoes,” was exempt 
from economic regulation by the 
ICC prior to enactment of the trans- 
portation act of 1958 


In a petition, docketed as MC-C-2522 
the petitioners seek an order declaring 
“that the term ‘property consisting of 
ordinary livestock, fish (including shell 
fish), or agricultural (including horticul- 
tural) commodities (not including manu- 
factured products thereof), as used in 
section 203(b)(6) of the interstate com- 
merce act, included frozen cooked veg- 
etables, such as French fried potatoes 
prior to the enactment of the transpor- 
tation act of 1958 (Public Law 85-625)” 

Section 203(b)(6) of the interstate 
commerce act provides that motor ve- 
hicles used in carrying property con- 
sisting of certain commodities usually 
referred to as “agricultural commodi- 
ties,” are exempt from regulation, ex- 
cept with respect to certain safety rules 

Petitioners noted that Congress, in en- 
acting the transportation act of 1958, 
had used to some extent Administrative 
Ruling No. 107 of the Commission’s Bu- 
reau of Motor Carriers in amending the 
interstate commerce act with respect to 
exempt transportation, and said that the 
bureau’s opinion that frozen cooked 
vegetables were not exempt was incon- 
sistent and contrary to the federal 
court’s decision in Home Transfer & 
Storage Co. v. United States, 141 F. Supp 
599, which was affirmed by the Supreme 
Court of the United States in 352 US 
884. 

Frozen cooked vegetables, such as 
French fried potatoes, “meet the sub- 
stantial identity” test enunciated by the 
Supreme Court of the United States in 
East Texas Motor Freight Lines, Inc. v 
Frozen Food Express, 351 U.S. 49, peti- 
tioners said. 


Mixture of Commodities 


Petitioners said that sound distribution 
and marketing practices dictated the 
mixture of frozen cooked vegetables in 
the same vehicle at the same time with 
fresh frozen fruits, berries, vegetables, 
seafoods, poultry, and other frozen com- 
modities. 

Petitioners said the fact that the 
transportation act of 1958 referred to the 
Bureau of Motor Carrier’s ruling 107 was 
not a bar to the relief sought. 

“This act effected the status of frozen 
vegetables on August 12, 1958, and there- 
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after,” petitioners said. “Petitioners «1; 
seeking a determination of the st 
of this commodity prior to this date 

At the Commission, it was expla 
that cooked vegetables such as Fre 
fried potatoes were held not exempt 
to the enactment of the transporta 
act of 1958, and that consequently 
could be no “grandfather” rights 
respect to that commodity 


Petitioners said that unless the in 
petition were granted, unnecessary 
burdensome “splintering” of motor 
rier certificates would follow, “the 
preventing carrier-petitioners from 
viding the complete, flexible tran 
tation services required by the shi 
public 


Only Two ICC-Backed Loans 
Sought by Ga.-Fla. Receiver 


In an article in the Daily Traf 
World of February 16 it was stated « 
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of the Georgia-Florida Railroad, f the 

asked the Commission to approve 2 t 

guarantee payment of a third loan interes 

the amount of $1,000,000 by the r, anc | 

r Nationa 

of an application in Finance No. 2053¢ loal 
The article included a statement e Ic 

in two previous applications, Fina ee 

Nos. 20517 and 20518, Mr. Jones ha 

asked the Commission to approve a! 

guarantee payment of two separate loan: 

of $1,000,000 each—one for the financi : 

of the acquisition of 100 box cars a1 s 

the other in connection with the re- Motor Righ 

habilitation and maintenance of iat 

miles of roadbed and track of th a 

Georgia-Florida. The third loan, it wa rights, inc 


incorrectly stated, was to be used al 

in the rehabilitation and maintenanc 
of 182 miles of roadbed. The applicatioi 
in Finance No. 20536, however, seeks au- 
thority for Mr. Jones to issue a single 
receiver’s certificate in the principa 
amount of $1,000,000, bearing interest 
at the rate of 5 per cent a year, and t 
pledge the same with the First Nation: 
Bank of Atlanta as security for a 

of $1,000,000 in connection with the p: 

posed ICC-guaranteed loan of $1,000,0! 
for the rehabilitation and mainte! 

of the line 


L & N Train Discontinuance on 


The Louisville & Nashville Rail 
Co. has given notice of its intentio! 
to discontinue the operation of its passe! 
ger trains Nos. 32 and 33 between Cin- 
cinnati, O., and Atlanta, Ga., eff« 
March 17. The notice was docket 
the Commission as Finance No. 2053 
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MC-F-7103, Alkire Truck Lines, In‘ ; 
Kansas City, Mo., asks authority to pur 
certain operating rights of Harley J. V 
and Harry W. White, doing busines 
White Brothers Transfer Co., of Cumber 
Ta. 4 

> > > j 

MC-F-7104, Orson Lewis, doing busin¢ 7 
Lewis Bros. Stages, of Salt Lake City, | 
asks authority to purchase certain opers DF ® 
rights of Dee Orton, doing business as |«"' 
Bus Line, of Delta, Utah. 
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MC-F-7105, Security Storage and Van 
Inc., of New Orleans, La., asks author! 


as made ¢ 
below. Pi: 
tion must 
date sho 
listed. In 
assigned 
opplicatio 
on the a 
least 10 
Applicatio 
ating righ 
acquire ci 
porarily c 
caption 


Girard 
lar rou 
tions, fibe 
to points 


nd W 


-118434, 
Contrac' 
anned gc 


modities 
‘ives 








pt 


Loans 


eiver 
Traff 
ated ¢ 
rect 
ud, 
VE 
loa! 
e il 
20536 
ant tl 
Fina 
les ha 
ve al 
te le al 
nancil 


ars al 


the re- 


ol 

of tl 
. 1 W 
sed al 
itenanc 


plication 
PeKS al- 
a singl 


yrincipa 


inter¢ 
, and 

Nation 
r a loa 
the pr 
1,000. 

ite! 


e 
Ral 
ten! 

§ passe! 
en. 
effe 
kete 
105: 


Ir 
pur 
as ¥ 
sines 
mber 


isiné 
ity, | 
oper 
; as 


Var 
thor! 








iary 21, 1959 


ase certain operating rights of Skellet 
and Storage Co., of Minneapolis, Minn., 
operate temporarily. 


Central Wisconsin Motor Trans- 
Wisconsin, 
operating 


of Gas City, Ind., and to op- 
temporarily 


(supplemental), 
authority 
installment of its Series 
iipment trust certficates in the principal 
in connection with the 


econd and 
of $5,190,000 


epower diesel locomotives. 


supplemental), 
Railroad Co. 
bid with respect to its 
certificates in 
Stuart and 
98.0613 per cent of the principal 


equipment 
$2,190,000 


supplemental), 


a bid with respect to its $4,740,- 
Northern 


of 99.513 per cent of the 
a dividend rate of 4%, per cent. 


Railroad, 
receiver’s certifi- 
$1,000,000, 


gia-Florida 


ICC has been asked to approve 


: Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
including deviation route proposals, 
as made public by the Commission, appears 
Protests to granting of an applica- 
tion must be filed within 30 days from the 
applications 
cases where hearing has 
notice of intention to oppose an 
application at such hearing must be served 
representative at 
to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises 
to operate tem- 
pororily are digested elsewhere under the 
“Finance Applications.’’ 


the applicant or 


FEBRUARY 18 


Common 
conduits, 
tions, fiber, bituminized, from 


containers on 


Ballentine 


inmned goods and preserves, 


; W.Va., and 
canned goods 
ised in the manufacture of canned 

preserves 
on , Atlanta, Ga., 
Maywood, Belleville 
Louis, Mo.., 
Pasadena, 


authority 
continuing 





including Class \ 
zabethtow! 


Elizabethtow1 
intermediat 





plicant states that service shall be limited 
to service which is supplemental of, or 
auxiliary to, air or railway express service 
and that shipments shall be limited to 
those moving on a through bill of lading or 
express receipt covering, in addition to a 
motor carrier Movement by applicant, an 
immediately prior or subsequent movement 
by air or rail. (Handling without oral hear- 
ing requested) 

MC-75463, Sub. 18, Reed Lines, Inc., De- 
fiance, O. Common or contract carrier, Over 
irregular routes, of mineral (rock, slag or 
glass) wool and mineral rock products, from 
Largo and Wabash, Ind., to points in Ohio 
on and east of U.S. Highway 21, and re- 
turned shipments, damaged or rejected, and 
empty containers on return. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status (Handling without oral 
hearing requested) 

MC-85255, Sub. 5, Puget Sound Truck 
Lines, Inc Seattle, Wesh. Common carrier, 
over irregular route: of wood chips and 
sawdust, from points in Oregon, to Camas 
Wash Handlin without oral hearing re- 
quested 

MC-100662, Sub. 9, Kenneth K. Zechman 
and Harry E. Zechman, dba Blue Diamond 
Co., Baltimore, Md. Contract carrier, over 
irregular routes, of insecticides, herbicides 
and fungicides, and sprayers, applicators o1 
distributors or parts thereof, for applying 
the above ommodities, and advertisin 
items used in their promotion, from Baiti- 
more. Md to Wilmington, Del., points 
the District of Columbia, and points in 
Pa. and Va. within 200 miles of Baltimore 
and from Baltimore to points in that part 
of New York on and west of N.Y. Highway 
14, with return of damaged and rejected 

) 






Note Applicant is also au- 
to conduct operations as a com- 
arrier (MC-113106, Sub. 1) and seeks 
a engage in dual operation 
Handling without oral hearing requested 
MC-109451, Sub. 94, Ecoff Trucking Inc 
Fortville, Ind. Contract carrier, over irregular 





routes, of ethyl ether, in bulk, in tank 
vehicle from Ficklin, Ill., to Chester, Pa 
Nots { proceeding has been instituted to 
determine applicant’s status Handling 
without oral hearing requested 

MC-114194, Sub. 18, Kreider Truck Service 
In East St. Louis, Il Common carrier 
over irregular routes, of (1) corn syrup and 
blends, in bulk in tank vehicles from 


Granite City, Ill., to points in Okla., Col 
Fla Va., W.Va N.C., and S.C., and de 
scribed parts of Wisconsin and Texas, ex 
cept to OkKlahoma City and Tulsa Okla 
ind Eau Claire, Wis. (2) coloring syrup and 
caramel coloring and blends, in bulk, in 
tank vehicles, from Granite City nil to 
points in Mo Tl) Ind., O Pa Mich 
Wis Minn Ky Tenn Ark La Miss., 
Ga., Okla., Colo., Kan., Neb., Ia., Tex., N.D 
S.D., Fia., 8.C., N.C., Va., W. Va., N.Y., and 
D.C., except to Boston, Mass., New York 





( 
Y Newark and Camden, N.J., Philadel- 


N 

phia Pa and Cleveland, Columbus and 
Cincinnati, O and empty containers on 
return Handling without oral hearing re- 


quested) 

MC-118618, George J. Brzezinski, dba Shur- 
Way Moving & Cartage, Libertyville Til 
Contract carrier, over irregular routes of 
bulk cartons of paper back book matches, 
from Libertyville, [1l., to points in Il., Ind 
Ia., Mich., and Wis., and empty containers 
on retur! Handling without oral hearin 
requested 


‘Grandfather’ Rights Applications 


The Commission has _ given notice 
(Notice No. 5) of the filing of applica- 
tions for “grandfather” authority under 
section 7(c) of the transportation act of 
1958 to continue to operate as common 
or contract carriers of commodities, the 
transportation of which formerly was 
exempt from economic regulation by the 
ICC. Failure to file protests within 30 
days from February 18 will be construed 
as waiver of opposition and participation 
in the proceedings, regardless of whether 
ral hearing is held. The application 
are summarized below: 








MC-2165, Sub ), Langdon Truck Lines 
It Lyndonville, N.Y. Common carrier, over 
irregular routes of frozen fruits, frozen 
berries and frozen vegetables, betwee! 

N York on nd west . we 
Hi l n the one and and 
Conn., Md., Mass N.Y 
NJ ; 

MC-6607 Sub. 9, J. J. Minneha Ir 
Boston, Mas Contract arrier, over irr 
ilar route f 1) hemp, between point 

Boston, Ayer, New Bedford and Plymout! 
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Mass. and Windsor Locks, Conn., and (2) 
wool waste (carded, spun, woven or knitted) 
between Fall River and New Bedford, Mass., 
Biddeford, Lewiston and Augusta, Me., 
Manchester and Nashua N.H., and Wil- 
limantic, Conn. and points in Mass., Conn., 
R.1., N.H. and Me 

MC-13123, Sub. 21, Wilson Freight For- 
warding Co., Cincinnati, O. Common carrier, 
over irregular routes, of frozen fruits, frozen 
berries and frozen vegetables, in straight 
and mixed loads with certain “exempt’’ 
commodities, between points in Del., Md., 
Minn., Tenn Va., and Washington, D.C., 
and points in its commercial zone, on the 
one hand, and, on the other, points in O., 
Ky Ind N.C., Pa W.Va., N.Y Ala., La 
Mass., N.J., Md Conn Tenn Ga., and 
Washington, D.C., and points in its com- 
mercial zone. Note: Authority is also sought 

ntinue transporting exempt com- 

modities in mixed or straight loads with 
the above 

MC-30092, Sub. 8 (republication), Herrett 
Trucking Co., Inc., Sunnyside, Wash. Com- 
mon carrier, over irregular routes, of frozen 
fruits, frozen berries and frozen vegetables, 
between points in Wash., Ore., Ida., and 
Calif. including ports of entry on the US.- 
Canadian border in Ida. and Wash. 


to ce 


MC-3042: Sub 16, Oklahoma-Louisiana 
Motor Freight C« Oklahoma City, Okla 
Common arrier, over irregular routes, ol 
coffee beans and tea between points in 
Louisiana ym the one hand, and, on the 
other points in Oklahoma. 

MC-31564, Sut 1, Frank Corso, Hamden 
Conn. Commo! carrier over irregular 


routes, of bananas, from Weehawken, Jersey 
City, Hoboken and Port of Newark, N.J. 
New York and Brooklyn, N.Y., Philadelphia, 
Pa., Baltimore, Md., Charleston, S.C., Boston, 
Mass., and Norfolk, Va., to points in Conn 
Mass., and RI 

MC-41404 Sut 17, Argo-Collier Truck 
Lines Corp., Martin, Tenn. Common Carrier, 
yver irre lar routes, of fruits, berries and 
vegetables (all frozen); coffee beans and 
bananas, from points in Ala., Ark., La., Tenn., 
to points in M« N.Y., Mich Ind., Tenn., 
Tl Pa N.J., Ga Wis., Ky., Ark., Mass., 
O., Kan., Minn., Ia., La., Tex., Okla., and 
Fla 

MC-45057 Sub 10, Dale McLeod, dba 
McLeod Trucking Service, Reno, Nev. Com- 
mon carrier, over irregular routes, of fruits, 
berries and vegetables (all frozen); cocoa 
beans, coffee beans, tea, bananas, hemp, wool 
imported from any foreign country, wool 
tops and noils, and wool waste (carded, spun 


woven or knitted) between points in Calif. 
nd Nev 

MC-52564, Sub. 3, Elliott Delivery Service, 
Inc Washington, D.C Common carrier, 


over irregular and regular routes, of fruits, 
berries and vegetables (all frozen), from 
Washington, D.C., and Roanoke and Win- 
chester, Va., to Danville, Martinsville, Blacks- 
burg, Bristol, Lynchburg and Winchester, 
Va Princeton and Bluefield, W.Va., and 
Washington, D.C 
MC-52709, Sub. 87, Ringsby Truck Lines, 
In Denver, Col Common carrier, over 
irregular routes, of fruits, berries and 
vegetables (all frozen), (1) from points in 
California to points in Colo., Ia., Ind., Il, 
Minn., Mich., Neb., O., and Wis.; (2) from 
points in California to Phoenix and Tucson, 
Ariz Boise, Ida., St. Louis, Vinita Park, 
Springfield, Mexico and Kansas City, Mo., 
Reno and Las Vegas, Nev. Albuquerque, 
N.M., Fargo, N.D., Aberdeen, S.D., Pitts- 
burg Kan Salt Lake City, Utah, and 
Louisville, Ky.; 3) from Modesto, Santa 
Maria and Santa Clara, Calif., to Oklahoma 
City and Tulsa, Okla.;: 4) from Seattle, 
Wash., and Modesto, Calif., to Butte, Mont.; 
5) from Arlington, Wash., to points in 
California, Wichita, Kan., St. Joseph, Mo., 








ind Omaha, Neb.; (6) from Centralia, Wash., 

to Turlock and San Diego, Calif.; (7) from 

Gresham, Ore., to Chicago, I1l., and Vinita 

Park, Mo 8) from Yuma, Ariz., to Chi- 

cago Il } from Hopkins, Minn., to 

Salinas Calif 10) from Sturgeon Bay 

Wis to I Angeles. Santa Barbara and 

Buena Park, Calif 11) from Kansas City, 

Mo to Liber Kans 12 from Burley 

Id to { i Oo nd Wheaton Tl 13 

San Francisco, Calif., to El Pas« Tex 

4) fr Ludington, Mich., t Kansas City 
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Phoenix, Ariz., and (20) from Bear Lake, 
Micn., to Pasadena, Fresno and Giendale, 
Calif 

MC-68618, Sub. 27, Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. Common 
carrier, over irregular routes, of fruits, 
berries and vegetables (all frozen), and 
bananas, in straight and mixed loads with 
certain “exempt” commodities, (1) between 
points in Calif., Ore., and Wash., including 
US.-Canadian ports of entry in Wash- 
ington, and (2) between points in Wash., 
and Ore., on the one hand, and, on the 
other, points in Nevada. Note: Applicant 
states it will also transport frozen seafoods, 
frozen dinners, fish, codfish cakes, clam 
juice or broth, crabs, oysters, eggs poultry, 
fresh fruits and vegetables, in mixed ship- 
ments with the above commodities. 

MC-90764, Sub. 15, Arthur Robert Erwin, 
dba Erwin’s Trucking Service, Wellsville, 
N.Y. Common carrier, over regular routes, 
of bananas, between Baltimore, Md., and 
Olean, N.Y., and between Weehawken, N.., 
and Olean, N.Y., serving no intermediate 
points. 

MC-94201, Sub. 39 (republication), Bow- 
man Transportation, Inc., East Gadsden, 
Ala. Common carrier, over irregular routes, 
of (1) frozen strawberries, from Dayton, 
Tenn., to Memphis, Tenn. and from 
Memphis, Tenn. to Atlanta, Ga.; (2) frozen 
blackberries, from Memphis, Tenn., to At- 
lanta, Ga.; (3) coffee beans, from Birming- 
ham, Ala. to Chattanooga, Tenn., and from 
Jacksonville, Fla., to Chattanooga, Tenn.; 
(4) tea from Birmingham, Ala., to Chattan- 
ooga, Tenn., and from Memphis, Tenn., to 
Richmond, Va.; (5) bananas, from New 
Orleans, La., to Chattanooga, Tenn. Note: 
Applicant states that the coffee beans from 
Birmingham apply only on _ shipments 
originated by connecting carrier at New 
Orleans; that tea from Birmingham applies 
only on shipments originated by connecting 
carrier at New Orleans, and that tea from 
Memphis applies only on shipments orig- 
inated by connecting carrier at Houston 
and delivered by connecting carrier at 
Suffolk, Va. 

MC-105726, Sub. 7, Jordon Enterprises, 
Inc., Montgomery, Ala. Common carrier, over 
irregular routes, of fruits, berries and vege- 
tables (all frozen), and bananas, between 
points in Mich., Ga., Ala., Tenn., Ind., Tex., 
Ky., Kan., Neb., Okla., Ia., Fla., Miss., La., 
and Mo. 

MC-105813, Sub. 34, Belford Trucking Co., 
Inc., Miami, Fla Common carrier, over 
irregular routes, of fruits, berries and vege- 
tables (all frozen) and bananas, from points 
in Fla., Ill., Mich., Ga., and N.Y., to points 
in Ala., Fla., Ga., Ill., Ind., Ia., Ky., La., 
Md., Mich., Minn., Miss.. N.J., N.C., O., 
Pa., R.I., Tenn., Tex., Va., W.Va., Wis., 
Neb., and Kan. 

MC-107839, Sub. 28, Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo. Com- 
mon carrier, over irregular routes, of 
bananas, from New Orleans, La., Mobile, 
Ala., and Galveston, Tex., to Denver, Colo., 
and hemp from the same origins to Denver 
and Longmont, Colo 

MC-108207, Sub. 60, Frozen Food Express, 
Dallas, Tex. Common carrier, over irregular 
routes, of (1) frozen fruits, frozen berries, 
and frozen vegetables, (a) from points in 
Tenn. and. Kan. to points in Ariz., Ill., Minn.., 
Tenn., Neb. and Okla., (b) from points in 
Michigan to points in Kan., Neb., Ia., Minn., 
and Calif., (c) from points in Arkansas to 
points in O., Wis., Tenn., Calif., and Ariz., 
(d) from points in Texas to points in Ohio, 
(e) from points in Wisconsin to points in 
Tex. and Mo., (f) from points in Nebraska 
to points in Minn. and Calif., (g) from 
points in Minnesota to points in Okla., Tex., 
La. and Mo., (h) from points in Missouri 
to points in Ia. and Neb., and (i) from 
points in California to points in N.M., Ariz.., 
Ind., O., Minn., Pa., Wis., Ark., Okla., Miss., 
Tll., Mo., Kan., Neb., Mich., Ia., and Tenn.: 
(2) bananas, from points in Texas to points 
in Tex., Ia., Okla., O., Tenn., Mo., Ky., Neb., 
Wis., Kan., Mich., and Minn., and from 
points in Louisiana to points in Mo., IIl., 
Kan., Minn., Ind., Tex., Okla., Ia., and 
Neb., and (3) cocoa beans, coffee beans, and 
tea, from points in Louisiana to points in 
Tl. and Tex., in straight or mixed ship- 
ments with “exempt’’ commodities. 


MC-109421, Sub. 15, Carter Trucking Co., 
Inc., dba Coastal Refrigerated Service, 
Tampa, Fla. Common carrier, over irregular 
routes, of frozen fruits, frozen berries, and 
frozen vegetables, from points in Calif., 
Conn., Del., Fla., Ga., La., Md., Mass., N.J., 
N.Y., N.C., Ore., Tex., and Wash., to points 
in Ala., Calif., Conn., D.C., Fla., Ga., Il, 
Ind., Ia., Kan., Ky., La., Md., Mass., Minn., 


Miss., Mo., Neb., N.J., N.Y., N.C., O., Okla., 
Pa., S.C., Tenn., Tex., Va., W.Va., and Wis. 

MC-110193, Sub. 36, Safeway ‘lruck Lines, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, of frozen fruits, berries and 
vegetables, in straight and in mixed loads 
with certain “exempt” commodities, from 
points in N.Y., N.J., Pa., Mich., O., and IIl., 
to points in Mass., Conn., N.Y., NJ., Pa., 
Mich., O., Ky., Ill., Md., Ind., Minn., Ia., 
Neb., M»>., and Ark. Note: Applicant states 
that it has been transporting fish, frozen 
fish, and poultry in mixed shipments with 
the above commodities. 

MC-111981, Sub. 4, Robideau’'s Express, Inc., 
Philadelphia, Pa. Common carrier, over ir- 
regular routes, of frozen fruits, frozen ber- 
ries, froz¢n vegetables, and bananas, in 
straight and mixed loads with certain ‘“ex- 
empt” commodities, between points in 
Conn., Del., Md., Mass., N.J., N.Y., Pa., and 
Va. Note: Applicant states that it has been 
transporting the above commodities in ship- 
ments with frozen poultry; frozen eggs; 
fish and seafood; frozen milk and cream; 
ice, wet or dry; fresh fruits; fresh berries; 
fresh vegetables; christmas trees, and empty 
fruit, berry and vegetable containers. 

MC-112069, Sub. 7, Lipsman-Fulkerson & 
Co., Omaha, Neb. Common carrier, over ir- 
regular routes, of frozen fruits, frozen berries 
and frozen vegetables, between points in 
Ala., Ark., Ariz., Calif., Colo., Del., Fla., 
Ga., Ida., Ill., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Neb., N.J., N.M., N.Y., 
N.D., O., Okla., Ore., Pa., 8.D., Tenn., Tex., 
Utah, Wash. and Wis. 

MC-114796, Sub. 3, Warehouse Delivery 
Service, Inc., Bellaire, O. Common carrier, 
over irregular routes, of frozen fruits, frozen 
berries and frozen vegetables, in straight and 
mixed loads with certain “exempt” com- 
modities, between points in defined areas of 
N.Y., Pa., and O.; between points in West 
Virginia, and between Boston and Glou- 
cester, Mass. Note: Applicant says it has 
been transporting frozen poultry and frozen 
fish and fish products in mixed shipments 
with the above commodities. 

MC 117677, John Marshall and E. E. McNeal, 
dba Return Loads, Fayetteville, Tenn. Com- 
mon carrier, over irregular routes, of bananas 
from Nev Orleans, La., Mobile, Ala., and 
Miami and Tampa, Fla., to Nashville, Tenn. 

MC-117746, Vincent J. Cicalese, Newark, 
N.J. Common carrier, over irregular routes, 
of bananas between points in Md., N.J., N.Y., 
Pa., and Va. 

MC-117758, J. F. Gurry Trans. Co., Inc., 
South Boston, Mass. Common carrier, over 
irregular routes, of frozen fruits, frozen ber- 
ries, frozen vegetables, coffee beans, bananas, 
imported wool, wool tops and noils, and 
wool waste (carded, spun, woven or knitted), 
in mixed and in straight loads with certain 
“exempt” commodities, between points in 
the New York (N.Y.) commercial zone, points 
on Long Island, N.Y., Union City, Wee- 
hawken, Newark, Port Newark, Bayonne and 
Paterson, N.J., Baltimore, Md., Charleston, 
S.C., Portland, Lewiston and Waterville, Mo., 
Boston, Gloucester, Essex, Fitchburg, Brock- 
ton, Springfield, Southbridge and Lawrence, 
Mass., Philadelohia and Pittsburgh, Pa., 
Providence and Olneyville, R.I., Willimantic 
and Hartford, Conn., and Burlington, Vt 
Note: Applicant states that it has occasion- 
ally transported the above commodities in 
mixed shipments with fish and poultry. 

MC-117848, Fred Carpentier, Scranton, Pa 
Common carrier, over irregular routes, of 
bananas from New York, N.Y., Weehawken, 
N.J., and Baltimore, Md., to Scranton and 
Wilkes-Barre, Pa. 


MC-117861, Norman A. Borinstein, dba 
N A B Trucking Co., Indianapolis, Ind 
Common carrier, over irregular routes, of 
bananas, from New Orleans, La., Charleston, 
S.C., Mobile, Ala., and Miami and Tampa, 
Fla., to Indianapolis, Ind. 


MC-117864, James M. Saks and Joseph Haz- 
zouri, dba Saks & Hazzouri, Scranton, Pa 
Common carrier, over irregular routes, of 
bananas, from Weehawken, N.J., New York, 
N.Y., and Baltimore, Md., to Scranton, Pa., 
and Binghamton, N.Y. 


MC-117883, Subler Transfer, Inc., Versailles, 
O. Common carrier, over irregular routes, of 
frozen fruits and frozen vegetables, from 
points in Del., Md., Va., N.J., and Wayne 
County, N.Y., to Chicago, Ill., Indianapolis, 
Ind., Napoleon, Cincinnati and Columbus, O., 
and Huntington, W.Va. Note: Applicant is 
authorized to conduct operations as a con- 
tract carrier in permit MC-109385 and sub- 
numbers thereunder. A proceeding has been 
instituted to determine applicant’s status. 

MC-117941, W. A. Jones, Waco, Tex. Con- 
tract carrier, over irregular routes, of 
bananas, from New Orleans, La., to Waco, 
Tex. 

MC-117954, H. L. Herrin, Jr., New Orleans, 
La. Common carrier, over irregular routes, 
of bananas, from New Orleans, La., to points 
in Ala., Ariz., Ark., Calif., Colo., Ga., Ill., 
Ind., Ia. Kan., Ky., La., Mo., Miss., Minn., 


TRAFFIC Won:p 


Mich., Neb., 
Tex. and Wis 
MC-117986, Gilbert Falcone and Alfred 

Luca, dba Gilbert & Al Transfer, Wash 
ton, D.C. Common carrier, over irreg 
routes, of bananas, between Baltimore, ) 
Roanoke, Danville, Richmond and Nort 
Va., Wilmington, Del., New York, N.Y., Vv 
hawken and Camden, N.J., Washington, I 


N.M., O., Okla., 8.D., Te 


and Allentown, Harrisburg and Philadel; 
Pa 

MC-118089, Jack Dwenger, Weather! 
Tex. Common carrier, over irregular ro 

of bananas, from Galveston, Tex., and !} 
Orleans, La., to points in Ariz., Ark., C 
Calif., Ia., Kan., Mo., Neb., N.M., Okla., : 
Tex. Note: Applicant indicates that he 
transport bananas in mixed shipments y 
“exempt’’ commodities 

MC-118101, Ray Gilbert, Jr., Musk« 
Okla. Common carrier, over irregular rou 
of bananas, from New Orleans, La., to I 
coln, Hastings and Omaha, Neb.; Po; 
Bluffs and Joplin, Mo.; Austin, Mankat 
Rochester and Winona, Minn.; Casper, W 
Fort Dodge, Esterville, Waterloo and 
Moines, Ia.; Salina and Topeka, Kan., 
Rapid City, 8.D. Note: Applicant indicat 
he also transports coconuts in mixed shi; 
ments with bananas 

MC-118116, Glen Jensen, dba Glen Jens: 
Produce Co. Common carrier, over irregular 
routes, of bananas, in straight and in mixe 
loads with certain “exempt” commoditi 
between points in Utah, Ariz. and Calif 

MC-118162, Joseph D. Holland, Huntin; 
ton, W.Va. Common carrier, over irregular 
routes, of bananas, from Baltimore, Md 
Charleston, S.C., Miami and Tampa, Fila 
New Orleans, La., New York, N.Y., Norfolk 
Va., Philadelphia, Pa., and Weehawken, N.J 
to Huntington, W.Va. 

MC-118213, Ann Elizabeth Neely, dba Wil 
liam K. Neely, Philadelphia, Pa. Commo! 
carrier of bananas, (1) from Baltimore, Md 
New York, N.Y., and Weehawken, NWJ., t& 
points in Berks, Lackawanna, Lancaster 
Lehigh, Montgomery, Northampton, Phila 
delphia, and Schuylkill counties, Pa., point: 
in Mercer County, N.J., the cities of Camder 
and Bridgeton, N.J., and to Wilmington, Del 
(2) from Baltimore, Md., to Newark, N.J 
and New York, N.Y.; (3) from New York 
N.Y., and Weehawken, N.J., to Baltimore 
Md.; (4) from Philadelphia, Pa., to Henric: 
Norfolk, and Roanoke, Va. points in Lacka 
wanna and Luzerne counties Pa., and t& 
points in Mercer County, N.J., and the cities 
of Baltimore, Md., Boston, Mass., Bridgeto: 
and Newark, N.J., New York, N.Y., and 
Wilmington, Del.; (5) from Charleston, 8.C 
to points in Mercer County, N.J., to point 
in Lehigh, Montgomery, Northampton, and 
Philadelphia Counties, Pa., and to the cities 
of Camden, N.J., and Wilmington, Del.; and 
(6) refused, rejected, or damaged shipments 
of bananas, and banana boxes, hampers 
and baskets, from the above-specified dest! 
nation points to the above-specified origi: 
points 

MC-118223, H C. Schmieding, H. £E 
Schmieding, and L. H. Schmieding, dba H « 
Schmieding Produce Co., Springdale, Ark 
Common carrier, over irregular routes, ©! 
bananas, from New Orleans, La., Mobile, A 
and Orange, Tex., to points in Mo. and Is 


MC-118282, Theodore V. Fall, dba Ted Fa 
Trucking, Lake City, Pa. Common carrie! 
over irregular routes, of frozen fruits, frozen 
berries, and frozen vegetables, between point 
in Ala., Ark., Conn., Del., Fla., Ga., i 
Ind., Ky., La., Md., Mass., Mich., Mo., NJ 
N.Y., N.C., O., Pa., R.1., 8.C., Tenn., Tex 
Va., W.Va., Wis., and D.C. 


MC-118381, Murray J. Findlay, dba K & E 
Trucking, Walla Walla, Wash. Common car- 
rier, over irregular routes, of frozen fruits 
frozen berries, frozen vegetables, and ba- 
nanas, between points in Wash., Mont., Ida 
Ore., and Calif. Note: Applicant says he 58 
been transporting the above commodities 1 
straight or mixed loads with fresh fruits 
fresh berries and fresh vegetables. 


‘Interim’ Rights Applications 


Applications filed with it for moto! 
carrier certificates or permits, under thé 
“interim” clause of section 7(c) of the 
transportation act of 1958, covering : 
erations commenced in the “inter! 
period (after May 1, 1958, but on 
before August 12, 1958, in the transpo! 
tion of agricultural commodities 5 
jected to economic regulation by the 1\' 
under section 7 of the 1958 act but p'°- 
viously exempt from such regulation, “re 
the subject of a notice (Notice No 
issued by the Commission on Febru 
13. In its notice the Commission 5s °¢ 
that failure to file protests within 30 da,s 
from February 18 would be construed “5 
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vaiver of opposition “regardless of 
ether or not an oral hearing is held.” 
nmaries of the “interim” applications 


ow 

{C-13123, Sut 22, Wilson Freight For- 
ling Ce Cincinnati, O. Common carrier, 
irregular routes, of frozen fruits, frozen 


rries, frozen vegetables and wool, imported, 





een points in Del., Me., Md., Mass., 
Tenn., Va., and D.C., and points in 
Washingtor D.C., commercial Zone, on 
one hand ind, on the other, points 
renn., K ll Ind., O., Pa., W.Va., N.Y 
R.I., Conn., N.J., Md., Va., N.C., Ga 
I Fla., Wi N.H., Mich., Neb., Mo 
D.C., and points in the commercial zones 
{ 9292, Sub. 14, Maryland Transporta- 
Cr Baltimore, Md. Common carrier 
irregular routes, of bananas, from Balti- 
Md., to Youngstown, O 
{ i, “Sub +; Wing’s Express, Inc 
rhill Ma Common carrier, over ir- 
ar route of frozen berries, from West 
kport, Union and Corinna, Me., to Bos- 
Ma 
MC-67118, Sub. 8, Strong Motor Lines, Inc 
mond, Va. Contract carrier, over irregu- 
utes, of wool, imported, from Richmond 
Norfolk Va to Raleigh, N.C., and 
mestown, 8.C 
MC-82160, Sub. 4, Mountain Road Auto 
eight Co Inc Tacoma, Wash. Common 
rrier, over irregular routes, of bananas, 


tween polnts in 


Washington 


MC-91306 Sub 7. Johnson Brothers 

ker Inc Elkin, N.C. Common carrier 

r irregular routes of wool, imported, from 
rfolk, Va to Elkin, N.C 

MC-95540, Sub. 299, Watkins Motor Lines 

rhomasville, Ga. Common carrier, over 

regular routes, of frozen fruits, frozen ber- 


ries and frozen vegetables, from points in 
rk Calif.. Del., Ga., and N.Y., to points 

Ala Calif.. D.C., Til., La Neb., N.C., 
Mo., Okla., Pa., Tex., and Va 

MC-107839, Sub. 27, Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo. Com- 
mon carrier, over irregular routes, of coffee 
beans, from New Orleans, La., to Denver 


MC-111812, Sub. 61, Midwest Coast Trans- 
Inc., Sioux Falls, 8.D. Common carrier 
er irregular routes, of frozen fruits, frozen 


berries and frozen vegetables from points 
Me., Md., Mass., Pa., and N.Y., to points 
Ill Ind Ia.. Kan., Minn., Neb., N.Y 

D., O., Pa., 8.D., and Wis 


MC-112582, Sub. 9. T. M. Zimmerman Co 
nbersburg, Pa. Common carrier, over ir- 
lar routes, of frozen fruits, frozen berries 
frozen vegetables, from Chambersburg 
and points within 25 miles thereof, and 
nts in Mass., N.Y., and W.Va., to Cham- 
burg, Pa., and points within 25 miles 
reof, and points in N.Y., O., and Pa 
: MC-113434, Sub. 4, Gra-Bell Truck Line, 
Holland, Mich. Common carrier, over 
lar routes, of frozen fruits, frozen ber- 
and frozen vegetables, from points in 
Michigan, to points in Ind., and Ill 
MC-114796, Sub. 4, Warehouse Delivery 
ice, Inc., Bellaire, O. Common carrier 
rregular routes, of frozen fruits, frozen 
erries and frozen vegetables, in mixed and 


and 


ries 


} 


ht loads with certain exempt commodi- 
from and between specified points in 
Pa., O., W.Va., and Mass. Note: Appli- 
says it transported frozen poultry and 
fish and fish products in mixed 
ments with the above 
{C-115942, Sub. 1, Digby Lafferty, dba 
ferty Refrigerated Express, Hollidaysburg, 
Contract carrier, over irregular routes, 


bananas, from Baltimore, Md., and points 
he commercial zone of New York, N.Y 
ungstown, O 


{C-117688, Mouyios Transport, Inc., Yonk- 


N.Y. Contract carrier, over irregular 
Ai ites, of bananas, between Weehawken, 
, and Yonkers, N.Y 
\ MC-117883, Sub. 1, Subler Transfer, Inc., 
F) illles, O. Common carrier, over irregular 
' ites, of frozen berries, in seasonal opera- 
; each summer, from Paducah, Ky., to 
f ock, Md New York, N.Y.. and Phila- 
y phia, Steelton and Jeannette, Pa. Note 
icant is authorized to conduct opera- 
iS a contract carrier in MC-109385 and 
imbers and a proceeding has been in- 
ted to determine applicant's status 
MC-118071 Victor Chimienti, Spokane, 


Common carrier, over irregular routes, 


frozen fruits, frozen berries and frozen 
etables, between points in Wash., Ore., 
Calif 


Deviation Route Proposals 


ummarized below are notices of pro- 
i als filed with the ICC by motor car- 
rs of property to operate over deviation 


routes. Any protests must be filed within 


30 days from February 18. 

MC-3377 (deviation No. 2), Laskas Motor 
Line Ine Waterbury, Conn. Common car- 
rier of general commodities, with exceptions 
over a deviation route, between the western 
terminus of the New England section of 
the New York State Thruway at the inter- 
section of Bruckner Boulevard and West- 


the Bronx, New York City 

junction of the Bryam River 
Bridge at the New York-Connecticut state 
line with the western terminus of the Con 
necticut Turnpike near Port Chester, N.Y 
as follows: From the western terminus of 
the New England section of the New York 
State Thruway over New England sec- 
t f the New York State Thruway and 
iccess routes to junction Bryam River Bridgs 


chester Avenue in 
N.Y and 


tne 


with the western terminus of the Connecti 
cut Turnpike and return over the ame 
route, for operating convenience onl erv- 
ing I intermediate points 


Petitions for Rehearing, Etc. 





I. & & 7104, Cheese and Cheese Products 
W.T.L. To Official Territory. Green Bay As- 
sociation of Commerce asks reconsideration 
and vacation of suspension order 

. oo > 

MC-18212, Sub. 7, Northern [Illinois Ex- 
press Lines, Inc Successor to Belvidere 
Transfer, Inc., asks waiver of Rule 1.101(e) of 
Commission’s rules of practice and permis- 
sion to file a vetition for reconsideration 

> > > 

MC-117130. Denver and Southwest. Appli- 
cant asks further hearings to be held in 
Denver. Colo. and Los Angeles, Calif., at an 
early date 

> > > 

MC-117187, Texas-Vermont Transport, Inc 
Contract Carrier Application Applicant 
moves to strike protestants’ petition to re- 


open and reconsider and protestants’ motion 
to consolidate and, alternatively, reply of 
Texas-Vermont Transport, Inc., to protes- 
ins’ said pleadings 
. > > 

I. & 8. M-12170, Commodities between Mid- 
dle Atlantic Points Bair Transport, Inc 
asks partial vacation of suspension order 
with respect to chewing gum and iron and 
steel articles 


t 


> > . 
MC-F-6997, Cook Motor Lines, In Con- 
trol and Merger—Prunty Motor Express, Inc 
Purchase—J. Warren. Applicants ask waiver 
of Rule 1.10l(e) of general rules of practice 


. > 
Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatk 3lock 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems 
Delaware, Lackawanna & Western R.R. Co 
asks relief from requirements of section 
136.203 
> > > 
MC-75567, Sub. 3, and MC-109467 and Sub 


4, Shaw Warehouse Co. Applicant asks can- 
cellation of permits MC-109467 and Sub. 4 
> > > 
MC-97183 and Subs. 1 through 9, Marion 
Trucking Co., Inc Cc. E. I. & I. Express, 


Inc., et al. ask dismissal of applications 


and/or reconsideration of all previous or- 

ders and/or vacation of all previous orders 

and/or vacation of any and all operating 

authority heretofore issued applicant and/or 

formal hearing on all of aforesaid matters 

and/or oral argument on aforesaid matters 
> > > 


MC-110698, Sub. 92, Ryder Tank Line, Inc 
Extension—Bulk Liquid Wax Baltimore & 


Ohio R.R. Co., et al. and Coastal Tank Lines 
Inc., ask reconsideration 
. > 
MC-117233, Sub. 1, Mercury Motor Freight 
Inc., Contract Carrier Application White- 
house Trucking, Inc., asks reconsideration 
. > 7. 


Finance 1131, Boston & Providence R.R 
Corp. Reorganization B & P Development 
Group asks the Commission to receive in 
evidence three exhibits 
> > > 
Merger of Central 
Pacific Co 

asks 


Finance 20445, 
Ry. Co. into Southern 
Union Pacific R.R. Co 
vene 


-acific 
(Amended) 
leave to inter- 


I. & 8S. 6941, Liquefied Petroleum Gas 
To and Within the South: I. & S. 6944, 
Liquefied Petroleum Gas—To and Within 





a &« 2 6 6 6 
Southern Territor; Seaboard Air Line R.R. 
Co. asks vacation of ispension orders insofar 
as those order ispend routing provisions 
iblished by it 
* * . 
MC-42261, Sub. 34, Langer Transport Corp ’ 
Extension—Ala.; MC-107403 Sub 254, E 
Brooke Matlack, In Extension—Same 
Ryder Tank Line, In« isks reconsideration. 
* * * 
I. & S. M-1095 Iron and Steel—Pa. to Il | 
nd O Hancock-Trucking, In¢ Sheldon A ! 
K truste ks reconsideration i 
* 
9, Iron and Steel—Chicago 
2427, Iron and Steel Articles 
oliet to Ia. Middlewest Motor 
asks reconsideration by en- 
Brady Motorfrate, Inc., asks 
oral argument 
Assembling Rates at Char- 
boro, N.C. Southern Motor 
onference, Inc., asks recon- 
. > - 
I & §& M-112%, Aluminum Castings 
Fort Wayns Ind to Flint, Mich. Central 
States Motor Freight Bureau, Inc. asks re- 
consideration 
. . > 
MC-F-¢ rranscon Lines—Purchase—B & 
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M Express, In Finance 19482, Transcon 
Lines—Issuance of Securities Class I Rail 
Carriers in Southwestern Freight Bureau Ter- 
ritory and in Western Trunk Line Territory, 





d Pacific Southwest R.R. Association ask ' 
consideration, stay of order, and for oral 
argument 
> > 
MC-F-6558, Navajo Freight Lines, Inc 





Purchase 
tion Co 


Portion ) 


Int 


Strickland Transporta- 
Finance 19756, Navajo Freight 


Lines In Notes Applicants ask recon- 
sideration 
> > > 
No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al. Board of Trade 
f City of Chicago, representing grain in- 


terests at Port of Chicago, asks reconsidera- 
















































tion 
> > . 
No. 32362, Pearce-Young-Angel Co. v. A.C.L 
R.R. Co. Complainant asks reopening and 
reconsideration by entire Commission 
‘ * * 
Finance 11662, New York, Ontario & West- ’ 
ern Ry. Co., Reorganization Adolf Friede- 
berg asks reconsideration fixing maximum 


illowance for expenses 


I, 58 


7. > > 

Finance 20041, Maine Central R.R. Co., In- 
come Debentures Norman Stansfield, et al 
ask reargument and reconsideration 

* . * 

Finance 20348, Great Northern Ry. Co 
Discontinuance of Service—Williston, N.D 
Watford City, N.D Richey, Mont Railway 
Labor Executives’ Association asks recon- 
sideration by entire Commission 


7 * * 


MC-114004, Sub. 24, Chandler Trailer Con- 
voy In Applicant asks rehearing and 
amendment of application 


. * * 


No. 31949, State Board of Equalization and 
The Public Service Commission of the State 
of Wyoming and the Board of Railroad Com- { 
missioners of the State of Montana v. A. & 


+ ¢ 
» € ai 


Complainants’ 
and reargument 


ask reconsideration 
before full Commission. 


> > > 
No. 32285 and Ist and 2nd supplemental 
orders, Assembling Rates of C. A. Conklin 
Truck Line Inc Central States Motor 
Freight Bureau, Inc. asks to broaden scope 


of investigation 


- > 7 
I. & 8S. 7109, Coal, Clearfield Group to 
Philadelphia for Export New York Central 
R.R. Co. asks reconsideration of action of 


Board 
> > > f 

Sub. 18, Stanton Transportation 

Pipe Line Materials Ap- 
asks reconsideration 
> > > 
MC-92983, Sub. 299, Eldon 
tension—Calif Commercial 


al. ask reconsideration 
> > > 


Suspension 


MC-9737, 
Co., Extension 
plicant 


Miller, Inc., 
Oil 


Ex- 
Transport 


et 


MC-107227, Sub. 59, Insured Transporters, 


Inc., Extension—Batavia, N.Y., and related 
cases Heavy and Specialized Carriers Sec- 
tion of Local Cartage National Conference 
and 33 individual protesting members thereof 
isk reopening, rehearing, and reconsidera- 
tion 
. > > 
MC-F-6389, Illinois-California Express, Inc i 


-Control and Merger 
F-6441, 


Hill Lines, Inc., MC- 
Illinois-California Express, Inc.— 
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Purchase and Control—L. F. & F. D. Miller, 
iba Miller and Miller Motor Freight Lines 
Braswell Motor Freight Lines, Inc., et al 
isk reconsideration 


MC-F-6394, Earl Stacks—Investigation of 
Control—C. & E. Trucking Corp., and Liquid 
Transit, Inc. Bert Collins asks reconsidera- 
tion 


COMPLAINTS 


Inadequate Divisions Blamed 
For Jay Street Connecting 
Line Abandonment Proposal 


A formal complaint has been filed 
with the Commission alleging that 
divisions of joint rates accruing to 
the Jay Street Connecting Railroad 
are unreasonably low, unreasonable, 
inequitable and inadequate, and “if 
allowed to remain in force will result 
in the abandonment of the Jay Street 
Connecting Railroad and bring dis- 
aster to the shippers and community 
dependent upon it.” 


The complaint was filed by Standard 
Brands, Inc., Warshaw Manufacturing 
Co., Inc., and Atlantic Gummed Paper 
Corp., all of Brooklyn, N.Y. It was 
docketed at the Commission as No. 32821 
More than 200 railroads were named de- 
fendants in addition to the Jay Street 
Connecting. 

The Jay Street Connecting has an ap- 
plication in Finance No. 20240 pending 
before the Commission in which it seeks 
authority to abandon its entire line and 
operations. 

Complainants said that the Jay Street 
Connecting interchanged freight with 
the other defendants by means of float 
bridge and car float operations and that 
the freight traffic transported by it con- 
sisted entirely of freight which origi- 
nated or terminated on its line. 


Only Source for More Revenue 

“The area served by defendant Jay 
Street Connecting Railroad consists of 
a highly industralized community de- 
pendent upon said railroad and its con- 
nections for delivery and shipment of 
numerous products,” complainants said. 
“The continued operation of Jay Street 
Connecting Railroad is of vital import- 
ance to the community and public served 
by it. Competitive and other conditions 
make it impossible for Jay Street Con- 
necting Railroad to obtain reasonable 
and adequate additional revenues by an 
increase in its local or joint rates, fares 
or charges. The only relief available to 
Jay Street Connecting Railroad is to se- 
ure an increase in its divisions of the 
rates and on the traffic . . . described.” 

Complainants said that it was their 


information or belief that the Jay Street 
ine had negotiated with other defend- 
ints for an allowance of fair and equit- 
ible divisions but that the other defend- 
ants had failed and refused to grant 
uch an allowance 


“Jay Street Connecting Railroad has 
refused and still refuses,” complainants 


said, “to make application to the Inter- 
state Commerce Commission for reason- 
able and equitable divisions; that such 
failure to act has resulted in increased 
losses which have led said railroad to seek 
abandonment of its line; and that such 
abandonment will result in irreparable 
injury to complainants herein and to 
the community served by Jay Street 
Connecting Railroad. 

“By reason of the facts stated in the 
foregoing paragraphs, Jay Street Con- 
necting Railroad has received and is now 
receiving divisions out of the joint rates 
applicable to the traffic hereinbefore de- 
scribed which are unjust, unreasonable 
and inequitable to Jay Street Connecting 
Railroad; and that the other defendants’ 
failure to allow Jay Street Connecting 
Railroad reasonable and equitable divi- 
sions violates sections 1 and 15 of the 
interstate commerce act.” 


Digest of Complaints 


No. 32821, Standard Brands, Inc. et al. v. 
Jay Street Connecting Railroad, et 
al. 

Allege that Jay Street Connecting 
Railroad has received and is now re- 
ceiving divisions out of joint rates which 
are unjust, unreasonable and inequitable 
to Jay Street, and that other defendants’ 
failure to allow Jay Street, reasonable 
and equitable divisions violates sections 
1 and 15. Ask cease and desist order 
and determination of divisions. (Richard 
Swan Buell, 40 Wall Street, New York, 
N.Y.) 


No. 32822, Texas Pipe & Supply Co. v 
Alton and Southern Railroad, et al. 

Alleges that rates charged on iron and 
steel pipe from eastern origins to south- 
western destinations in Arkansas, Lou- 
isiana and Texas, in the period from 
August 29, 1956, to November 20, 1957, 
were inapplicable, unjust and unreason- 
able, in violation of sections 1, 6 and 15. 
Asks reparation. Modified procedure 
ordered. (Joe G. Fender, 1421 Melrose 
Building, Houston 2, Tex.) 


No. 32822, Sub. 1, Longhorn Supply Co., 
Inc. v. Alton and Southern Railroad 
et al. 

Alleges that rates charged on iron and 
steel pipe from eastern origins to south- 
western destinations in Arkansas, Loui- 
siana and Texas, in the period from 
August 29, 1956, to November 20, 1957, 
were inapplicable, unjust and unreason- 
able, in violation of sections 1, 6 and 15. 
Asks reparation. Modified procedure 
ordered. (Joe G. Fender, 1421 Melrose 
Building, Houston 2, Tex.) 


No. 32822, Sub. 2, Standard-Southern 
Corp. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. 


Alleges that rates charged on iron and 
steel pipe from eastern origins to south- 
western destinations in Arkansas, Loui- 
siana and Texas, in the period from 
August 29, 1956, to November 29, 1957 
were inapplicable, unjust and unreason- 
able, in violation of sections 1, 6 and 15. 
Asks reparation. Modified procedure 
ordered. (Joe G. Fender, 1421 Melrose 
Building, Houston 2, Tex.) 


No. 32822, Sub. 3, Murray-Brooks, Inc. \ 
Gulf, Mobile and Ohio et al 
Alleges that rates charged on iron and 
steel pipe from eastern origins to south- 
western destinations in Arkansas, Loui- 
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siana and Texas, in the period fro 
August 29, 1956, to November 20, 195 
were inapplicable, unjust and unreasor 
able, in violation of sections 1, 6 and 1 
Asks reparation. Modified procedu 
ordered. (Joe G. Fender, 1421 Melro 
Building, Houston 2, Tex.) 


No. 32826, Cooperative Grange Leagi 
Federation Exchange, Inc. vy. Pen 
sylvania Railroad Co. et al. 

Alleges rates on animal and poultr 
feeds from Buffalo, N.Y., to points 
New York and Port Allegheny, Pa., 
August, 1957, in violation of section 
Asks cease and desist order. Modific 
procedure ordered. (J.W. Harnach, Ger 
eral Traffic Manager, Terrace Hil! 
Ithaca, N.Y.) 


No. 32727, Fresh Meats—Iowa to Pacifi 
Coast (First Supplemental Order) 
Investigation instituted by the Com 
mission, Board of Suspension, into ths 
lawfulness of rates and charges on fresh 
meats and packing house products, a 
set forth in MF-ICC No. 11 of Midwest 
Coast Transport, Inc., on sixteenth re 
vised page 18, from Winona, Minn., and 

Madison, S.D., to Pacific coast. 


No. 32792, Bananas—From New Orlear 
La., to Russellville, Ark. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from New Orleans, La., to Russell- 
ville, Ark., as set forth in MF-ICC No 
of Sugar Creek Creamery Division of Na- 
tional Dairy Products Corp 


No. 32804, Grantham Refrigerated Food 
Transport, et al—Various Commod- 
ities 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen fruits, berries and veg- 
etables, from Baltimore, Md., New York 
N.Y., Philadelphia. Pa., Weehawken, N.J 
and from points in Michigan to points 
in the United States, as set forth in 
MF-ICC No. 1 of E. F. Grantham, doing 
business as Grantham Refrigerated Food 
Transport, and MF-ICC No. 1, 2, 3, 4 
5, 6, 7, and 8 of Louis Fullano, doing 
business as Lou’s Transfer & Storagt 
Co 


No. 32820, Frozen Fruits—Clay Hyder 
Trucking Lines, Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
fruits, frozen vegetables and frozen 
berries, between various points in the 
United States, as set forth in MF-ICC 
No. 3 of Clay Hyder Trucking Lines, I 


No. 32823, Argo-Collier Truck Lines Co! 
et al—Various Commodities. 
Investigation instituted by the Co! 
mission, Board of Suspension, into a 
concerning the lawfulness of rates al 
charges on bananas, green coifee beans 
cocoa beans, tea, hemp, frozen berries 
frozen fruits, frozen vegetables and othe! 
commodities, from, to or between pol! 
in the United States as published in MI 
ICC No. 5 of Argo-Collier Truck Lil! 
Corp., MF-ICC Nos. 1 and 2 of t! 
Emery Transportation Co., and MF-I 
No. 1 of Edward R. Watson, doing bu 


No. 32827, C. D. Gallini et al.—Var 
Commodities. 


Investigation instituted by the Comn 
ion, Board of Suspension, into and < 
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rning the lawfulness of rates and 
larges on bananas, cocoa beans, green 


coffee beans, frozen berries, frozen fruits, 


oezen vegetables, tea and other com- 
odities, from, to, or between points in 
United States as set forth in MF- 
C No. 1 of C. D. Gallini; MF-ICC No 
Ralph C. Gallini; MF-ICC No. 1 of 
ury E. Heller and Donal F. Nottke, 
business as Heller and Nottke 
(F-ICC No. 1 of Pines to Palms Ex- 
In MF-ICC No. 9 (except as it 
lies on coffee beans other than green) 
Charles W. Poole and Brereton Poole, 
ne business as Poole’s Drayage Co.; 
{F-ICC No. 17 of Service Trucking Co 
MF-ICC No. 7 (except as it applies 
coffee beans other than green) of 
cob A. Tigelaar, Ada Tigelaar, Henry J 
ve Weerd and Cornelia De Weerd, doing 
iness as Tigelaar and De Weerd, and 
MF-ICC No. 5 of Warehouse Delivery 
ice, In 


No. 32828, Hoosier Produce Co., Inc. 


et al.—Bananas 

Investigation instituted by the Com- 
ission, Board of Suspension, into the 
wwfulness of rates and charges on 
bananas, from, to and between points in 
United States (including Alaska), 
s set forth in MF-ICC No. 1 of Hoosier 
Produce Co., Inc., and MF-ICC No. 1 of 
Norman A. Borinstein, doing business as 
N A B Trucking Co. 


No. 32832, Various Commodities—A. J. 
Williams, et al 
Investigation instituted by the Com- 
ission, Board of Suspension, into the 
awfulness of rates and charges on 
bananas; coffee and coffee beans, green; 
frozen fruit, berries and vegetables, from, 
or between points in the United States, 
set forth in MF-ICC No. 3 of Arling- 
n John Williams, doing business as 
J. Williams, except insofar as it ap- 
lies on coffee beans other than green, 
nd MF-ICC No. 1 of Can-American 
Trucking, Ltd., except insofar 
applies on coffee other than green. 
ess as Watson Distributing Co 


roauce 


No, 32833, Benjamin Motor Express, Inc 
et al—vVarious Commodities 

Investigation instituted by the Com- 
ission, Board of Suspension, into the 
iwfulness of rates and charges on ba- 
nanas, and frozen vegetables, as_ set 
rth in MF-ICC No. 31 of Benjamin 
tor Express, Inc., in item No. 20, all 
tes in Column A, and in MF-ICC No 
f El-Em Sea Food Transport, Inc. 


Wf 


\o. 32842, Volume Commodity Rates 
Clipper Carloading Co 
nvestigation instituted by the Commis- 
Board of Suspension, into and con- 
ning the lawfulness of rates and 
irges on various commodities from and 
points in Illinois, Indiana, Massa- 
setts, New Jersey, New York, Penn- 
ania and Wisconsin as set forth in 
ious items in ICC-FF No. 83 of Clip- 
Carloading Co. 


C-C-2514, P. Santini, Inc.—Revocation 
if Certificate (Bronx, N.Y.), and 
MC-C-2515, Barney’s Furniture & 
Storage Co., Inc.—Revocation of 
Certificates (Atlantic City, N.J.). 
tespondents ordered by the Commis- 

Temporary Authorities Board, to 

w cause why they should not be re- 

red to comply with section 215 of the 
erstate commerce act with respect to 
lence of insurance or other security 

the protection of the public, or indi- 


MC-C-2518, Mary M 


sion, Temporary 
show cause why she should not be re- 
quired to resume operations in accord- 
ance with the terms of her permit or 
indicate if she desires oral hearing at 
which to show 
should not be taken, failing which show- 
cause order to result in order instituting 


cate they desire oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
proceedings to determine if authorities 
should be revoked or suspended 


Leaman—Revoca- 
(Lebanon, Pa.) 

ordered by the Commis- 
Authorities Board, to 


tion of Permit 
Respondent 


cause why such action 
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a proceeding to determine if respond- 
ent’s permit should be revoked. 


MC-C-2520, Shelby Biscuit Co. et al 


Investigation of Operations. 
Investigation instituted by the Com- 


mission, division 1, to determine if Shelby 
Biscuit Co.., 
and is now 
operations between points in Texas, IIli- 
nois, Iowa and Wisconsin, 
E. C 
ticipated in such violation 
named respondents 


of Houston, Tex., has been 
conducting unauthorized 


and whether 
Shelby, also of Houston, has par- 
Both were 


Examiner Upholds Multiple-Car Coal Rates 
To Meet Electric Power Line Competition 


In ‘First’ Case in Which Rail-Volume Rate Proposal Is Conditioned 


On Aggregate Tonnage Within Specified Time, With View to Averting 


‘Voltage Transmission,’ 


In a situation he describes as “the 
first instance where so-called volume 
rates, conditioned on the shipment 
of an aggregate tonnage during a 
given period, have been proposed on 
interstate commercial shipments to 
meet the competition created by the 
proposed transmission of electrical 
energy from the mine mouth,” an 
ICC examiner has recommended that 
the reduced rail rates under inves- 
tigation in I. and S. No. 6981, Coal 
Kentucky, Virginia and West Vir 
to Virginia, be found just and rea- 
sonable and lawful and 


ginla 


otherwise 
that the proceeding be discontinued 


Examiner Burton Fuller said in his 
proposed report in I. and S. 6981 that 
the railroads had been able to meet barge 
competition by “so-called multiple-car 
rates” such as those here considered, 
with minima comparable to those main- 
tained by the barge carriers, but that 
“such rates would not meet the competi- 
tion here presented as it is simply a 
question of whether the volume trans- 
portation shall be made in the form of 
rail transportation of the coal or in the 
form of transportation of electrical en- 
ergy from the origin area, there, of course, 
being no minima in connection with the 
latter.” 

The rates under investigation in the 
instant case, the examiner said, were 
filed to become effective August 1, 1958 
by the Pocahontas railroads and con- 
necting railroads serving the origin area 
and the destinations. Those rates, he 
said, were proposed for establishment on 
interstate shipments of bituminous fine 
coal from mines in the so-called southern 
Appalachian field in Kentucky, Virginia, 
and West Virginia to Amoco, Bremo, Nor- 
folk, Possum Point, Richmond and 
Wheelwright, Va., destinations at which 


Examiner Finds Rate-Cut Proposal Lawful. 


the major generating plants of the Vir- 
zinia Electric & Power Co. were located 
Level of Proposed Rates 

The respondent carriers, he said, pro- 
posed “so-called volume rates made 35 
cents lower than the corresponding rates 
on other bituminous coal, conditioned 
upon a single consignee presenting paid 
freight bills or other satisfactory evidence 
to indicate such consignee received a 
combined total of 1,500,000 tons of coal 
or more, from one or more of the origins 
named in the tariff to plants of the 
consignee located at one or more of the 
destinations named during the 12-month 
period ending on the last day of the 
second month preceding the date of the 
shipments from the mines.” 

On its own motion, the examiner said, 
the Commission, division 2, suspended 
the operation of the schedules until 
February 28, but on petition of the re- 
spondents, the utility and the mine op- 
erators, the order of suspension was 
vacated by the entire Commission and 
the investigation continued. The re- 
spondents, the utility, the mine operators, 
and the Illinois Central Railroad Co. ap- 
peared in support of the proposed sched- 
ules, and no one appeared in opposition 
thereto, said the examiner. 


The declared object of the proposed 
schedules, he said, was to meet the 
competition created by an option ob- 
tained by the utility of certain mine 
lands in the origin field, and its pro- 


posed construction of a mine-mouth 
generating plant and the consequent 
substitution of voltage transmission 


line transportation of electrical energy 
for the rail transportation of the coal 


Over $10 Million a Year Involved 

The utility’s coal receipts by rail had 
practically doubled in the last 10 years 
and an even more rapid expansion was 
expected in the future, the examiner 
said. To retain and share in the growth 
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of this traffic, he stated, was of vital 
importance to the respondents, the an- 
nual revenue received by them based on 
2,500,000 tons, at the average proposed 
rate of $4.15, being approximately $10,- 
400,000. 

Before making the statement that the 
considered volume rates were the first 
of their kind to be proposed to meet 
competition created by proposed trans- 
mission of electrical energy, Examiner 
Fuller observed that “in many proceed- 
ings since 1939, the Commission has ap- 
proved so-called multiple-car rates 
which were warranted by cost or com- 
petitive considerations or both.” 

“Here,” he said, “the ordinary type of 
multiple-car rate would not be satisfac- 
tory to the utility, since it would require 
major changes in its purchasing and op- 
erating practices. Such a rate would 
not permit the purchase of coal from 
numerous small mines and would not 
permit volume shipments to generating 
plants placed on a standby basis during 
periods of less than peak demand. A 
large number of mines, both large and 
small in size, and a large geographical 
area are involved. A restriction which 
would require keeping track of billing 
over such a large area on the 10 origin 
railroads would be a tremendous task 
and would entail a great amount of book- 
keeping by the operating departments of 
the various railroads. The agents at 
destination would have to secure infor- 
mation with respect to all of the cars 
billed to the utility on any one day 
from all mines on the 10 origin rail- 
roads in order to make bills for freight 
charges. The transmission of informa- 
tion and bookkeeping entailed each day 
would increase clerical costs for both the 
railroads and the utility. 


Avoidance of Difficulties 


“While coal moves to the utility in a 
steady flow, nevertheless, the arrival of 
coal from mine origins scattered over a 
large area is not uniform. The cars 
might not arrive as scheduled and thus 
place the utility in the position of being 
penalized despite extraordinary efforts 
to secure application of the rate. Op- 
erating difficulties might be encountered 
en route and extra train and switching 
service might be required to attempt to 
coordinate deliveries on certain days... 
The generating plants are located on 
seven different railroads. Before an 
agent on any one railroad could bill the 
utility for freight charges on cars deliv- 
ered on a particular day, the agent 
would have to be furnished with infor- 
mation as to deliveries made by six other 
railroads on that day. 

“All of the above difficulties are 
avoided by the proposed volume restric- 
tion which has worked out very well 
in practice. Once each month a rep- 
resentative of the Southern Weighing 
and Inspection Bureau calls at the util- 
ity’s home office in Richmond to examine 
its record of coal receipts. After deter- 
mining that the minimum volume re- 
quirement has been satisfied, the inspec- 
tor notifies the respondent railroads that 
they are entitled to apply the volume 
rates during the succeeding month. In 
order for the volume rates to have ap- 
plication during the month of January 
1959, for example, the inspector must 
have determined that the utility received 


during the 12-month period ended No- 
vember 30, 1958, a combined total of 
1,500,000 tons of coal, or more, billed 
from origins in the tariff to plants lo- 
cated at the six destinations The time 
interval between November 30, 1958, the 
end of the 12-month qualifying period, 
and January 1, 1959, affords the utility 
sufficient time to prove that it has met 
the volume requirement. The 1,500,000- 
ton requirement is sufficiently high to 
insure the continuance of the volume 
movement to the utility’s plants. . .” 


‘Beneficial’ Rates 


The volume rates yielded good earn- 
ings and were relatively higher, distance 
considered, than those the Commission 
had approved as reasonable minima from 
the origin area here involved to the 
Carolinas and Florida, the examiner 
said, adding: 

“They refiect a uniform spread under 
the regular track delivery rates of 35 
cents, as compared with corresponding 
spreads ranging from 40 to 93 cents in 
connection with multiple-car rates in 
effect in the midwest and southwest. 

“These volume rates will be beneficial 
to all concerned except possibly the 
owners of the land in the origin area 
where the option will not be exercised 
by the utility if the volume rates con- 
tinue in effect. They will enable re- 
spondents to preserve and increase their 
revenues from this traffic, thereby en- 
abling them to maintain and improve 
their services to the utility and other 
shippers and receivers of freight, and 
avoid the imposition of a greater share 
of the transportation burden on such 
other shippers and receivers. There are 
no other receivers of coal at the desti- 
nations which compete with the utility 
or would be affected by the wire trans- 
mission of electrical energy. Thus, the 
coal to the utility moves under sub- 
stantially different circumstances and 
conditions than the coal to other re- 
ceivers at these destinations so that 
there can be no unjust discrimination 
within the meaning of section 2 of 
the act. Similarly there can be no undue 
prejudice or preference within the mean- 
ing of section 3 of the act. 

“The situation here differs from that 
presented in Providence Coal Co. v. Prov- 
idence & W. R.R. Co., 1 ICC 107, Books, 
Drugs, and Cotton Goods, New York to 
Chicago, 256 ICC 85, and Forwarder 
Rates Conditioned upon Aggregates of 
Tonnage, 258 ICC 635, 264 ICC 225, in 
which so-called volume rates were dis- 
approved. 

“In the second case, the Commission 
found that the proposed volume restric- 
tion was not justified competitively and 
that there was no proper means for de- 
termining compliance with the restric- 
tion. In the third case, there was no 
competitive situation, such as here pre- 
sented, by which a distinction could be 
made as between receivers of the traffic, 
and the rates applied on articles of 
merchandise moving generally between 
large distribution centers and thus pro- 
vided different rates for competing re- 
ceivers of traffic. In all three cases, the 
evidence summarized in the _ reports, 
again unlike the situation here, afforded 
a definite factual basis for a finding of 
unjust discrimination. 


“One of the fundamental purposes of 
the interstate commerce act is to encour- 
age, not discourage, the development of 
transportation policies to meet the 
changing needs of commerce. When, as 
here, the railroads, and shippers and re- 
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ceivers of freight unite in asking thai 
particular thing be done; when tl 
thing is manifestly for the interest a: 
convenience of all concerned, when 
harm can result, but when, upon 
contrary, the fundamental purposes 
the act will be promoted, this exami 
is of the opinion that the Commissi 
should administer the act so as to pe 
mit it to be done. See the dissenti 
opinion of the late Commissioner Prou 
in In the Matter of Restricted Rates, 
ICC 426, 440, quoted, with approval, 
the late Commissioner Eastma 
speaking for the majority of the Cor 
mission, in Rates on Bunker Coal, 73 IC‘ 
62, 76. 

“The Commission should find that t! 
proposed volume rates are just and rea 
sonable and not otherwise unlawful. Th 
proceeding should be discontinued.” 


Eight-Passenger Operation 
Proposed for Sightseeing 


Certificates authorizing the transp: 
tation of eight passengers, instead ot 
seven as now authorized, in vehicles us¢ 
in sightseeing tours in the Niagara 
Falls, N.Y., area have been proposed b; 
Examiner B. E. Stillwell, in a recon 
mended report in MC-116578, Sub 
Ernest Williams Bevacqua, doing bu 
ness as Power City Scenic Tours, Exte! 
sion—Niagara Falls, N.Y., embracil 
seven other cases. 

The embraced cases, involving applica 
tions from other individuals conductin 
tours, are MC-116580, Sub. 1, Joseph 
Louis Crogan, Extension—Niagara Fall 
N.Y.; MC-116583, Sub. 1, Grover London 
Extension — Same; MC-116584, Sub 
Louis Larratta, Extension—Same; MC 
116662, Sub. 1, Albert A. Jacob, Exten- 
sion—Same; MC-116664, Sub. 1, Estelle 
La Nasa, Extension—Same; MC-11666¢ 
Sub. 1, Joseph D. Montie, Extensio1 
Same and MC-116671, Sub. 1, Jack Nud 
Extension—Same. 

Examiner Stillwell said the change: 
were sought by the applicants, since ex- 
perience had shown that sightseein 
groups generally traveled in pairs and 
that sightseers did not wish to be sep- 
arated in different vehicles. 

The certificates proposed provided for 
operation as common carriers by moto! 
vehicle, over irregular routes, of passen- 
gers and their baggage, in special opera- 
tion, in round-trip sightseeing or pleas- 
ure tours, limited to the transportatio! 
of not more than eight passengers 
a vehicle, not including the driver, a! 
not including children under 10 year: 
of age, who did not occupy Seats, 
areas now served by the applicants 
the Niagara Falls vicinity. 

In six proceedings, seasonal ope! 
tion between April and November w: 
specified. 

Any exceptions to the examiner’s r 
port must be filed within 20 days fri 
February 16. 


Issuance of the certificates was co 
ditioned on the receipt of requests fr: 
the applicants for concurrent cancel! 
tion of their respective certificates 
MC-116578, MC-116580, MC-11¢583, M 
116584, MC-116662, MC-116664, M 
116665, and MC-116671. 


Motor Finance Proposals 


Hearing Examiner Levi M. Pettis, 
@ proposed report in MC-F-6849, W! 


iary 21, 1 


Freight 

« Transp 

i that the 

ize, sub 

tion by V 

{inneapoli 

Transp 

neapolis, t 

and b! 

A olm anc 
finneapolis, 


aring Ex: 
commen 
der’s E 
ed E. Fos 
Commilss! 
ect to c 
der’s E: 
f the oy 
erty of , 
ness as 
neennes, Ii 
| L. Schr 
trol of ' 
erty thre 


Unlawful 
Not Prov 


Hearing E> 
recommen 
nard Bros 
Deal 

that t 
plaint on 
na no 

n of | 
report a! 


e ol 


+ 


qaat 
Examiner 
int alle 
958, defe 
inits los 
and equi 
oS servit 
f aircra 
Air Fc 
ne provis 
tate co 
was m 
author 
-trailers 
n those d 
er auton 
in tl 
ler said 
ree thi 

i in its 
portatic 
an € 


Examine 
Service 


ial by 
of 

hg as | 

for au 

as { 

e in it 

F has bi 

a rect 

1, Caln 

New ] 

ik 

ly-owne 

Steel ¢ 

er and 

to nor 

has n 








Wor 


that 
| B 
st a 
en 
in 
ses 
imi 
USssi 
O pe 
enti 
Prou 
tes, 
fal 
stma 
Col 
13 ICt 


at 
d rea 
il. Th 


on 
g 


nspt 
ad ol 
S ust 
fiagar: 
sed 
recon 
ub 

bu 
Extel 
racil 


pplica 
luctiz 
Joseph 
, Fall 
ondon 
Sub 

* MC 
Exten- 
Estelle 
11666 
isio! 
Nud 


hange: 
ice exX- 
tseein 
'S and 
e sep- 
led for 
moto! 
assen- 
opera- 
plea 
rtati 
‘ers 

Tr, al 
year: 
ats, i! 
nts 


ope! 
r we 


r’s 
s fri 


S cé 
s fri 
neell 
ites 

3 M 


’ 


M 


tis, 








iary 21, 1959 





Freightways, Inc.— Control — St. 
Transportation Co., Inc., has pro- 
that the Commission approve and 
rize, subject to conditions, the ac- 
tion by Widholm Freightways, Inc. 
inneapolis, Minn., of control of St 
Transportation Co., Inc., also of 
{inneapolis, through purchase of capital 
and by Julia Widholm, Chester 
olm and Harold Grosser, all of 
eapolis, through purchase of the 


iring Examiner Joseph M. Zurlo, by 
commended report in MC-F-6949, 
Express, Inc.— Purchase — 
E. Fossmeyer, has proposed that 
Commission approve and authorize, 
ect to conditions, purchase by 
der’s Express, Inc., of Cincinnati, 
f the operating rights and certain 
erty of Alfred E. Fossmeyer, doing 
ness as Checker Express Lines, of 
cennes, Ind., and the acquisition by 
L. Schroder, also of Cincinnati, of 
rol of the operating rights and 
erty through the purchase 


\der’s 


| Unlawful Trailer Service 
Not Proved, Says Examiner 


Hearing Examiner Alton R. Smith, by 
ecommended report in MC-C-2202, 
nard Bros. Transfer and Storage Co 

Dealers Transit, Inc., has pro- 
that the Commission dismiss the 
nplaint on a finding that the defend- 

t has not conducted operations in 
ation of its certificate. Exceptions to 
report are due within 30 days from 
date of service, February 12. 
xaminer Smith said that the com- 

int alleged that on or about March 
958, defendant transported two mo- 
inits loaded with supplies, machin- 
and equipment used in the mainte- 
e, servicing and repair and opera- 
f aircraft, from San Diego, Calif., to 
Air Force Base, Fla., in violation 
he provisions of section 206(a) of the 
tate commerce act 
was not disputed that defendant 
authority to transport “trailers, 
-trailers and trailer chasis (other 
those designed to be drawn by pas- 
er automobiles) in secondary move- 
in truckaway service between 
in the United States’, the ex- 
er said, adding that he was unable 
ree that defendant’s authority as 
i in its certificate “is confined to the 
portation only of one type of trailer; 
an empty trailer.” 


Examiner Disapproves Ship 
Service for New Haven 


ial by the Commission of an appli- 

of Calmar Steamship Corp., 

ng as Calmar Line, of New York 

for authority to add New Haven, 

; as an eastbound port of dis- 
e in its general commodity opera- 
has been proposed by an ICC ex- 


a recommended report in W-306, 
1, Calmar Steamship Corp., Exten- 
New Haven, Conn., Examiner 
S I. Carr said that Calmar, a 
lv-owned subsidiary of the Bethle- 
Steel Corp., had been transporting 
er and woodpulp from the west 
to north Atlantic ports. 

has no intention of transporting 









general commodities eastbound at the 
present time, but would consider doing 
so in the future if the lumber business 
declined to the point that general com- 
modity cargo became essential to balance 
its west-bound operations,” the examiner 
said 

New Haven interests, citing redevelop- 
ment and other projects now under way 
in that city that needed lumber, sup- 
ported Calmar’s proposal, the examiner 
said. The application was opposed by 
two steamship companies, States Marine 
Corp. af Delaware, and Isbrandtsen Ci 
Inc., he said. 

Examiner Carr said it appeared that 
States Marine was providing a reason- 
ably adequate service at the present 
time and was capable of furnishing ad- 
ditional service in the future. He said 
that no investigation had been made by 
supporting witnesses regarding adequacy 
of the existing service 

Isbrandtsen opposed the application 
only as it applied to transportation of 
commodities other than lumber, and pre- 
sented no evidence regarding its 
ices, the examiner said 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
February 17 


Serv- 


Recommended Reports Issued 
In Motor Conversion Cases 


The Commission has made publi 
recommended reports in two motor car- 
rier rights conversion proceedings 

The proceedings had been instituted 
under an amendment to the interstate 
commerce act made in August, 1957 
which provided, among other things, a 
revised definition of contract carriage 
by motor vehicle 

By a recommended report in MC-72993 
Sub. 3, Curtis L. Purdue, Conversion 
Proceeding, joint board No. 199 has pro- 
posed that the ICC find that the oper- 
ations of Curtis L. Purdue, doing busines: 
as Purdue Express, of Pittsville, Md., 
fairly conform to the amended definition 
of a contract carrier, and that conversion 
of the applicant’s presently held contract 
carrier authority into common carrier 
authority is not justified, and should be 
denied 





The applicant’s present authority, the 
board said, included transportation, over 
irregular routes, of bottled soft drinks, 
from Baltimore to Salisbury, Md., and 
empty soft-drink containers on return 
malt beverages, from Philadelphia and 
Baltimore to Salisbury, and from Phila- 
delphia to Ridgely, Md., and empty malt- 
beverage containers on return, and car- 
bonated beverages, from Claymont, Del., 
to Salisbury, Md., and empty carbonated 
beverage bottles on return. 

Joint board No. 199 is composed of 
Norman B. Baylis of Delaware, Joseph 
S. A. Giardina of Maryland, and Heil 
H. Lichliter of Pennsylvania. Any ex- 
ceptions to the board’s report must be 
filed within 30 days from February 17 

By a recommended report in MC- 
102557, Sub. 2, Robert F. Stegmeier, Con- 
version Proceeding, Examiner B. E. Still- 
well has proposed that the Commission 
find, in view of the fact that the ap- 
plicant, of Tamaqua. Pa., was not con- 
ducting any motor carrier operations in 
interstate or foreign commerce as of 
August 22, 1957, that conversion of his 
presently held contract carrier authority 
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into common carrier authority was not 
justified and should be denied 

The examiner said Mr. Stegmeier held 
contract carrier authority to transport 
malt beverages, over irregular routes, 
from Pottsville, Pa., to points in New 
Jersey, Maryland, Delaware, and the 
District of Columbia. Any exceptions to 
the examiner’s report are due within 30 
days from February 12 


Reduced Rates on Unpainted 
Furniture, West to East, 
Proposed by ICC Examiner 


Hearing Examiner Kar] Stecher, by 
a proposed report in No. 32357, Grays 
Harbor Chair and Manufacturing 
Co. v. Northern Pacific Railway Co. 
et al., has recommended that the 
Commission find unreasonable as- 
sailed carload rates on furniture 
stock, in the white, knocked-down, 
from Hoquiam, Wash., and other Pa- 
cific coast origins to certain points 
in Eastern Territory. 

The complainant alleged that the 
rates maintained by defendants on its 
products—various articles of unpainted 
furniture or furniture stock—from points 
in the origin territory taking rate bases 
1 and 4 in the Transcontinental Freight 
Bureau tariff, Agent W. J. Prueter’s ICC 
No. 1576, to all points in Eastern Terri- 
tory taking rate groups A through N in- 
clusive, were unjust and unreasonable 
The examiner said that the term “in the 
white” might include one coat of shellac 
in addition to priming 

Specifically, Examiner Stecher said, it 
was complained that to the extent the 
assailed rates at minima of 31,000 to 40,- 
000 pounds were in excess of 120 per cent 
of the basic lumber rates from and to the 
same points, the assailed rates were 
prejudicial to the complainant, and that 
to the extent that the assailed rates ex- 
ceeded the concurrently main- 
tained by defendants on millwork, or, as 
sometimes described, building woodwork, 
they were unreasonable. It was alleged 
further, he said, that to the extent 
that defendants maintained a higher 
rate relationship to the basic lumber 
rates, the rates on furniture stock as de- 
scribed were unreasonable 


rates 


Rate Comparison 

A comparison of the assailed rates with 
those on lumber and millwork showed that 
on May 1, 1958, the furniture stock rates, 
the millwork rates, and the lumber rates 
were, respectively, 343 cents a 100 pounds, 
196 cents, and 160 cents to Philadelphia; 
265, 154, and 140 cents to Chicago; 289, 
189, and 157 cents to Atlanta, and 246, 
152 and 138 cents to Dallas 


To the same destinations, the percent- 
age of lumber rates were shown for fur- 
niture rates and millwork rates, respec- 
tively, as 214 per cent and 123 per cent 
to Philadelphia; 189 and 110 per cent to 
Chicago; 184 and 120 per cent to Atlanta 
and 182 and 110 per cent to Dallas. 


Examiner Stecher said that the com- 
plainant shipped its articles knocked- 
down and packaged except that bed rail- 
ings were shipped wrapped. Packages 
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were made up of from one to four differ- 
ent articles and were shipped flat and 
loaded to a density equal to that of mill- 
work or building woodwork, he said. 

There was no evidence which would 
warrant a finding that the rates were 
unduly prejudicial of complainant and 
unduly preferential of complainant’s 
competitors, Examiner Stecher said. He 
added: 

“The transportation characteristics of 
complainant’s product as it is shipped in 
packages compare favorably with those 
of many articles accorded millwork rates 
and in some instances with those of 
articles which are accorded lumber 
rates. The values and the densities of 
the various commodities are comparable 
Under these circumstances no valid rea- 
son is apparent on this record why com- 
plainant’s shipments should bear rates 
relatively much higher than those on 
similar shipments of millwork 

“The Commission should find that the 
assailed rates on the complainant’s ar- 
ticles when shipped in packages as de- 
scribed of record are unreasonable to the 
extent that they exceed those concur- 
rently applicable on millwork and build- 
ing woodwork from and to the same 
points. Reasonable rates not higher 
than millwork rates should be required 
on furniture stock knocked-down, in the 
white, wrapped in packages. The same 
rates should not be required on articles 
which are shipped loose or not packed 
in the manner to load compactly, since 
in this event the articles would be in 
the nature of knocked down furniture 
The prescribed minimum weights in 
connection with rates prescribed herein 
should be comparable to those on build- 
ing woodwork or millwork.” 


Examiner Asks ‘Cease’ Order 
In Sugar ‘Buy-and-Sell’ Case 


Examiner James I. Carr, by a recom- 
mended report in MC-C-2188, Joseph V. 
Hofer—Investigation of Operations, has 
proposed that the Commission find that 
transportation by Joseph V. Hofer and 
Hofer, Inc., both of Girard, Kan., of 
sugar, from Supreme, La., under so- 
called “buy-and-sell” arrangements 
“which, in fact, effectuate a for-hire 
transportation service,” constitutes op- 
eration as a motor common or contract 
carrier in violation of the interstate 
commerce act 

The examiner further recommended 
that the ICC find that Midwestern 
Brokerage Co., of Texarkana, Tex., and 
J. Aron & Co., Inc., of New Orleans, 
have been participating in concert with 
Joseph V. Hofer in the alleged violations 

Orders should be entered, the exami- 
ner said, requiring Joseph V. Hofer to 
cease and desist from the aforementiond 
practices unless and until he obtained 
appropriate operating authority from 
the Commission, and requiring Midwest- 
ern Brokerage Co., and J. Aron & Co., 
to cease and desist from participating 
in the alleged violations in concert with 
Joseph V. Hofer, the examiner said. 

The examiner said that evidence was 
submitted by the ICC’s Bureau of In- 
quiry and Compliance concerning 13 
movements between June and August, 
1957, from Supreme, La., to points in 
Texas and Oklahoma. He said that all 
the movements involved sugar purchased 


from J. Aron & Co. through Midwestern 
Brokerage Co. 

Exceptions to the examiner’s report 
must be filed with the Commission within 
30 days of February 13. 


Examiner Proposes Denial 
Of River Operating Rights 
To Coyle, Gulf-Canal Lines 


A Commission examiner has pro- 
posed that the Commission deny ap- 
plications of Coyle Lines, Inc., of 
New Orleans, and Gulf-Canal Lines, 
Inc., of Houston, for authority to 
extend their present operations be- 
tween ports and points in Georgia, 
Florida, and Alabama along the 
Chattahoochee and Flint rivers, and 
the Apalachicola River above the 
Gulf Intracoastal Waterway, on find- 
ing them not authorized by their 
present certificates to so operate. 

By a recommended report in W-700, 
Sub. 11, Coyle Lines, Inc., Extension- 
Flint River, embracing W-923, Sub. 8, 
Gulf-Canal Lines, Inc., Extension—Chat- 
tahoochee River, Examiner B. E. Still- 
well proposed finding that fhe applicants 
had failed to show that they were en- 
titled to certificates authorizing the 
considered operations under the proviso 
of section 309(d) of the interstate com- 
merce act 

Under that proviso, he said, a common 
carrier by water subject to the act 
might extend its service over uncom- 
pleted portions of waterway projects au- 
thorized by Congress, over the completed 
portions of such waterways on which it 
already operated, as soon as such un- 
completed portions were open for navi- 
gation. 

By order entered June 11, 1941, the 
examiner said, the ICC provided in part 
that a certificate must be obtained cov- 
ering the extended operations, but that 
the certificate would be issued without 
proof of public convenience and neces- 
sity if the extended service were insti- 
tuted within 120 days after the projects 
were open for navigation, and applica- 
tion therefor were filed in no event 
later than the date the service was in- 
stituted. 


“Both applicants,” he said, “are unable 
to indicate when the Apalachicola sys- 
tem was opened for navigation within 
the requirements of the Commission’s 
order, and moreover, they admit that 
these waterways have long been con- 
sidered navigable and have been so des- 
ignated by the Corps of Engineers, 
United States Army. In view of the 
absence of a showing of the necessary 
requirements to be met in applications 
filed under section 309(d) of the act, 
there is no alternative but to deny the 
applications.” 

Withdrawal of Tariffs 

The examiner said the applicants 
should be admonished to withdraw or 
cancel their existing tariff schedules 
covering operations on the considered 
rivers. 

Coyle Lines, he said, had sought to 
extend its present common carrier oper- 
ations between ports and points on the 
Apalachicola system, namely, on the 
Apalachicola, Chattahoochee, and Flint 


TRAFFIC W< 


rivers. He said that Gulf-Canal so 
authority to extend its operations 
tween ports and points as follows 
On the Flint River below and inclu 
Bainbridge, Ga.; (2) on the Cha 
hoochee River below and including 
lumbia, Ala., and (3) on the Apalachi 
River from its confluence with the C) 
tahoochee and the Flint to its mout! 
Apalachicola, Fla, 

He said that 18 Class I railroad 
Southern Territory opposed the G 
Canal application. 

Examiner Stillwell recommended « 
ruling of motions by the applicants 
dismiss their applications. He said t 
contended that because their pre 
certificates authorized service on t!) 
tributaries of the Gulf Intracoast 
Waterway, such operating authoriti 
already embraced the right to opera 
on the Apalachicola system to the exte 
set out in their respective applicatior 
He said, however, that a reasonal 
interpretation of the term “tribut 
waterways” as used in the applica 
certificates should not include point 
independent interior streams such as | 
considered rivers which were not 
versed in serving points on the 
cifically designated Gulf Intracoast 
Waterway 

Any exceptions to the examine: 
port must be filed within 30 days 
February 17. 


Northwest Truck Line’s Rates 
Reasonable, but Loading Rule 
Is Unlawful, Examiner Says 


By a recommended report in M( 
C-1926, Black Ball Transport, Inc 
Peninsula Truck Lines, Inc., Exam- 
iner Thomas E. Pyne has propos¢ 
that the Commission find not show! 
unreasonable, unduly prejudicial 
otherwise unlawful, the defendant 
loca] interstate class and commodit 
rates between Seattle, Wash., 
Port Townsend, Port Angeles, 
other points on the Olympic penin 
sula of Washington, including 
livery service only 

However, the examiner said that a 
fendant’s rule for loading at other tha 
carrier’s terminals was in violatio: 
section 217(a) of the interstate 
merce act and of the regulations o! 
Commission promulgated under 
section and should be ordered canct 
Exceptions to the report are due W 
35 days from the date of service, 
ruary 16 

Examiner Pyne said that the 
plainant conducted a general freig! 
service by water carrier between tht 
points involved, and was controlled 
erated and managed by Black 
Freight Service, which generally s¢ 
the same area and held interstate 
intrastate certificates to operate by } 
way and ferry between Seattle 
points on the Olympic peninsula. 

The examiner said that the defen 
was authorized both by the ICC 
the state of Washington to pr 
freight service by highway and ferry 
tween points in the Puget Sound a 


including Seattle, and points on the 


ninsula, including Port Townsend, 
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c We Feoruary 21, 1959 
il so 4 les and intermediate and off-route 
ions S 
OWS aminer Pyne said that the complain- 
inclu ’ and its predecessor for many years 
Cha yffered three different types of serv- 
ling 1) pickup and delivery service (from 
lachi ignor’s premises at the origin port to 
he Cl ignee’s premises at the destination 
nout! (2) dock-and-delivery service 
complainant’s dock at the origin 
road to consignee’s premises at the des- 


ie G tion port), and (3) port-to-port serv- 
from complainant’s dock at origin 
to complainant's dock at destination 


led « 
cants 
aid thi With respect to the assailed rates, Ex- 
pre er Pyne said that prior to June 11, 
on tl all of defendant’s interstate rates 
racoast pickup and delivery rates, but that 
ithoritis fective on that date the defendant es- 
opera lished in its first local tariff rates cov- 
1e exte g all class-rated articles and selected 
licatior modity items which were identical 
asonal th those maintained by the complain- 
tributa: t for its dock-and-delivery service, and 
yplicant hich were restricted to include delivery 
oint ice only 
oh as The class rates maintained by the 
not tr nplainant for dock-and-delivery serv- 
the sp between Seattle and the two ports on 
racoast peninsula ranged from 13 to 32 cents 
1) pounds lower than the correspond- 
ner’s r class rates covering pickup-and- 
avs fro! elivery service, and the class rates of 
defendant under attack were the 
e, the examiner said 
With respect to the assailed rates, he 
that he was inclined to agree with 
Rates e defendant that unless it met the 
ter dock-and-delivery rates, it would 
G Rule iin no substantial amount of the 


Says is to the loading rule, the examiner 
in Mi that defendant’s individual tariff, 
gh it was specifically restricted 


, int is to publish only rates which did not 
Exam- ide pickup service, contained a 
roposed B le that “single shipments in quantity 
t shownf™ ©! 10,000 pounds or more, moving under 
jicial f named in sections 1, 2 and 3 will 
iclal loaded and/or unloaded at any safe 
endant k designated by shipper or consignee.” 
nmoall he examiner said that the rule was 
h., and irently broader than intended and 
es. lacking in clarity and if it was to 
penil literally interpreted, resulted in rates 
- quantities of 10,000 pounds or more 


ing at h conflicted with the pickup and 
very rates maintained by defendant 
tariff of the Pacific Inland Tariff 





ree ‘ au, in violation of section 217(a) 

atior he act and rule 44(b) of the Com- 

= n’s regulations promulgated there- 
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ack i 2521, Utah-Idaho Sugar Co. v 

ly serveche Milwaukee, St. Paul & Pacific 

tate ; Co. et al. By Examiner Thomas 
by ! ; f Modified procedure followed 

ttle l al of complaint recommended 

la. i cents a 100 pounds charged 

lefenc nig ads of sugar shipped Jan- 

ICC i January 16, 1956, from Scalley, 
pre Vancouver, Wash., for ex- 







ferry failure of defendants to ab- 
ind a of car unloading on such ship- 
1 the found not shown unjust and 
nd, rt nable or unduly prejudicial or 





preferential. Examiner Pyne said the 
complainant sought a rate of 30 cents, 
with an allowance of 29 cents a ton for 
unloading. The examiner said, among 
other things, that the rate from Scalley 
to Vancouver at the time of the move- 
ment was 33 cents via other rail routes 
and was not subject to the absorption 
provision over any of them. Complain- 
ant’s argument based on an implied 
understanding that the charges on the 
shipments would be equalized with the 
costs over other modes of transport was 
not very convincing with respect to the 
rate itself, the examiner said, adding 
that the record did not disclose what 
the costs would have been by motor 
carrier 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 726- 
day period, or the order has been stayed 
or postponed by the Commission 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type. with name of 
town or city following 


Certificates—Licenses—Permits 


Alabama (Birmingham) MC-76177 
Sub. 267, Baggett Transportation Co 
Extension—aAlternate Route. Certificate 
proposed, and dual operations recom- 
mended. General commodities, with ex- 
ceptions, between Attalla, and Decatur, 
Ala., over a described route and return 
serving no intermediate points, as an 
alternate route for operating convenience 
only 

Alabama (Birmingham) — MC-11584l, 
Sub. 34, Colonial Refrigerated Trans- 
portation, Inc., Extension—California. 
Certificate proposed. Meats, meat prod- 
ucts, meat by-products, and frozen 
foods, from Baltimore and Pocomoke 
City, Md., Camden, Englishtown, Glass- 
boro, Gloucester, Seabrook, Swedesboro, 
and Vineland, NWJ., and Clayton and 
Smyrna, Del., to points in California, 
Oregon and Washington, over irregular 
routes 

California (San Die go)—MC-96950 
Sub. 1, La Salle Freight Co—Common 
Carrier. Certificate proposed. General 
commodities, with exceptions, between 
points in Los Angeles, Orange, and San 
Diego counties, Calif., on the one hand, 
and, on the ports of entry at the 
U.S.—Mexican border near San Ysidro 
and Tecate, Calif., over irregular route 
restricted to the transportation of ship- 
ments weighing 10,000 pounds or ove! 

Connecticut (East Hartford)—MC- 
100858, Sub. 15, Mashkin Freight Lines, 
Inc., Extension—Bronx to New Jersey 
Interim permit proposed with authority 
for dual operations. (1) Merchandise 
dealt in by wholesale, retail and chain 
grocery and food business houses, and, 
in connection therewith, equipment, ma- 
terials and supplies used in the conduct 
of such businesses (‘except liquids 


bulk in tank vehicle , between Ea 
Hartford and Bridgeport, Conn and 
points in New Jersey, and (2) frozen 


foods and frozen merchandise dealt in 
by the same type of businesses, with the 
same exceptions, from the Bronx, N.Y 





95 


ICC News 


to points in New Jersey, and, on return, 
refused, rejected, surplus or damaged 
shipments and empty containers, over 
irregular routes, pending determination 
of applicant’s status, provided, however, 
that if permanent authority as a con- 
tract carrier be issued it be limited to a 
transportation service to be performed 
under a continuing contract or contracts 
with First National Stores, Inc 
Connecticut (East Hartford) MC- 
113430, Sub. 5, The R. and H. Co., Ex- 
tension — Woodbury, Conn Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between Hartford, Conn., and the 
junction of US. Highway 6 and alter- 
nate US. Highway 6 near Woodbury, 
Conn., over US. Highway 6, serving all 
intermediate points and the off-route 
point of Farmington, Conn 
Delaware ‘(New Castle MC-113024, 
Sub. 3, Arlington John Williams, dba A 
J. Williams, Extension—Dover, Del. Per- 
mit proposed. Over irregular routes, (1) 
clothing, dry goods, drugs, medicines, 
toilet preparations, diaper liners, display 
stands, materials and supplies used in 
the manufacture of sewn and latex prod- 
ucts (except liquid commodities, in tank 
vehicles), including packing and pack- 
aging materials therefor, (a) between 
Dover, Del., and points within five miles 
thereof, on the one hand, and, on the 
other, La Grange, Manchester and New- 
nan, Ga.; Lafayette, Ala. and Los 
Angeles, Calif b) between La Grange 
Mancheste! Newnan and Lafayette, 
subject to the condition that the de- 
scribed operations between the points 
specified in (a) and (b) be limited to 
transportation between plants of the In- 
ternational Latex Corp., and (c) between 
Dover, and points wthin five miles there- 
of, on the one hand, and, on the other, 
Cleveland, O.; Chicago, Ill.; Baltimore, 
Md.; the port of entry on the US.- 
Canada border near Alexandria Bay, 
N.Y., and points in N.J., and N.Y., within 
50 miles of City Hall, New York, N.Y., 
and (2) liquid latex, in bulk, in shipper- 
owned tank vehicles, from Dover and 
points within five miles thereof, to 
Quakertown, Pa., and, on return, empty 
shipper-owned vehicles and returned 
shipments, under a continuing contract 
or contracts with International Latex. 
Florida (Tallahassee) —MC-112520. Sub. 
24, South State Oil Co., Extension 
Seven States, embracing Sub. 25, Same, 
Extension—Valdosta, Ga., and Sub. 26, 
Same, Extension—Macon, Ga. Certifi- 
cates proposed 1) Rosin, tall oil, and 
tall oil products, from Port St. Joe, Fla., 
to point in Ark., Ind., Ky., Mo., O., Tenn 
except Memphis), and Ill. (except Jack- 
onville) ; 2) plastic synthetics, ester 
gum, and rosin oil (not including natural 
rosin) from Valdosta, Ga., to point n 
Ala., Ark., Fla., Ind., Ky., Miss., Mo., O 
and Ill except Jacksonville), and (3 
crude tall oil, from Macon, Ga., to Port 
St. Joe, in bulk, in tank Vehicle ove! 
irregular route 
Georgia (Atlanta MC-104589, Sul 
13, J. L. Lawhon, Extension—Canada Dr 


Atlanta. Permit proposed and dual op 


beverages, ym the Canada Dry Cory] 
lant in Atla Ga.., t nt n Ala 
M S.C., Tenn., and points in lf ec 
nea < intl f Fl ida id to Ashe- 
ville, Canton, and Hickory, N.C., and (2 


used empty bottles and containers, from 
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the destination points to the plant, under 
contract with the Canada Dry Corp. 

Georgia (Thomasville) —-MC-95540, Sub. 
297, Watkins Motor Lines, Inc., Exten- 
sion—Burris, Tex. Certificate proposed. 
Meats, meat products and meat by- 
products, from Burris, Tex., to points in 
Ala., Del., Fla., Ga., Me., Md., Mass., 
N.H., N.Y., N.C., RI., S.C., Va., Tenn. 
(except Memphis), and in Pennsylvania 
with no service in the Pittsburgh, Pa., 
commercial zone, over irregular routes. 

Illinois (Batavia)—MC-117730, Sub. 1, 
Marie Koubenec, dba R. Koubenec Motor 
Service, Common Carrier. (Corrected.) 
Certificate proposed. Clay and _ clay 
products (except face brick and tile), 
sand, slag, dirt and fill, in bulk, be- 
tween points in Illinois, on the one 
hand, and, on the other, points in Lake 
and Porter counties, Ind., over irregular 
routes. 

Illinois (Belleville) —-MC-104654, Sub. 
111, Commercial Transport, Inc., Exten- 
sion—Missouri. Certificate proposed. 
Liquefied petroleum gas, in bulk, in tank 
vehicles, from East St. Louis, Ill., and 
points within five miles thereof in Illi- 
nois, to points in Missouri, over ir- 
regular routes. 

Illinois (Chicago) —MC-87857, Sub. 38, 
Brink’s Inc., Extension—Madison, Wis. 
Permit proposed. Currency and coin, be- 
tween Chicago, Ill., on the one hand, 
and, on the other, 23 specified points in 
Wisconsin, over irregular routes under a 
continuing contract with the Federal Re- 
serve Bank of Chicago, and other banks 
and financial institutions, limited to 
movements between banks and financial 
institutions. 

Illinois (Decatur)—MC-114803, Sub. 3, 
Joseph E. Glacken and Charles E. 
Glacken, dba Glacken, Bros., Extension 
—Denver, Colo. Permit proposed, and 
approval of dual operations recom- 
mended. Non-poisonous compressed 
gasses, in shipper-owned manifold tube 
trailers, from the National Petro Chem- 
ical Co. plant at Ficklin, Ill., to Denver, 
Colo., and empty shipper-owned mani- 
fold tube trailers on return, over irreg- 
ular routes, under contract with Air Re- 
duction Sales Co., a division of Air Re- 
duction Co., Inc., New York, N.Y. 

Illinois (East St. Louis)—MC-114194, 
Sub. 17, Kreider Truck Service, Inc., 
Extension—Granite City, Ill. Certificate 
proposed. Dry starch, in bulk, from 
Granite City, Ill, to points in Ark., Il, 
Ind., Ia., Kan., Ky., La., Mich. Minn., 
Mo., Neb., O., Okla., Pa., Tenn., Tex., 
and Wis., over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 
113, Morgan Drive-Away, Inc., Extension 
—Washington, embracing MC-106398, 
Sub, 109, National Trailer Convoy, Inc., 
Extension—Same. Certificates proposed 
by a corrected report and recommended 
order. In both instances, trailers de- 
signed to be drawn by passenger auto- 
mobiles, in initial movements, truck- 
away, from Veradale, Wash., to all points 
in the US., including Alaska, but ex- 
cluding Calif., Ore., Ida., and Wash., 
over irregular routes. 

Indiana (Indianapolis) — MC-40302, 
Sub. 28, Federal Express, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
(1) between Louisville, Fy., and junction 
of US. Highways 42 and 40 at or near 
Lafayette, O., over a described route and 
return, serving no intermediate points, 
as an alternate route for operating con- 


venience only, in connection with author- 
ized regular-route operations, and (2) 
between Sharonville, O., and junction of 
U.S. Highways 25 and 40 at or near 
Vandalia, O., over U.S. Highway 25, serv- 
ing no intermediate points and serving 
Sharonville for joinder of routes only, as 
an alternate route for operating conven- 
ience in connection with authorized 
regular-route operations. 

Iowa (Des Moines)—MC-52310, Sub. 19, 
Bruce Motor Freight, Inc., Extension— 
Dallas County, Ia., Plant Site. Certificate 
proposed. General commodities, with 
exceptions, serving the site of the North- 
ern Natural Gas Co. plant, six miles west 
and one mile south of the junction of 
US. Highway 169 and Iowa Highway 64, 
in Dallas County, Ia., as an off-route 
point in connection with the applicant’s 
authorized regular-route operations to 
and from Perry, Ia. 

Kentucky (Shelbyville) — MC-117606, 
Webb Transfer Lines, Inc., Contract Car- 
rier. (Corrected.) Permit proposed and 
approval of dual operations recom- 
mended. General commodities, restricted 
to those declared surplus commodities by 
an agency of the US. government, with 
exceptions, from U.S. government instal- 
lations in Ala. (except Birmingham, Mo- 
bile and Montgomery), Ark., Del., Ga., 
Ind. (including Fort Benjamin Harrison, 
at Indianapolis, but excluding Bunker 
Hill, Elkhart, Indianapolis, Kingsbury, 
the Kingsbury Ordnance Plant, Kokomo, 
Logansport, LaPorte, Peru, Plymouth, 
Rochester and South Bend, and points 
within five miles of those cities), IIl., 
Ky., Md., Mich., Mo., N.J., N.Y., N.C., O., 
Pa., S.C., Tenn. (except from Nashville to 
Madisonville, Ky.), Va., W.Va,, Talla- 
hassee and Jacksonville, Fla., and D.C., 
to Frankfort, and Madisonville, Ky., and 
points within five miles of those cities, 
with no service from Evansville and Jef- 
fersonville, Ind., to Madisonville, Ky., or 
from Battle Creek, Camp Custer, Dow- 
agiac, Grand Rapids, Kalamazoo, and 
Niles, Mich., and points within five miles 
of each of said cities, over irregular 
routes, under contract with the Ken- 
tucky department of education, division 
of surplus property utilization. 

Minnesota (Minneapolis) — MC-106504, 
Sub. 5, Widholm Freightways, Inc., Com- 
mon Carrier. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween the junction of US. Highway 65 
and Minnesota Highway 13, and Nichols, 
Minn., over a described route. 

Minnesota (St. Paul) —-MC-108449, Sub. 
72, Indianhead Truck Line, Inc., Exten- 
sion—Winona, Minn. Certificate pro- 
posed. Fertilizer, dry, in bulk, from 
Winona, Minn., to points in Ia., S.D., and 
Wis., over irregular routes, restricted to 
service during the season from March 1 
to June 1 each year. 


New Jersey (Port Newark)—MC- 
116816, Sub. 1, Merit Terminals Corp., 
Extension—Radio and Television Sets. 
Permit proposed. Radio, recorder, 
phonograph and TV sets and parts and 
equipment therefor, from Port Newark, 
N.J., to New York, N.Y., and points in 
Nassau, Suffolk, Westchester and Rock- 
land counties, N.Y., and, on return, re- 
turned and damaged shipments, over ir- 
regular routes, under a continuing con- 
tract or contracts with All State New 
York, Inc., of New York, N.Y. 

New Jersey (Roselle)—-MC-117199, An- 
thony D. Russo, Contract Carrier Appli- 
cation. On further proceedings, appli- 
cant’s proposed operation found to be 
that of a common carrier; denial of cer- 
tificate proposed. Sand and clay, used 


TRAFFIC Woi.p 


for molding or foundry purposes, in du:p 
vehicles, from Sayreville, N.J., to I 
merton, Pa., over irregular routes. 

New Mexico (Albuquerque) — Mo. 
117601, Sub. 1, C & L Trucking Co., I 
Common Carrier Application. Certifix 
proposed. Sand and gravel, in dump ve. 
hicles, from Shiprock, N.M., to points in 
Navaho and Apache counties, Ariz., ove: 
irregular routes. 

New Mexico (Las Cruces)—MC-10846) 
Sub. 71, Whitfield Transportation, Il 
Extension—Duro, Tex. Certificate ; 
posed. Cement, in bulk or packag 
from the Southwestern Portland Ceme: 
plant at or near Duro, Tex., to points 
New Mexico, over irregular routes 

New York (Avon)—MC-117774, Geor 
A. Taylor, Inc., Contract Carrier Appli- 
cation. Permit proposed. Gypsum prod- 
ucts, plaster retarder, plaster accelerator 
plasterboard joint system, tape and wall. 
board, except liquid commodities in bulk 
in tank vehicles, from Wheatland, N.Y 
to points in Ohio; points in Pennsylvania 
west of U.S. Highway 15, and points i 
Macomb, Monroe, Wayne and Oakland 
counties, Mich., and, on return, pallets 
and empty containers, under a continuing 
contract with the Ruberoid Co., South 
Bound Brook, NJ. 


New York (Fredonia)—MC-56082, Sub 
25, Davis & Randall, Inc., Extension— 
Ohio. Certificate proposed. Malt bever- 
ages, in containers, and advertising mat- 
ter, from ports of entry on the US. 
Canada border at or near Buffalo and 
Niagara Falls, N.Y., and Detroit, Mich 
to points in Ohio, and, on return, empty 
containers, over irregular routes. 

North Carolina (Greensboro)—MC- 
110698, Sub. 99, Ryder Tank Line, Inc 
Extension—Fayetteville, N.C. Certificate 
proposed. Urea-formaldehyde glue, in 
bulk, in tank vehicles, from Fayetteville 
N.C., to Greenville, Me., Laconia, N.H 
and all points in Vermont, over irregular 
routes. 

North Carolina (Le xing ton)—MC- 
MC-114106, Sub. 12, Maybelle Transport 
Co., Extension—Waynesboro, Va. Cer- 
tificate proposed with authority for dual 
operations. Corn syrup, in bulk, in tank 
vehicles, from Lexington, NC. t 
Waynesboro, Va., over irregular routes. 


Ohio (Columbus)—MC-117611, House 
Haulers, Inc., Contract Carrier Applica- 
tion. Permit proposed. Buildings, com- 
plete, knocked down or in sections, in- 
cluding all component parts, materials, 
supplies and fixtures, and, when shipped 
therewith, accessories used in erection, 
construction and completion thereof, 
from Columbus, O., to points in IIL, Ind 
Ky., Mich., and Pa., over irregular routes 
under a continuing contract with Cardi- 
nal Industries, Inc., of Columbus. 


Pennsylvania (Bellefonte)—-MC-1173% 
Davidson Brothers, Common Carrier 
Certificate proposed. Limestone and 
limestone products, from the plant sites 
of the National Gypsum Co., Warner Co 
and Standard Lime and Cement Co 
near Bellefonte, Pa., to points in Co! 
Del., Md., Mass., N.J., N.Y., O., R.1., Va 
W.Va., and D.C., and pellets used 
transporting the commodities, on ret 
over irregular routes. 


South Dakota (Sioux Falls)—-MC-1!!- 
775, Sub. 1, Lyle Denevan, Contract C 
rier. Permit proposed. Dairy produ:ts 
and orange beverages, in containers 
shipper-owned trailers, and equipmest, 
materials, and supplies used in the 5° '¢ 
and distribution of dairy products, 
between the plant site of Forem st 
Dairies, Inc., Sioux Falls, S.D., on |e 
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een points in Iowa, Minnesota and 
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ract with Foremost Dairies, Inc. 


rennessee (Chattanooga)—MC-116459, 
3, Asphalt Haulers Co., Extension— 
xville, Tenn. Certificate proposed 
Asphalt and asphalt products, in 
in tank vehicles, from Knoxville, 
n., to points in Ky., Va., N.C., S.C., 
and Ala., and (2) residual fuel oils, 
ilk, in tank vehicles, from Chatta- 
a and Knoxville, Tenn., to points 
Ky., Va., N.C., S.C., Ga., and Ala., 
irregular routes. 

Texas (Amarillo) —-MC-76564, Sub. 62, 
Hi Lines, Inc., Extension—aArtesia- 
oswell, N.M. Denial of certificate pro- 
posed. General commodities, with ex- 
eptions, but including Class A and B ex- 
jlosives, (a) between Artesia, N.M., and 
El Paso, Tex., and (b) between Roswell, 
N.M., and El Paso, over described routes, 

return, serving all intermediate 
ints and the off-route points of Hollo- 
man Air Force Base and Weed, N.M. 

Wisconsin (Burlington) — MC-110420, 

Sub. 194, Quality Carriers, Inc., Exten- 
Various Bulk Commodities. Cer- 
ficate proposed. (1) Resins, from 
Browntown, Wis., to all points in IIl., 
Ia., Ky., Mich., Minn., and O., (2) 
liquid sugar, from Chicago, Il., to all 
oints in Ohio; (3) steepwater, from 
nton, Ia., to Chicago and Hampshire, 
I 4) salts of gluconic acid, from 
Newaygo, Mich., to Kansas City, Mo.; (5) 
tallow, from Elburn, Il., to Battle Creek, 
Mich.; (6) vegetable oils, animal fats, 
ind blends thereof, from Chicago, IIl., to 
Li Pa., and Charlotte, N.C.; (7) 
liquid cocoa products and liquid choco- 
late products, from Chicago, Ill, to 
rand Rapids, Mich., and Kansas City, 
M (8) tanning extract, from Chicago, 
to Red Wing, Minn.; (9) size, liquid 
plastic material, and synthetic resin, 
from Milwaukee, Wis., to all points in 
Ind., Mich., Minn., and O.; (10) 
liquid adhesives, from Milwaukee, Wis., 
to all points in IIl., Ind., Ia., Ky., Mich., 
Minn. Mo., O., and Tenn.; (11) liquid 
ocoa butter, from Milwaukee, Wis., to 
ago, Ill.; (12) animal fats, vegetable 
oils, and blends thereof, from Cudahy, 
Wis., to Portland, Me., and to all points 
n Ohio, and (13) tallow, from Chicago, 
to Buffalo, N.Y., all in bulk, in tank 
vehicles, over irregular routes. 

Wisconsin (Madison) —MC-2754, Sub 

Neuendorf Transportation Co., Exten- 

Silos. Denial of certificate pro- 

ed. Concrete silo staves, and related 

accessories, from Madison, Wis., to farms 

ecified areas of Illinois and Indiana, 
irregular routes. 

Wisconsin (Racine)—-MC-111472, Sub. 
», Diamond Transportation System, Inc., 
Ex'ension—Memphis, Tenn. Interim per- 
n roposed. Haybalers and parts there- 
‘or. when moving in the same shipment, 
Memphis, Tenn., to points in Wis., 

Minn., and in the upper peninsula 
ichigan, over irregular routes, pend- 
letermination of applicant’s status, 
‘a continuing contract or contracts 
the International Harvester Co. or 
Ss in IH products. 


sconsin (Richland Center)—MC- 
), Sub. 1, Marine Transit, Inc., Ex- 
n—Numerous States. Certificate 
p sed. Rowboats and outboard motor 
bo not exceeding 20 feet in length, 
\ irregular routes, between all points 


in the US. east of the eastern borders 
of Mont., Wyo., Colo., and N.M., except 
from points in Oklahoma; Denison, Tex.., 
and the plant of the Plastyle Co., Inc., 
about two miles south of Niles, Mich., to 
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all points in the U.S. east of the eastern 
borders of Mont., Wyo., 


Colo., and N.M. 


BRIEFS 


Eastern Railroads and Motor Carriers 


File Briefs in ICC Paint Rate Case 


Respondents Say Outcome May Influence Extent to Which Railroads 
Can Reverse ‘Alarming’ Downward Trend in Freight Traffic. Protestants 
Contend ‘Wanton’ Plan Would Force Cuts in Motor Carrier Rates. 


Briefs have been filed in I. and S. 
No. 7027, Paints and Related Articles 
—Official Territory, following a hear- 
ing which ended January 6 in Wash- 
ington, D.C.. before Commission 
Examiner Lawrence B. Dunn (T.W.., 
Jan. 10, p. 82). 


The railroad respondents have pro- 
posed rates on paint and related articles 
which were suspended by the Commis- 
sion, division 2, on protest of the Middle 
Atlantic Conference of motor carriers, 
and others. They were the first pub- 
lished as the result of a study conducted 
by a research organization established 
by the Traffic Executive Association 
Eastern Railroads. The study was made 
in an effort to examine existing rates 
and ascertain where efforts could be 
made to recapture traffic lost to other 
modes of transportation. 

In a preliminary statement, the re- 
spondent railroads stated: 

“The outcome of this litigation, which 
involves the lawfulness under the inter- 
state commerce act of reduced rail rates 
on paint and related articles transported 
in box cars in Official Territory, may 
well influence the extent to which the 
nation’s railroads can reverse the alarm- 
ing downward trend in their participa- 
tion in intercity freight traffic. The 
purpose of the reduced rates—which are 
demonstrably compensatory and non- 
discriminatory among shippers—is to in- 
crease the net revenues of the respond- 
ents by attracting a greater volume of 
paint traffic. Undoubtedly, the reduced 
rates will have an adverse effect upon 
protesting motor carriers, but in no true 
sense will they constitute an ‘unfair or 
destructive competitive practice rf 


Rail Traffic ‘Drastically’ Down 


The respondents’ requested findings of 
fact and conclusions of law were stated 
as follows: 

“(1) During a period of rapidly in- 
creasing population and industrial pro- 
duction, the participation of the nation’s 
railroads in intercity freight transpor- 
tation has drastically declined. 


“(2) While the production of paint 
and paint materials has increased ap- 
proximately 15 per cent since 1947, rail- 
road originations of this traffic in Of- 
ficial Territory have declined approxi- 
mately 33 per cent. 

“(3) The Official Territory railroads 


are presently transporting a very small 
proportion of the paint and related arti- 
cles traffic, such percentage being about 
five to eight per cent of the tonnage 
susceptible to rail transportation. 


Heavier Boxcar Loadings Seen 


“(4) The proposed reduced Official 
Territory railroad rates will result in 
heavier loading of box cars because of 
the incentive feature which provides 
lower rates for the portions of loads in 
excess Of 30,000 and 60,000 pounds. 

“(5) Territorial average box car costs 
provide the best measure of railroad 
out-of-pocket costs since the paint and 
related articles traffic moves through- 
out the territory, and there is a very 
small proportion of the traffic presently 
moving by rail 

“(6) Out-of-pocket costs provide the 
proper base for measuring the compen- 
satory character of proposed reduced 
railroad rates 

“(7) On the basis of territorial aver- 
age out-of-pocket box-cars costs, the 
proposed reduced railroad rates will be 
compensatory since they exceed those 
costs by approximately 58 per cent. 

“(8) Under the proposed reduced rail- 
road rates, the respondents will sub- 
stantially increase their participation in 
paint and related articles traffic and the 
contribution of such traffic to respond- 
ents’ overhead and fixed expenses. 


“(9) The proposed reduced rail rates 
will not result in unjust discrimination 
or undue preference or prejudice under 
sections 2 or 3(1) of the act. 


Suspended Rates ‘Are Lawful’ 


“(10) The suspended rates are lawful 
under the principle of the Commission’s 
decision in the New Automobiles case 
{259 ICC 475]—which principle has been 
restored and given new force and effect 
by the Congress in enacting section 15a 
(3) as part of the transportation act of 
1958. 

“11. Since the proposed reduced rail 
rates are compensatory and non-dis- 
criminatory, they will not constitute an 
unfair or destructive competitive practice 
or be otherwise unlawful under the pro- 
visions of the interstate commerce act. 
This is so even though the reduced rates 
will result in diverting paint and related 
articles traffic from truck transportation 
to rail transportation.” 


The National Industrial Traffic League 
submitted a brief in support of the re- 
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spondents. The League stated that the 
rates were justified by circumstances 
and conditions surrounding rail trans- 
portation, that rail rates should not be 
held up to protect motor carrier traffic, 
that competition was not destructive, 
and that the public was entitled to the 
benefits of competition. 


“The motor carrier position seems to 
be that the proposed rates are too low 
because they are lower than the motor 
carrier rates and the motor carriers can, 
without going below a profitable basis, 
make reductions which will hold the 
traffic to their lines,” the League said. 
“That is simply to say that competition 
is unwanted because it cuts into the 
profits. 

A brief was filed by the Lincoln Elec- 
tric Co., a shipper intervener, in behalf 
of the respondents. It concluded: 

“The railroads have fully sustained 
the burden of proof which they sustain 
under the act as presently written. The 
suspension should be terminated and the 
rates as published permitted to go into 
effect, not subject to further investiga- 
tion or accounting, and subject to chal- 
lenge only by the filing of a proper form- 
al complaint, as specified by law.” 


Protestants’ Brief Summarized 


In a summary for the motor carrier 
protestants, a brief filed for them said: 

“The respondents became alarmed at 
the proportion of paint traffic they were 
handling. They inquired of the princi- 
pal shippers by questionnaire. The re- 
sults of that questionnaire were not dis- 
closed except in a minor way, to the 
Commission. The respondents decided 
upon drastic reductions. The reasons for 
the proposed level, if any exist, were not 
disclosed. The proposed rates bear no 
understandable relations to the alleged 
competitive rates of the motor carriers 
who are said to haul 82 per cent of the 
traffic. While the reductions are pub- 
lished as to only ‘finished paint’ in box 
cars, the result will be an inevitable re- 
duction on the same articles in tank 
cars and piggyback service as well as on 
related articles, particularly paint in- 
gredients. Thus, the estimate of revenue 
loss on existing traffic is woefully inade- 
quate. 

Recovery Estimate ‘Unreliable’ 

“Further, the estimate of traffic re- 
covery is unreliable because the different 
nature of the traffic moving by motor 
carrier and rail was not considered. 
Another potent defect is that the re- 
spondents disgregarded any retaliatory 
acts by the motor carriers to retain at- 
tractive paint traffic and their capability 
so to do. 

“The incentive method of making rates 
(progressive quantity discounts) is pres- 
ent in the existing paint rates with no 
apparent effect. There is no reason to 
believe that feature of this adjustment 
will be effective. The railroads collected 
information on this subject, the sum total 
of which was undisclosed. However, the 
only two looks allowed indicated that the 
shippers reported that this feature of the 
proposal was unusable. Thus, the evi- 
dence of respondents is fragmentary, in- 
complete and inconclusive and cannot 
satisfy the burden of proof under section 
15(7). 

“This is no competitive proceeding as 
competition was ignored. This is a wan- 


ton reduction of rates designed to hurt 
the motor carriers by causing reductions 
by them to retain their attractive traf- 
fic. The facts and circumstances con- 
cerning the movement of traffic by rail- 
roads show that much harm will come 
to them and that any good is doubtful 
of realization and insignificant if rea- 
lized. Thus, this is the type adjust- 
ment consistently condemned in the past 
under sections 1, 2 and 3 of the act as 
being unjust and unreasonable reduc- 
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tions causing an unjustifiable shif 
the transportation burden from cer 
traffic and shippers to other traffic 

shippers. Thus the acts of the respx 
ents must be condemned under 

terms of section 15a and the nati 
transportation policy. This result 
made more clear by the recently ena 
paragraph (3) which adds to the r 
making rule the affirmative consid 
tion of the national transportat 
policy.” 


HEARINGS 


Rails Support Increases on ‘Truck Rejected 


LCL Traffic; Shippers Attack LCL Service 


At Oral Argument Before Entire Commission, Eastern Roads’ Proposal 
To Raise LCL Rates Attacked as Abandonment of Rail LCL Service and 
As Arbitraries Without Regard tc Distance or Rail Line-Haul Costs 


The Commission was asked Feb- 
ruary 18 to decide whether Official 
Territory railroads must “continue 
to subsidize” less-carload shipments 
of less than 5,000 pounds or whether 
they may publish a “small arbitrary” 
on each shipment which, the rail- 
roads assert, would help “relieve the 
carload shippers of the expense of 
the subsidy.” 


The question was posed by counsel for 
Official Territory railroads at oral argu- 
ment before the entire Commission in 
No. 32290, Increased Less-Carload Rates 
in Official Territory. Opposition coun- 
sel, attorneys representing a number of 
major shipper organizations, depicted 
the assailed rates as a means of pricing 
the railroads out of the LCL business 
and also pictured railroad LCL service 
as lacking in efficiency. At the same 
time, rail counsel contended that motor 
common carriers had obtained the de- 
sirable LCL traffic and had used “cube 
rules” to avoid carriage of the “unde- 
sirable traffic.” 

The railroads are seeking authority 
to effectuate increases in less-carload 
class rates on shipments under 5,000 
pounds, moving within Eastern Territory, 
to levels at which the rates on LCL 
freight rated other than first class would 
be raised so as to preserve their exist- 
ing relationship to first class after an 
increase of 29 cents per 100 pounds on 
all first class (Class 100) shipments. 
Examiner Oren G. Barber has proposed, 
in an initial report, that the Commis- 
sion deny the request (T.W., Aug. 9. 
1958, p. 83). 


Railroad Position 

The respondents railroads’ argument 
was presented by Alfred S. Knowlton. 
Mr. Knowlton said the question before 
the Commission was whether the rail- 
roads in Official Territory must, under 
the statute, continue to subsidize less- 
carload shipments of less than 5,000 
pounds, or, whether they might obtain 
permission to publish a small arbitrary 


to be assessed upon each such less- 
load shipment which, in some degre 
would relieve the carload shippers 
the expense of the subsidy. Mr. Kn 
ton added: 

“In Official Territory, using the C 
mission’s own methods of cost determ 
nation commonly known as Form 
the less-than-carload deficit in 1956 
an out-of-pocket cost basis at 6 per ce 
return is $27,929,991. On fully distribut 
costs at only 4 per cent the deficil 
$38,245,635. This does not include 
additional $18 million loss on pickup a! 
delivery. The proposal on the basis of 
one-day waybill study of all less-carload 
shipments within Official Territory on 27 
important carriers, 91 per cent ol 
total, will yield about six and one-thi 
million dollars as against the thirty-eigh! 
million dollar deficit 

“The petition of the eastern railroads 
which precipitated this investigation 
contemplates increasing all first-clas 
rates on shipments under 5,000 pound 
As it now stands, the respondents’ pro- 
posal is to increase all first-class rat 
on shipments under 5,000 pounds movin: 
between Official Territory points by 2% 
cents per hundredweight regardless 
distance. Rates on other classes of traffi 
would be increased by amounts designed 
to maintain the existing percentage ! 
lationships to first class. In addition \ 
their proposed added charges per 10 
pounds, relief is sought from any 0oul- 
standing orders to permit a publicatiol 
of two rules which affect the applicatiol 
thereof. 


“It is amazing to me how pract) alls 
every shipping interest and almost e' 
body else approaching this less-car.0a¢ 
question advances cures, suggestions 
remedies which have been repeaicd 
tried and failed, and yet all of the 
to make the simple analysis ea 
capable of making and which 
demonstrate the basic disease aff 
less-than-carload rail traffic. 


“Each of you has inherited this ©“ 
carload problem because none o! /° 
were in a regulatory capacity whe! 
germs of the disease took their to + 
is sufficient to say that the pro @ 
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to each of you as does the pas- 

deficit, the commuting problem, 

any others as a phase of trans- 

on which presents a dilemma 
‘Deficit’ Operation 

Knowlton said that in 1945 the 


mission found that less-carload traf- 
as carried at a deficit in all terri- 


Y 


except possibly the South, and 


ished the rail carriers to insure 


less-than-carload rates were placed 


I 


level. In 1948, he 
times what 


compensatory 
CL business was 1 


i been in 1939, but was still a deficit 


; 
At 


ion. He said the railroads tried 
in a separate LCL scale devised 


value of service pattern, but that 
‘ommission denied the increases. In 
Mr. Knowlton added, LCL excep- 


? 
T 
A 


e 


atings were canceled. In 1954, he 
CL rates over 5,000 pounds were 
d to the conference motor rate 


there was inaugurated a system 
? 


ial class rates with the Commis- 


er 


i€ 


sanction Mr. Knowlton said 
that, from 1946 to 1957, motor 
were permitted to publish arbi- 


Knowlton said that the belief that 
compensatory rates would hold 
has been “thoroughly and com- 
demolished He added 

about 25 years a double standard 
plied to the meaning of ‘common 
Common carriage as applied to 
sS-than-carload under regulation 
that the rails must serve anyone 


asked with any size of shipment be- 


any and all points and at a fixed 


dependent upon a value of service 


ASS 


ication of the article ahd applied 


it any regard whatsoever to the 


liarities of the individual shipment 
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ts attached to it 


Rates were not on costs. Others than 
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have such rigid require- 


forced upon them came to be 


i common carriers, whereas, in fact, 


Lne 


sire 


lete service 


fT 


1ey were but various types of enterprise 


tted in general to select any portion 
cream of the business they might 

freed from obligation to offer 
They were free to apply 
erent standard of ratemaking, as 


wished to get only the selected busi- 


The National 


hey desired 
Industrial Trafiic 


ie admits there are about 10 differ- 


vitness’ answer was: 


t 


rms of ‘pick and choose’ operations 
why it didn’t consider this factor, 
‘Well it isn’t 
statement.’ 
me of the 10 types are parcel post 
ailway express, which are limited 
rs, air express and air parcel post, 
delivery, and private carriers 
there are consolidators, unregu- 
shipper-cooperatives, and freight 
rders, each selecting only traffic it 
and service between selected 
ible points.” 


Motor Carrier Inroads 


Knowlton said that motor com- 
irriers have been permitted to ob- 
1e desirable traffic in the common 
e field. He said they selected only 
irable, heavy movements of good 
vetween desirable points, and had 
cube rule” to avoid carriage of 
nd bulky traffic, leaving the rail- 
vith “only the undesirable, costly 
dle less-than-carload business.” 
rles B. Myers, representing the 
al Industrial Traffic League, said 
had been unable to follow the 


respondent’s theory of the case. He 
pointed to what he termed the “small” 
record in the case to emphasize that the 
amount of information furnished had 
been inadequate to call for a change in 
the rate structure. He attacked exhibits 
submitted by the respondents. 

In discussing an exhibit showing de- 
clining rail LCL traffic, he commented 

“The traffic obviously went to other 
modes, and the shipper position is that it 
went, not only for high rates, but for 
lack of service, and the carriers’ general 
disinterest in LCL traffic.” 

Mr. Myers said that there were no 
witnesses from railroad management to 
testify as to how the railroads would 
maintain LCL traffic, or what was being 
done to regain traffic. He said the record 
showed that the New York Central had 
a substantial increase in LCL traffic, 
with the improvement of service. He 
said that the record was “simply devoid 
of any information to give you a basis 
to decide that the charges are justified.’ 


Diversion Laid to Rails 


John F. Bohman, representing the 
Bicycle Institute of America and othe 
protestants, said the respondents had 
had ample time to prepare a substantial 
case, but that there was nothing in the 
record to show that the respondents had 
given a thorough study to the problem 
before publication of the proposed rates 

The respondents’ entire exhibit can 
be characterized as one of incomplete 
approximates,” Mr. Bohman said. “They 
failed to answer one fundamental ques- 
ion, how is the basic charge of 29 cents 
yn 100 pounds arrived at? What made 
them arrive at this figure?” 

Commissioner Walrath commented 
that he understood the charge “was de- 
signed to meet the 20-cent arbitrary the 
trucks have.” 

Mr. Bohman said the railroads had 
succeeded in driving away “80 per cent 
of the traffic they carried in 1946,” and 
that service on some lines was “notori- 
ously inefficient.” 

Philip H. Porter, representing the 
Central Territory Traffic Conference and 
other protestants, said that the exami- 
ner’s conclusion was “inescapable and 
inevitable.” He said the LCL rate 
structure that had been prescribed by 
the Commission “carries a strong pre- 
sumption of reasonableness.” He added 

What is proposed is a set of arbi- 
traries without regard to distance 
Therefore, they are not related to line- 
haul costs, but must be based on termi- 
nal costs.” 

Mr. Porter said that the railroads to- 
day had more than three times as much 
money to cover terminal costs than they 
did in 1946 

Desire for Traffic Questioned 

Frank J. Clark, representing the Na- 
tional Small Shipments Conference, said 
the proposed rates would not produce 
the revenue the railroads anticipated 

“Do you think the railroads will ever 
really get to the point where they will 
match service?” Commissioner Arpaia 
asked 

Mr. Clark replied that a case on record 
showed that improved service to Louis- 
ville had increased business. 

Charles A. Washer, representing ths 
American Retail Federation, said he did 
not believe that the railroads had tried 
every remedy to solve the problem. In 
response to a question from Commis- 
sioner Arpaia, he said he found nothing 
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in the record that would indicate that 
the railroads really wanted LCL traffic. 

“Looking at it from the shippers’ serv- 
ice needs, is part of the answer in con- 
tainerized shipments?” Commissioner 
Walrath asked 

“To the average small retail store, 
that is not of any help,” Mr. Washer re- 
plied. “It requires a certain accumula- 
tion of small shipments.” 

“If the public will still be served, why 
not let them put it on,” Commissioner 
Goff asked, “I don’t believe I have the 
answer on why an arbitrary for one is 
not fair for the other.” 

‘Our position is that the rail carriers 
are going to price themselves out of 
business,” Mr. Washer commented 

‘From that standpoint, why shouldn’t 
they be permitted to, if there is still 
service?” Commissioner Goff said. 

As the rails point out, they do serve 

number of small points where service 

is still necessary,” Mr. Washer answered 
Other Shipper Opposition 

Donegan Mann, representing the Gen- 
eral Services Administration, said that 
agency was basically opposed to the rates. 
He said there were similar proposals in 
other territories for similar arbitraries 

Walter J. Myskowski, representing the 
Port of New York Authority and others 
asked that no increase be allowed on 
import or export rates applying on LCL 
traffic via the north Atlantic ports. 

H. D. Arnold, representing the New 
England Industrial Traffic League, also 
wanted to know where the studies were 
which showed why the figure of 29 cents 
was arrived at 

R. S. Trigg, also representing the east- 
ern railroads, restated their case briefly 
in rebuttal, and asked that the Com- 
mission approve the proposed rates. 


Parcel Post Rate Increase 
Hearing Adjourned After 
Testimony by Post Office 


The Post Office Department sub- 
mitted its case for increased fourth- 
mail rates, including parcel 
post, at the opening of a hearing 
February 17 at the Commission in 
Washington, D.C., before Examiner 
Burton Fuller 


At the conclusion of the presentation 
of testimony by witnesses for the de- 
partment, the hearing was adjourned 
to a date to be set after a conference 
scheduled for February 24 among ac- 
countants for the ICC, protestants in the 
proceeding, and technical consultants 
for the Post Office Department. The 
conference was called for the purpose of 
analyzing “working” papers of the de- 
partment, to ascertain how the depart- 
ment arrived at its cost figures and to 
determine what further data should be 
presented. A date for the adjourned 
hearing will be set at a meeting of par- 
ties to the proceeding on February 26. 

In the proceeding—No. 32158, In- 
creased Parcel Post Rates, 1957—the 
department is seeking the consent of the 
Commission to establishment of rate in- 
creases and other rate reformations on 
fourth-class mail, which includes parcel 
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post and catalogs and similar printed 
matter, in accordance with a previously 
published rate schedule (T.W., Dec. 6, 
1958, p. 81) 


Paul Porter, counsel for the Parcel 
Post Association, one of the protesting 
groups, raised the question of the Com- 
mission’s jurisdiction over the proposed 
rate and moved to have the question 
argued before the full Commission. Ex- 
aminer Fuller did not rule on the mo- 
tion, but said that the question could not 
be determined until evidence presented 
was analyzed 

The two witnesses for the department 
were Dr. Irving I. Raines, director of the 
division of postal rates of the depart- 
ment’s Bureau of Finance, and Edmund 
J. Walsh, assistant controller for ac- 
counting in the bureau. They presented 
exhibits which included hundreds of 
pages of tables with data concerning the 
proposed schedules 


Dr. Raines noted that the Postmaster 
General was required by law to request 
the consent of the Commission to the 
establishment of such rate increases or 
other reformations as might be necessary 
to insure that the revenues from fourth- 
class mail would not vary from expenses 
by more than 4 per cent. He said that 
the department on March 4, 1958, pub- 
lished proposals for rate changes de- 
signed to increase revenues from zone 
rate parcels and catalogs by about $34.8 
million. He added that the department 
was in process of preparing and assem- 
bling material for submission to the Com- 
mission, but that several major develop- 
ments occurred which required the 
department to alter its proposals. He 
said: 


“These [developments] were: (1) The 
enactment of Public Law 85-426 on May 
27, 1958, (2) the enactment of Public Law 
85-462 on June 20, 1958, and (3) the 
decision of the Interstate Commerce 
Commission in docket No. 9200, Railway 
Mail Pay, Application of Eastern Rail- 
roads, 1956, June 23, 1958. The effect 
of these developments was to require 
that the department’s initial rate pro- 
posals be revised in order to provide for 
recovery of certain additional costs in- 
curred in the handling of fourth-class 
mail as a result of these actions. Ac- 
cordingly, on October 4, 1958, the de- 
partment published new schedules of 
proposed rate reformations in the Fed- 
eral Register (23 F.R. 7711). 


Costs Incurred 


“The cost determination supporting 
the present proposals reflects certain 
additional cost increases which have been 
incurred by the Post Office Department 
since fourth-class rates were last ad- 
justed on October 1, 1953. The expenses 
for the fiscal year 1957, the base period 
of our cost study, include increases in 
railway mail compensation authorized in 
March, 1954, and other increases au- 
thorized by the Congress during the 
fiscal years 1954 through 1957, such as 
increases in salaries for postal em- 
ployes, increases in costs of other em- 
ploye benefits, such as group life in- 
surance, expansion of social security 
coverage, uniform allowances, and in- 
creased leave benefits for substitute car- 
riers and clerks. The Post Office De- 
partment has also felt the effects of in- 
creases in the prices of goods and 
services which it purchases . 


“It is recognized, of course, that rates 
or other reformations cannot be proposed 
which will insure revenues precisely 
equal to expenditures and that it is to 
be expected that the actual results will 
necessarily vary within a reasonable 
latitude, depending upon the volume of 
mail, increasing or decreasing rates of 
expenditure, and other unforeseeable 
factors. However, considering the sub- 
classifications of zone rate parcels and 
catalogs as a whole, it is the judgment 
of the department that the present pro- 
posals will result in revenues approxi- 
mately equivalent to the cost of serv- 
ice 

“The structure of the proposed sched- 
ule of zone parcel rates differs from 
prior schedules to the extent that it re- 
flects the greater density (pounds per 
cubic foot) of heavier parcels, as devel- 
oped in the cost ascertainment finding 
of the department under the procedures 
currently followed. The effect of con- 
sideration of density in the rate struct- 
ure is illustrated by the diminishing rate 
of increase within each zone, other than 
local, as the weight of parcels increases.’ 


Additional Revenue 


Dr. Raines said that the proposed 
schedules of rates for zone parcels and 
catalogs were designed to produce $88.8 
million of additional revenue at the 
1957 level and distribution of traffic, re- 
sulting in an average increase in each 
instance of 17.1 per cent. He said that 
the proposed schedules were designed to 
produce annual revenue of $606.8 million, 
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and that this would result in an 
pense coverage of 100.1 per cent for pa 
post and catalogs combined. He said ; 
posals and arguments submitted by 
terested parties” had been carefully 
viewed and considered, but that furt 
revision of the rate proposals was 
thought justified. 

“The Postmaster General,” he cont 
ued, “believes the establishment of 
proposed schedules for which he is s¢ 
ing the consent of the Commission 
result in an equitable distribution of 
increased expenses among the zone pa 
and catalog users and will provid 
reasonable schedule of rates for fut 
application to these postal services 

Mr. Walsh presented a statement 
which a number of the exhibits were 
plained. He said the over-all post 
deficit reported for the fiscal year 19 
amounted to $521,824,000, which |! 
been increased to $547.8 million as a 
sult of the increase in mail transpo1 
tion rates granted the eastern railroa 
retroactively to July 3, 1956. He said tl 
fiscal year ended June 30, 1957 
chosen as the basis for the revenue 
and volume data for fourth-clas 
because this was the latest period 
which figures were available, in orde 
reflect conditions as nearly as pra 
ticable. 

“Increased rates are now required 
meet increases in the level of 
which have been experienced sincs 
period January 1 to June 30, 1952,” M 
Walsh said. “The revenues and expenss 
of that period were the basis for 
present parcel post and catalog rats 
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1.C.C. Cases Assigned for Hearing 


Pm 1.C.C. cases assigned for hearing or oral 
argument appear el The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 


rr be published as announced by the 
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RAIL 


Changes in Assignments 


Hearing in Finance 20485, Southern Pa- 
cific Co.—Change in Service—El Paso, Tex 
Tucson, Ariz., assigned February 16, at 
Douglas, Ariz., canceled and reassigned 
March 3, at City Hall, Douglas, Ariz., before 
Examiner Albus 


Hearing in 32527, Bear Brand Hosiery Co 
v. A. & S., et al., assigned March 2, at 
Chicago, Ill., canceled. 


Hearing in 32727, Fresh Meats—lIa. to Pa- 
cific Coast, assigned March 26, at Omaha 
Neb., canceled and reassigned April 9, at 
Hotel Home, Omaha, Neb., before Examiner 
Hanson 


Hearing in I. & S. 7062, Automobiles—N.Y 
& N.J. Ports to Central Ter., assigned Feb- 
ruary 23, at Hotel Tuller, Detroit, Mich 
transferred to February 23, at Guardian Bldg 
Detroit, Mich., before Examiner Messer. 

Hearing in 32252, Fresh Meats—Transcon 
tinental—Westbound, and I. & S. 7068, Fres! 
Meats Packing House Products—Midwest to 
Coast, assigned March 10, at Denver, Colo., 
anceled and reassigned March 24, at Shirley 
Savoy Hotel, Denver, Colo., before Examiner 
Hanson 

Hearing in 32252, Fresh Meats—Transcon 
tinental—Westbound, and I. & S. 7068, Fresh 
Meats, Packing House Products—Midwest to 
Coast, assigned March 16, at Portland, Ore 
eanceled and reassigned March 30, at Pittock 
Block, Portland, Ore., before Examiner Han- 
son 


Hearing in I. & S. 7045, Coal—Points in 
Ind. to Michigan City, Ind., assigned Feb- 


ruary 19, at Washington, D.C., canceled 
reassigned March 19, at Washington, D< 
before Examiner Luttrell 

Hearing in 32727, Fresh Meats—Ia. to | 
cific Coast, assigned March 26, at Omaha 
Neb canceled and reassigned April 9, a 
Hotel Rome, Omaha, Neb., before Exam 


Hanson (Corrected) v} 
New Assignments 
February 25—Washington, D.C Exan 


Boisseree 
I. & S. 7Ol1—Ex-River Coal-Mt. Ver 
Ind. to Chicago District 
March 9—Washington, D.C.—Examiner Kirt 
Finance 13170—Florida East Coast Ry 
Reorganization (Compensation and 
penses) 
March 16—Chicago, I1l.—U.S. Custom Hs« 
Examiner Messer 
32790—Corn, Oats 
East 
F.S.A. 35140—Grain and Grain Pro 
from Ill. to the East 
March 17—Atlanta, Ga.—680 W. Peachtree 5 
N.W Examiner Dishman 
I. & S. 7106—Back Haul Charges & ! 
ing on Cotton to N.C. & 8.C 
March 24—Chicago, Ill. 
Examiner McMahan 
I. & S. 7096 and Ist Sup.—Increased 
senger Fares—Western Railroads 
F.S.A. 35111—Passenger Fares in the 


ern District 


Soybeans—Ill. t 


Congress H 


WATER 


Changes in Assignments 


Hearing in W-1116, Vicksburg Towin 
In Common Carrier Application, as 
February 13, at Jackson, Miss., cancele 

Hearing in W-630, Sub. 10, A. L. Me 
Barge Lines, Inc., Joliet, Il., assigned 4 
9, at U.S. Ct. Hse., & Custom Hse., St. ! 
Mo., transferred to March 9, at U.S. Cu 
Hse. (Old), St. Louis, Mo., before Exa! 
Carr 
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vas assigned February 19. at Chicago. Il.. March 11, at U.S. Court Rooms, Indianapolis, 
= l ; assigne ‘arch 26. at U. 8 Ind., before Examiner Hagerty ; 
ed and reassigned March 26, at U. & in MC-115575, Sub. 2, Giesler 


m Hse., Chicago, Ill., before Jt. Bd. 21 x... ee keen h al — B 
cont ‘ring in MC-105813, Sub. 35, Be Tatoo ten ieee’ f de a toe then oar ews 
ring in MC-105813, Sub. 35, Belford .niication and MC-118529, I & M Inc., Des 


ar MOTOR Hearing in MC-109761, Sub. 19, Carl Subler J ” ; 

: Trucking, Inc., Versailles, O., contract car- 1Vl1 } j 
r pa rier application, assigned March 6, at Chi- | 
aid |} . . cago, Ill., canceled | 
~} Changes in Assignments Hearing in MC-117950, Modern Transport 

: Service In Indianapolis, Ind., contract o 
ully wring in MC-117625, Storm Trucking C#!Tier application, assigned March 6, at In- Aeronautics 
furt Chicago, Ill, common carrier applica- dianapoil Ind., canceled and reassigned 

, 


of king Co., Inc., Miami, Fla common Mol i nmon carrier applicati = 
: 5 Moines, Ia., comm ‘ ‘r application, as 
aoa er application, assigned March 6, at ama Ye ae ae dee Wie One 3ldg.. Des eeeee72ee#e#e#e#e¢8e?8e8 ® 
- ington, D.C., canceled and reassigned Me 7 - “a ° ocaecaienteends i to Mal af ge l c 
ion . ll. at Washineton, D.C., before Exam- Moines, la ransferred to March 12, a b 


1 of Jackson Court House, Des Moines, Ia., before Jt. Bd. President Asks CAB to Act 


ring in S. M-12080, Sugar—Colo., 146 and 137, respectively. 
ni. & l ; _ Hearin in MC-117574, Sub. 40, Daily Ex- 


e pa M., Kan., and Mo., assigned March 9, at : ; 
ovid pean, And Mo. assigned March 9. at press, Inc., Carlisle, Pa., common carrier On Pacific Air Transport 
, . ~ an — = pplicatior signed March 16, at Chicag« 
fut 1 23, at Hotel Shirley-Savoy, Denver, application, assigned March 16, & 


. | canceled . 
before Examiner Hanson natin : ceF-7046. Graves Truct si rient Traffic 
es before Heaminer Hanson. usw . Heatin mn MC-F-7046, Graves Truck Line, TO Develop O 





oe m ontrol nd Me elton rruck 
aan Melbotirne, Ia.. common carrier ap- fing. Inc. assigned April 14, at Kansas City President Eisenhower has re- 
vere ¢ tion, and MC-118468, Umthun Trucking Mo., canceled and reassigned April 13, at New Ay aaa 
, Eagle Grove, Ia., contract carrier ap- ckwick Hotel, Kansas City, Mo., before Ex- quested the Civil Aeronautics Board 
| po ‘tion, assigned March 9, at Fed. Off. Pickwick Mote ee a ‘ “all 
“ar 19 Des Moines. Ia.. transferred to March — ae MC-F-7058 The Chief Freicht to initiate action to ¢ onsolidate “a 
ch | t e eaee amt , Des Moines, Ia., before Lines Co,—Control and Merger—Kansas Ne- Pacific air route matters” with the 
as a re ao Se MC-50132 » S52 Central & braska Xpress, Inc., assigned April 16, at : ea ee — f trans- 
nS] ie Tr 7 — be ” ean "All oe ni Kansas City, M canceled and reassigned view of rapid development oO rans 
Spo! hern ruck nes n asey ville, l ’ ; . ‘ r “4+ 
’ April 15, at New Pickwick Hotel, Kansas City ied _— ate ’ en 
‘ailroa ; n or contract carrier ee. as- Mo bef ~ eominer Winson oe ; ocean transportation between the 
said t! ) eek ©, at St. Louls. Ho.. camened Hearing in MC-6150, Sub. 8, George B. United States and the Orient. 
on , BG Tone ee March 5, at lt S Custom Hs Dunn, Enid, Okla., contract carrier appli- es | 
Od mo. 8 Lo Mc before Examiner ation, assigned February 27, at Topeka, In a letter, February 18, the President 
1ue t a iol : . Kan ranceled a > helie it ‘essential to our 
ass ing in MC-52751, Sub. 16, Ace Lines He Bo ~ “MC-117901. Joe R. Mahach Pack- said he ne lieved . S ost - _ = b 
5 Minneapolis, Minn., common carrier ap ing. Movine & Storage Co.. St. Louis. Mo forelgn policy and Administration oD- 
= De M foes, - "oe i wed to M = common carrier application, assigned March jectives that the entire Pacific route ; 
= - 4 s Moines t ansferre to March ce oad - la : - 7 ler . sre ° 
orae ; 7 m Ct. Hse "De ‘Moines I nedione ), ats Louis, Mo., canceled. is oe complex be promptly considered 
s pI ee , = s ; ms Hearing in MC-117119, Sub. 3, Willis Shaw I taking the President’s letter pub- 
oe Messer sh . ; / . Frozen Express, In Elm Springs, Ark., n making ue sea a z 7 
a a i. & | > aeeete ane rer common carrier application, assigned March lic, the CAB disclosed that Mr. Eisen- 
ulred tf aus M Br x ary — — eled 12, at Kansas City, Mo., postponed to a dats hower had asked on February 4, 1958, 
i March 23, a naha, Ne cancele ¢ om 7 ee) = : 
of ci reassigned April 6, at Hotel Home = mined rs ; that a report be made to him on the 
ince the iha, Neb peters Examiner Hanson. ‘ an 6 ee —_, _. bats p status of U.S.-Orient traffic during the 
59" WF Hearing in C-C-2432, Smith Grain Co atcn ° 005 SS, an ommon 2 TUK 
52,” M * _ ern i i Se carrier application, assigned March 16, at calendar vear 1958 (T.W., Feb. 8, 1958, 
expense ruary 25, at Nashville, Tenn., postponed State Hse., Boise, Ida., transferred to March p. 76), and that the agency had trans- 
for tl date to be fixed 16, at Idaho Power Co. Auditorium Boise, bad tn, the r . use a statement 
y rate Hearing in MC-F-7034, Blanton Trucking Ida., before Jt. Bd. 83 ee ro eee aan 22 
Im Purchase (Portion)—H. E. Hudgins Hearing in MC-115523, Sub. 31, Clark Tank and accompanying = a ; wae ee 
C. Douglas Thomas, assigned February Lines Co., Salt Lake City, Utah, common In his February, 1958, request, Presi- 
t Washington, D.C., canceled and reas- carrier application, assigned March 17, at dent Eisenhower said } 
en d March 12, at Washington, D.C., be- State Comm Boise, Ida., transferred to - 2 4 
Examiner Cox March 17, at Idaho Power Co. Auditorium I have been impressed with the 
ring in MC-117828, Contract Trucking Boise, Ida., before Jt. Bd. 6 growth of traffic in the last several years 
reled ae Hearing in I. & S. M-11783, Meats and PHP between the United States and the 
on, Dé ae assigned March 3, at Albany, ! ° Watson Bros. Transportation Co., Inc., Orie stated r lett t 7 r 
eled ; pi ein a eo. ea ee rient. As I stated in my letter to you y 
; ; nen ’ , assigned March 23, at Omaha, Neb., canceled , me : ‘ 
. uring in MC-105636, Sub. 18, Holland a teanslenn ri] Hotel ome of August 2, 1957, it is this Administra- j 
a. to I way Express. Inc. Delray Beach. Fila an reass! d April 6, at otel Rom . a 
+ Omaha aobigec Sitar auataenhine aimed ions Omaha Neb before Examiner Hanson tion’s objective, wherever the traffic jus- : 
ril 9, a t New York. N.Y.. canceled and reas- Corrected) tifies it, to provide competitive United 
a om = "E so weet raw; eae States service on all international and 
N.} before Examiner Jaters. e . nae. a ie . « ay 
‘rings in MC-62835, Sub. 11, C.E.S. Truck Late Assignments overseas routes from all gateways. The 
Inc., Crystal City, Mo., common car- rapidly growing United States-Orient 


‘pplication Lh ee ~_ 2, Bo-Mite The following assignments were announced too traffic may well furnish an opportunity 
ery Service ne., 5 ouls, o., contrac . ° . . : be > - +o . co Santic 
r application, and MC-117665, Sub. 1, '#te for timely publication in the Traffic World: Of taking a step toward this objective 


uae Buchanan, Puxico, Mo., common carrier February 18—Washington, D.C.—Examiner im the Pacific, and hence it is my re- 
wernes ition, assigned March 10, at U.S. Ct Boss quest that the board report to me no 
é I t ’ . sty > Ss , s- . ‘ _—_ anew oT - ‘ + - » g r 
a a = a, a. rene M¢ En60ae, oe 22 The Emery Transporta- later than February 1, 1959, the status 
ner Kirt St. Louis, Mo., before Jt. Bd. 135 aanieention ulcago, Ill., common carrier of this traffic during the calendar year 
it Ry Hearing in I. & S. M-12044, Fresh Meats rts 1958.” 
and EX ontinental Westbound—Frank Baxter . . 9 j 
ned March 19, at Portland, Ore., canceled New Assignments President's Latest Letter 
om Hs yy ine ie In his letter of February 18 to James 
‘ring in MC-102616. Sub. 661, Coastal) February 24—Washington, D.C.—Examiner RR. Durfee, CAB chairman, President 
l. to t Lines, Inc., York, Pa., common carrier . Cox nobe : . Eisenhower called attention to the an- = 
a ane aemaned Pouruary 17, at Wash- — = ee Se ticipated expiration in 1960, of the au- 
0 i “ani 24 ra onvroil © Ai Aiki - 
Hearing in MC-113584, Sub. 11, Shippers Service, Inc thority of Northwest Airlines and Pan 
_ Inc., Mason City, Ia., contract car- March 2—Portland. Ore.—Ross Buildine—Jt American World Airways to serve Tokyo, 
itre S nnii tin io » 1 . eo Q , ; 
fe Bldg. Des a mtg eae  w Bd. 81 Hong Kong and other Far East points, 
qa Ss S&S Ss, a., ‘ é > e ) . . a y 1 fe ‘ ne 1 
- Rout- ie M 10. at US. C se = Moalren MC-C-2474 — O'Neill Transfer Co., Inc. - and requested that a CAB proceeding 
& | at t. Hse., Des Moines, Ia., Investigation of Operations 
Examiner Messer war 3anene, . . ; Poa 7 7, - © be initiated immediately to consolidate 
rin in 2262 , , ) - ’ Ne ansfe ‘ : 4 x 
ss H t Line og yy La _————— Inc. Portand, Ore. Pacific air route matters with the . 
ines yagie Grove, a. © i- : Urvial amet — awisie . aidis 
arrier application, assigned March 13 MC-C-2475—McCabe Moving & Storage Co agency’s recommendations to follow at 
sased Pa Moines ie. transferred from Jt. Bd Investigation of Operations the earliest possible date ' 
Examiner Messer ‘9090989 « x ic tie, edie ore p . : 
os 3 in MC-F 7061. — MC -78277, Sub. 8 McCabe Moving & st r- The President, in his letter, said ' 
- Purchase—Edwin C. Davidson, assigned igh afodification of Restrictions “As you are aware, this adr tr’ ) 
at Des Moines, Ia., canceled. _ March 12—Kansas City, Mo.—New Hotel Pick pot be SFO AWATS, Ws SCRE AD 
MC-F 7038 Graff Trucking Co wick—Examiner Smith is firmly committed to the view that 
l in ! -P-¢ ° Tall ucK g st . , 
*urchase—Russell Golay, assigned MC-118434—Ballentine Produce, Inc., Alma the public interest requires competitive 
it St. Louis, Mo., canceled and re Ark., contract carrier application American flag service at the earliest 
i bata Te  , DEO 3: feasible date on all international air 
I elore Xa er S¢ . ‘ ORO , : - ‘ anc + : . 
ents MC-C-2521—Insurance Complianc¢ routes serving major United States gate- 


MC-116829, Sub. 4, Foran's 


. rt Limited, Hamilton, Ontario, Can- oS Se See ¥.—Statler Hotel—Ex- ways. With such competition the bene- 
owin $ mmon carrier application, assigned Mc om . aig => ii Sia he a fits to the nation of international air 
L, as . iry 17, at Lansing, Mich., canceled C-92109, Sub. 84—Ringsby Truck Lines transportatior ncreased trade ; i 
neele ring in MC-2353. Sub. 10. Monumental Inc., Denver, Colo., common carrier ap- vransportation—increasec rade anc 
Me pn egy Sg” ge plication friendly relations abroad—become the 
nee 5 application, assigned March 2, at April an Be New P.O. Bldg- greater. 
Pas ore, Md., canceled and reassigned Commissioner Webb: Cd Nitineine ‘ : ‘ we 
s. ¢ = : dve 2n / . ae 
 Exa at McCawley Bidg., Baltimore, Md., MC-38383, Sub. 9—The Glenn Cartage Co Over the north Atlantic our objective 


Jt. Bd. 120 Girard, O., common carrier application has been substantially achieved, but in 
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the Pacific, because so far it has not 
been deemed feasible, very little prog- 
ress in the desired direction has been 
made. This history only emphasizes that 
the American flag service we ultimately 
envision for the Pacific must be de- 
veloped as rapidly as it can be justified 
by the growth of United States-Orient 
traffic. 


“The statistical information you have 
furnished me indicates that total U.S. 
revenue traffic in the Pacific is continu- 
ing to grow. This over-all growth was 
maintained last year despite a slight de- 
cline in the passenger traffic carried by 
American flag lines. This latter situa- 
tion will undoubtedly be improved, how- 
ever, by the recent determination that 
American flag carriers may schedule ad- 
ditional flights between United States 
gateways and Tokyo 


“The present Pacific route situation, 
as I understand it, finds both Northwest’s 
authority to serve Okinawa, Formosa, 
Hong Kong and the Philippines from 
Seattle-Portland and Pan American's 
authority to serve Tokyo via Honolulu 
expiring in 1960. Other authorizations 
have expired or about to expire. And a 
number of applications are pending—for 
example, Northwest's application to serve 
San Francisco and Los Angeles and Pan 
American’s application to serve New 
York, Baltimore-Washington, Detroit, 
Chicago, Seattle, and Portland. 


“T believe it essential to our foreign 
policy and Administration objectives 
that the entire Pacific route complex 
be promptly considered as a whole by 
the Civil Aeronautics Board. According- 
ly, I request the board immediately to 
initiate a proceeding consolidating all 
Pacific air route matters into a single 
record and I further request that the 
board present its recommendations to me 
at the earliest possible date.” 


Course of Action Studied 


In view of the President’s request for 
procedural action, spokesmen for the 
CAB said at a news conference February 
18, the board would shortly determine a 
course of action to bring trans-Pacific 
traffic and transportation into focus. It 
was too early, they said, to give a definite 
outline of the procedure, whether appli- 
cations seeking Pacific routes currently 
before the board would be consolidated 
for consideration, or whether the board 
would initiate a broad investigation of 
rans-Pacific service needs. 


More than likely, the CAB spokesmen 
said, the need for routes and services and 
the ability of American air carriers to 
supply them would be considered inde- 
pendently of the competitive services of 
foreign carriers 


CAB. Procedure Changes 


The Civil Aeronautics Board has re- 
duced from 30 days to 20 days the time 
heretofore provided in its procedural 
regulations for filing a petition for re- 
consideration, rehearing or reargument 
by any party after a final order by the 
board has been served. It stated that 
petitions and answers would be limited 
to 25 pages in length, including appen- 
dices. The action was by regulation No 
PR-34, Rules of Practice in Economic 
Proceedings, Filing of Petitions for Re- 
consideration, amending part 302 of the 
procedural regulations (14 CFR 302), 


effective February 14. Other procedural 
changes were made. 


Airline Baggage Allowances 
Held by CAB to Be Fair 


The Civil Aeronautics Board has 
found that the present 40-pound free 
baggage allowance on domestic flights 
and the allowances of 44 pounds and 66 
pounds, respectively, for baggage on the 
U.S.-Canada portions of international 
coach flights and international first- 
class flights are fair and reasonable, and 
has ordered its investigation terminated. 


The board’s findings were set forth in 
an opinion and order in No. 7912, Free 
Baggage Allowance and Excess Baggage 
Charges. The investigation was termin- 
ated by the board’s order No. E-13487. 
The board found that the “free” baggage 
allowance “is not in fact ‘free’ because 
the charge for transportation of this 
baggage is included in the basic pas- 
senger fare.” It found, also, that excess 
baggage charges of one-half of 1 per 
cent of the full first-class adult one- 
way fare per pound for domestic travel 
was not unjust or unreasonable, un- 
justly discriminatory, unduly preferen- 
tial, unduly prejudicial or otherwise un- 
lawful 


CAB Reaffirms Fare Cut 
Ruling on IATA Proposal 


Over protests of a number of Latin 
American air carriers, the Civil Aero- 
nautics Board has reaffirmed its order 
of December 23, 1958, approving an In- 
ternational Air Transport Association 
(IATA) agreement providing that “nor- 
mal tourist-class fares within the West- 
ern Hemisphere may be reduced to a 
level not less than 90 per cent of the 
lowest available fare between the points 
in question.” 

The CAB reaffirmed its position in 
an order (E-13509) issued in No. 10002, 
Agreement Adopted by Traffic Confer- 
ence 1 of the International Air Trans- 
port Association Relating to Fares, 
Agreement CAB No. 12634, R-31. 

The board said that maintenance of 
closed fares throughout the Western 
Hemisphere was dependent on the com- 
ing into effect of the IATA agreement 
Accordingly, it continued, should the 
board disapprove the agreement, or so 
condition its approval as to limit reduc- 
tions in IATA fares to the level of the 
non-IATA fare, there would be no re- 
striction on the IATA carriers as to the 
fares they could charge. 


The board had previously approved 
the agreement in an order (E-13311) of 
December 23, 1958, subject to answer 
and comment within a 15-day period. 


Filing protests to the board’s action 
of December 23 were Transportes Aereos 
Nacionales, S.A. (TAN), Aerolineas Pe- 
ruanas S.A. (APSA), Lineas Aereas de 
Nicaragua, S.A. (LANICA), and Com- 
pania Ecuatoriana (CEA), all individu- 
ally, and nine carrier members of the 
Latin American Air Transport Associa- 
tion, jointly. 

The CAB summarized the allegations 
contained in the protests as follows: 


“The carriers allege that (1) the 
smaller non-IATA carriers are not sub- 
sidized as is generally the case with the 
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IATA carriers, (2) the cumulative se 

of fare reductions made possible by t) 

resolution would, if they miateriali 

bankrupt the non-IATA carriers, (3) t 

resolution permits fare  reducti 

whether or not the resulting fares a 

reasonable for either the IATA or nc 

IATA carriers, (4) it does not foll 

that a given fare which is economica 

sound for the non-IATA carriers, whi 

generally operate older equipmel! 

would be similarly sound for the IAT/ 
carriers, and (5) if the United Stat 

were to subsidize its carriers for los 

sustained as a result of this resolutior 
it would amount to subsidization of 

program to eliminate competition of thr 
smaller, foreign, mnon-subsidized ca! 
riers.” 

The board said it had carefully con- 
sidered the arguments advanced by thy 
named carriers and concluded that ther: 
was no basis for modification of 
previous approval of the resolution 
question 


Federal 
Maritime 
Board News 


FMB Examiner Would Annu! 
Exclusive Contract of Ship 
Line With Banana Shipper 


A Federal Maritime Board exam 
iner has stated the conclusion, amons 
others, in a recommended decisio! 
covering two complaints against, an 
a petition by, Flota Mercante Gran 
colombiana, S.A. (a South American 
ship line referred to as “Flota”), that 
Flota has violated sections 14 anc 
16 First of the shipping act, 1916 
by excluding certain shippers fron 
use of refrigerated space on its ves- 
sels for the carriage of banana 
from Ecuador to the Atlantic coast 
of the United States. 


In his recommended decision in N 
827, Philip R. Consolo v. Flota Mercant« 
Grancolombiana, S.A., embracing No. 83 
Flota Mercante Grancolombiana, 5.4 
Carriage of Bananas From Ecuador | 
the United States, and No. 841, Banana 
Distributors, Inc., v. Flota Mercant 
Grancolombiana, S.A., Examiner C. W 
Robinson, of the FMB, said that tht 
board should find: 

“1. That Flota is a common Cal 
of bananas from Ecuador to the Atlant 
and Gulf coasts of the United Sta‘e 


“2. That Flota’s exclusion of Cons®! 
and Banana Distributors from the ‘is 
of refrigerated space on its vessel: 
the carriage of bananas from Ecu: 
to the Atlantic coast of the United St 
results in violation of section 14 Fo 
and 16 First of the shipping act, 1916 

“3. That Flota should cancel its 
isting contracts for the carriage of 
nanas from Ecuador to the Atlantic 
Gulf coasts of the United States. 
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4. That the refrigerated space on 

ita’s vessels operating from Ecuador 
the Atlantic and Gulf coasts of the 
ted States should be prorated on a 
and reasonable basis among exist- 
shippers and all qualified applicants 
refor, under forward-booking ar- 
ements of two years.” 


‘Record Should Be Held Open’ 


xaminer Robinson added that an ap- 
priate order should be entered, but 
it “the record should be held open 
give Flota an opportunity to accom- 
h the board’s directives.” 
rhe complaint in No. 827, the examiner 
alleged that failure by Flota to 
cate part of the refrigerated space in 
ships to the complainant (Consolo) 
ile at the same time contracting out 
such space to another shipper of ba- 
nas, Panama Ecuador Shipping Corp., 
iited in undue and unreasonable pref- 
nce and advantage to the latter 
yer and undue and unreasonable 
idice and disadvantage in relation to 
shipper, in violation of section 16 
of the shipping act, 1916, and in un- 
ind unjust discrimination against 
lainant in the matter of cargo 
in violation of section 14 Fourth 
1e 1916 act, and that it also violated 
n 15 of that act and FMB agree- 


No. 3302 (an agreement of the 
iation of West Coast Steamship 
mpanies The complainant in No 


Examiner Robinson said, made sub- 
tially the same allegations except 
omitted the reference to section 
ind FMB agreement No. 3302. He 
i that No. 835 was a petition by 
for a declaratory order as to 
ther it ontracts with banana 
Atlantic and Gulf ports must 
anceled in view of the Maritime 
i ruling in Banana Distributors 
Grace Line Inc., 5 FMB 278 (1957) 
inama Ecuador Shipping Corp. inter- 
ed in all three proceedings, and New- 
Banana Supply intervened in No. 841 
lid not participate in the hearing ox 
a brief, said the examiner. He con- 
ed that the record contained no evi- 
e on which a finding could be made 
the operations and qualifications of 
rk Banana Supply 


ers te 


Status of ‘Flota’ 
iscussion by the examiner of the facts 


+ 


ented at the hearing included the 


ota was organized by the govern- 
tts of Colombia, Ecuador, and Vene- 
4 Venezuela no longer is_ part 
r). It operates various common car- 
services, the two here involved being 
een the west coast of South America 
isive of Chile) and United States 
tic ports and between the west 
of South America (exclusive of 
and United States Gulf ports. 
setween February, 1950, and Feb- 
1954, Flota transported bananas 
sporadic and trial basis for three 
pers from Ecuador to Atlantic ports, 
inder special agreements but never 
nore than one shipper at a time. 
June, 1952, it opened negotiations 
Leonard Morey and Samuel Staff, 
‘ew York, for the exclusive use of 
No. 3 hold of its vessels (the No. 3 
is the only refrigerated space on 
vessels) for the carriage of bananas 
Ecuador 
ter stating that the contract had 


assigned and reassigned, ultimately 
inama Ecuador, the examiner said 


the contract had been renewed for three 
years from and after July 19, 1957. He 
said that Consolo and Banana Distribu- 
tors, “experienced and qualified” banana 
shippers, had made unsuccessful at- 
tempts to obtain space on Flota’s vessels 
He discussed at some length the facili- 
ties of Flota for transportation of ba- 
nanas, observing that it and Grace Lin¢ 
Inc. were the only common carriers op- 
erating regularly between the west coast 
of South America and the U.S. Atlantic 
coast which carried bananas. 
Shipping Company’s Contentions 

“Flota contends,” said the examiner, 
“that it is not a common carrier as to 
bananas, that its contracts with shippers 
are valid, and that the differences in the 
physical characteristics of the Grace 
vessels and its vessels are so great as to 
cause unreasonable delay in loading if 
there were more than one shipper of ba- 
nanas Panama Ecuador argues that, 
whether or not Flota be held to be a 
common carrier as to bananas, its con- 
tract with Flota is valid because it is 
impossible for more than one shipper of 
bananas to utilize the space at any one 
time use by more than one shipper 
would result in confusion and even chaos, 
it lared. Public Counsel maintains 


ie 

hat Flota has violated sections 14 
] 
f 


is ¢ 
t 


Fourth and 16 First of the (shipping) act 
in refusing to allocate space to com- 
plainants, and that Flota should be re- 
quired to cancel its contracts with 
shippers and make its refrigerated space 
f 


available to all qualified shippers of 
bananas under reasonable conditions 


; 


In the course of discussion of loading 
and unloading problems that might arise 
if Flota’s refrigerated space were made 
available to more than one banana ship- 
per, the examiner offered suggestions as 
to how some of the asserted difficultie: 
could be overcome. As to a contention by 
Panama Ecuador that the quality of ba- 
nanas carried on Flota’s vessels would 
be adversely affected if the loading time 
were increased beyond 15 hours, the ex- 
aminer said it was “hard to believe that 
a maximum of five hours” additional 
loading time would seriously affect the 


sitter 
Out Alii 


MA Combines Two Routes, 
West Coast to Far East 


U.S. essential foreign trade routes 29 
California/Far East) and 30 (Washing- 
ton-Oregon/Far East) have been com- 
bined in a review of the essentiality of 
trade route 29 just completed by the 
Maritime Administration, according to 
Clarence G. Morse, maritime adminis- 
trator 

A finding of essentiality is a necessary 
precedent to the provision of subsidized 
service by U.S.-flag ships on such routes 

The action was explained by the Mari- 
time Administration as follows 

“As amended, trade route 29 is de- 
scribed as follows: U.S. Pacific/Far East: 
Between US. Pacific ports (Alaska, 
Washington, Oregon, California, United 
States islands lying between continental 
Pacific coast United States and the Far 
East) and ports in the Far East (con- 
tinent of Asia from the Union of Soviet 
Socialist Republics to Thailand, inclu- 
sive, Japan, Formosa, Philippines and 
other Pacific islands lying between con- 
tinental Pacific coast United States and 


FMB News 


the continent of Asia as heretofore de- 
scribed) 

“Analysis of the trans-pacific trade 
showed that the foreign area of trade 
routes 29 and 30 was the same, types of 
cargo were homogeneous, and the US 
areas were contiguous. Accordingly there 
appeared to be no need to maintain tw< 
separate routes and they have therefore 
been combined 

“US. sailings requirements for line: 
service on trade route No. 29 have been 
determined to be approximately as fol- 
lows: 29-37 sailings per month of freight 
vessels exclusively from U.S. Pacific ports 
with: 11-14 serving California but not 
Washington-Oregon, 4-6 serving Wash- 
ington Oregon but not California, and 
14-17 serving Washington-Oregon and 
California 

‘12-14 sailings per month of freight 
vessels serving California ports in con- 
junction with US. Atlantic and/or Gulf 
ports 

‘Fortnightly sailings of combination 
or passenger vessels serving California 
exclusively, supplemented by round-the- 
world combination vessel sailings 

“Note a) The Hawaii/Far East trade 
should be served in conjunction with a 
limited number of U.S.-flag sailings on 
this and other essential routes and serv- 
ices. (b) No specific service requirements 
are made at this time with respect to 
Alaska/Far East trade. (c) Nearby Ca- 
nadian Pacific ports may be included 
on sailings which include Washington- 
Oregon calls and similarly nearby Mexi- 
can Pacific ports may be included on 
sailings which include California calls 

“Freight 


were found 


ships of the Mariner type 
suitable for long range op- 
eration on trade route 29. Existing C-3 
type freighters were found suitable pend- 
ing replacement due to age; C-2 and 
Victory types were found suitable for 
interim operation only and should be 
replaced at the earliest practicable date 
Replacement vessels should be compara- 
ble in speed, bale cubic and deadweight 
capacity to the Mariner type vessels 
with adequate refrigerated and deep- 
tank capacity for the needs of the serv- 
ices 

“The combination (P2-SE2-R3) pas- 
senger-cargo ships are suitable for op- 
eration on the route and the combination 
ship SS ‘President Hoover’ is suitable 
for interim operation pending construc- 
tion and introduction into service of a 
new passenger liner suitable for long 
range operation 

‘U.S.-fiag berth line operators serving 
trade routes 29 and/or 30 are American 
Mail Line, American President Lines, 
Ltd., Pacific Far East Line, and States 
Steamship Co all subsidized), and 
Isbrandtsen Co., Inc., Isthmian Steam- 
ship Co., States Marine Lines, and 
Waterman Steamship Corp. 

“The over-all monthly sailing require- 
ments represent an increase of about 
minimum and 12 maximum sailings from 
those formerly stipulated for trade routes 
29 and 30. As a result of this projected 
increase US.-flag carryings in US 
Pacific/Far East trade should increase 
from about 75 per cent to approximately 
78 per cent in outbound liner cargo and 
from about 35 per cent to approximately 
40 per cent in total (liner and non-liner) 
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outbound commercial cargo on the 
route.” 


FMB Decision in Grace Line 
Banana Contract Carriage 
Case Overturned by Court 


In reasoning that bananas were 
susceptible of common carriage and 
that Grace Line, Inc., could not 
transport them otherwise than in 
common carriage the Federal Mari- 
time Board had adopted a “suscep- 
tibility test” that in effect tended to 
eliminate contract carriage and ap- 
peared to be “clearly contrary to the 
Congressional purpose,” said the US. 
Court of Appeals for the Second Cir- 
cuit, at New York City, in an opinion 
it handed down February 13. 


The FMB, in its decision of April 30, 
1957, in No. 771, Banana Distributors, 
Ine. v. Grace Line, Inc., and No, 1775, 
Arthur Schwartz v. Grace Line, Inc. 
(T.W., May 4, 1957, p. 69), found that 
Grace Line was a common carrier of 
bananas between Ecuador and US. At- 
lantic coast ports and required Grace 
Line to cancel contracts with three ba- 
nana shippers and to make space avail- 
able on a fair and reasonable basis to 
existing shippers of Ecuador bananas 
under forwarding booking arrangements 
of two years. 

On appeal by Grace Line, the case was 
docketed in the federal appeals court 
as No. 24872, Grace Line Inc. v. Federal 
Maritime Board. The court’s opinion, 
written by Judge Waterman, included 
the following: 

“Petitioner is a United States flag 
operator offering common carrier service 
to and from ports in Ecuador from and 
to ports on the Atlantic coast of the 
United States. Since 1934 ... it has 
been carrying bananas on that route on 
a@ ‘contract carrier’ basis ... Bananas 
are the only product carried by petitioner 
on a contract carrier basis, every other 
commodity carried by it on the trade 
route being carried in common carriage 

Origin of Case 

“This case arose out of complaints 
filed by Banana Distributors, Inc., and 
Arthur Schwartz alleging that petitioner 
Was a common carrier by water, and that 
it had violated sections 14 and 16 by re- 
fusing to carry complainants’ bananas 
in its reefer space ... The basis of the 
(Maritime) Board’s decision seems to be 
that since bananas are ‘susceptible to 
common carriage’ petitioner is a common 
carrier thereof, and that therefore it 
violated section 14 and 16 because it 
carried as a contract carrier a commodity 
which should have been carried under 
terms of common carriage. Petitioner 
maintains that it is a contract rather 
than a common carrier of bananas, that 
as such it is not within the proscriptions 
of sections 14 and 16, and that upon re- 
view by us of the action of the board its 
order should be set aside. 


“With respect to the scope of judicial 
review of administrative decisions, the 
cases are in agreement that there are 
minimal standards beyond which the 
courts cannot allow administrative bodies 
to go. The reviewing court must satis- 
fy itself that the administrative decision 


has a ‘rational’ or ‘reasonable’ founda- 
tion in law. . .. and when not so satis- 
fied the court must reverse the adminis- 
trative action... 

“The board reasoned that since ba- 
nanas are not susceptible of common 
carriage petitioner could not transport 
them otherwise than in common car- 
riage. Such a test, a test based upon 
susceptibility only, tends, in effect, to 
eliminate contract carriage. Most, if not 
all, commodities are ‘susceptible’ of com- 
mon carriage. This susceptibility test 
would appear to be clearly contrary to 
the Congressional purpose, for it is ob- 
vious that Congress intended that sec- 
tions 14 and 16 should apply not to all 
carriers but only to ‘common’ carriers 
by water. 

“Upon this appeal the board would seek 
to support its report by arguing that in 
view of sections 14 and 16 an ocean 
carrier which transports commodities for 
the public generally cannot as part of 
its regular business carry also a particu- 
lar commodity on a contract basis. 
But we cannot now decide whether this 
new argument suffices to support the 
report and order now before us. We 
must judge the propriety of the board’s 
action solely on the grounds then in- 
voked by it... Reversed and remanded.” 


Court News 


Unauthorized Lumber Transit 
User Fined $7,000 by Court 


The Commission announced that it has 
been advised that on February 6, Tahoe 
Timber Co. of Nevada, Inc., of Reno, was 
fined a total of $7,000 in the United 
States district court for the district of 
Nevada following its plea of guilty to 
an indictment in seven counts charging 
violations of section 1 of the Elkins act 

“The defendant was charged,” the ICC 
said, “with soliciting and receiving con- 
cessions by means of manipulating trans- 
it billing in connection with carload ship- 
ments of lumber which were not eligible 
for the advantages of transit priviliges 
and rates. 

“These charges were based upon in- 
formation indicating that freight bills 
covering shipments of lumber ordered 
from Oregon mills for and delivered by 
the railroad directly to certain purchas- 
ers in Reno, were registered for transit 
privileges even though the lumber did 
not pass through defendant’s transit 
house and no authorized transit service 
was performed upon it, nor was it ever 
intended to be a part of transit stock. 


“Thereafter, defendant shipped out- 
bound from Reno to eastern destinations, 
lumber manufactured locally at Reno 
and which had no inbound rail haul to 
Reno. Defendant claimed this lumber 
to be transit material moving at the 
balance of the through rate from Ore- 
gon origins, and surrendered the afore- 
mentioned Oregon billing in support 
thereof. The information further indi- 
cated that at the time of the shipments 
described in the indictment, Tahoe Tim- 
ber Co. of Nevada, Inc., was not an au- 
thorized transit operator but was using 
the transit credits of Tahoe Timber Co. 
(a California corporation, since dis- 
solved), and received the transit refunds 
made by the railroad to the California 
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corporation. The rate defeat which ce. 
fendant realized through this manipu- 
lation of transit billing averaged in ex 
cess of $300 per carload shipment. 

“The case was investigated by tix 
Commission’s Bureau of Inquiry a 
Compliance.” 


Court Approves ICC Plan 
For Reorganization of FEC 


A plan of reorganization for the Flor- 
ida East Coast Railway approved and 
adopted by the Commission and certified 
to the United States district court for 
the southern district of Florida, has been 
approved by the court in a memorandum 
opinion and order in No. 4827-J, Florida 
East Coast Railway Co., Debtor. 

District Judge Bryan Simpson, in the 
memorandum opinion, said that the plan 
was found to comply with the provisions 
of section 77(b), as amended, of the 
bankruptcy act, and was found to be 
fair and equitable and that the court 
was of the opinion that the plan must 
be approved. 

To the extent applicable, the reason: 
for the adoption of the plan set fort) 
in the seventh and eighth supplementa 
reports of the Commission in Financ: 
No. 13170, Florida East Coast Railwa 
Co., Reorganization, and embraced cass 
were adopted by the court as the ba 
for its approval of the plan, he said 

In its seventh supplemental report 
Commission approved a plan for an i! 
ternal reorganization of the FEC a 
independently operated railroad 
control of the reorganized company rest 
ing with the St. Joe Paper Co 
duPont trustees (T.W., Nov. 15, 1958 
73). In the eighth supplemental repor 
the Commission denied a petition of t 
Railway Labor Executives’ Associat 
for reconsideration and modification 
the ICC’s seventh supplemental rep 
with respect to conditions for the p! 
tection of railway employes. Also, in t 
eighth report, the findings and con 
sions in the seventh supplemental rep 
were affirmed (T.W., Jan. 17, p. 73 


Teamsters Are Restrained 
From Picketing Riss & Co. 


A temporary injunction has 
granted in the Superior Court of ) 
Jersey, chancery division, to restra 
Teamsters Union Local 641 of Hoboke! 
N.J., from unlawful picketing at 
Riss & Co., terminal at South Kear! 
N.J., according to advice received 
TraFric Wori”p from one of the lav 
interested in the case. 

He said the controversy arose fr‘ 
change of operating methods by 
late last year. Riss, he said, cha! 
from employer-employe relationship: 
regard to local haulage to use indep* 
ent cartage companies at South Kea 

The lawyer said that subsequen 
picketing by drivers of the local, 
ployes of Harvey Redden, Inc., men 
of Teamsters Local 560, refused to 
and unload Riss trailers from the P 
sylvania Railroad cars at its pre! 
adjoining Riss at South Kearny. 

The Pennsylvania joined with Ri 
a complaint before the National I 
Relations Board seeking relief fron 
alleged secondary boycott by Loca! 
and Joint Council No. 73, the lawyer 
The court order was issued Februar: 











